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The alert agent today sells not just Fire, Automobile and other staple 
lines. He seeks to make two blades of grass grow where only one grew 
before through selling the various Inland Marine lines; thereby producing 
new business from present clients, creating new accounts from prospects, 
and providing all policyholders with modern “All Risks” protection. Most 
important, as a concrete result, he adds materially to his present premium 


income. 
More than 50-odd Inland Marine and allied Special Lines await your 


cultivation locally. Begin by surveying present accounts, and noting all 


possible opportunities to write Inland Marine lines. 

Our Inland Marine & Special Lines Department, with its broad facilities, 
will gladly assist you through our Fieldmen to develop this business locally. 
Y our inquiries about and use of those facilities are most cordially urged, now. 


NORTH BRITISH AND eat ae INSURANCE COMPANY 


THE PENNSYLVANIA FIRE INSURANCE COMPANY 


THE COMMONWEALTH INSURANCE COMPANY 
OF NEW YORK 


THE MERCANTILE INSURANCE COMPANY OF AMERICA 


THE HOMELAND INSURANCE COMPANY OF AMERICA 
150 WILLIAM STREET, NEW YORK 38, N. Y 
Philadelphia 


Boston 


New York 


Detroit 
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Firemen's Insurance Company of Newark, N. J. $12,625,000. $103,339,366. $59,095,773. $44,243,593. 
The Girard Fire & Marine Insurance Company 1,000,000. 10,147,710. 6,856,269. 3,291,441. 
National-Ben Franklin Fire Insurance Company 1,000,000. 9,795,730. 6,388,425. 3,407,305. 
Milwaukee Insurance Company of Milwaukee, Wis. 2,000,000. 26,621,995. 17,269,325. 9,352,670. 
The Metropolitan Casualty Insurance Co. of N. Y. 1,500,000. 34,858,112. 26,225,057. 8,633,056. 
Commercial Casualty Insurance Company 1,000,000. 39,807,677. 30,226,458. 9,581,219. 


Royal General Insurance Company of Canada 100,000. 425,988. 24,127. 401,861. 
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FINANCIAL STATEMENTS DECEMBER 31, 1950 


VALUATIONS ON BASIS APPROVED BY NATIONAL ASSOCIATION OF INSURANCE COMMISSIONERS 


Total Admitted Liabilities Surpius to 
Companies Capital _ Assets (except capital) Policyholders 


Organized 1855 
Organized 1853 
Organized 1866 
Organized 1852 
Organized 1874 
Organized 1909 


Organized 1906 


Pittsburgh Underwriters - Keystone Underwriters 


HOME OFFICE 
10 Park Place 


WESTERN DEPARTMENT Newark 1, New Jersey PACIFIC DEPARTMENT 
120 So. LaSalle Street 220 Bush Street 
Chicago 3, Illinois pe S70. San Francisco 6, Calif. 
By Standarc i 
oN r), protection 7 
megs one aaa *ANyInsoe™ FOREIGN DEPARTMENTS 
eo eee 102 Maiden Lane 
Dallas 2, Texas CANADIAN DEPARTMENTS New York 5, New York 


800 Bay St., Toronto 2, Ontario 


206 S 
535 Homer St., Vancouver, B. C. anu seat 


San Francisco 4, Calif, 











“Thurs day "Mas 17, 1951, $6.00 a year (Canada $7.00, Foreig 
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Published weekly (with one additional issue in May and June by the National U nderwriter Company, Office of Publ 


ication, 175 W. Jackson Blvd., Chi 


Sn P.50). 25 cents per copy. dees is second-class matter April 25, 1931, at the pos 
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lowa Agents Oppose 
Deductibles on 
E. C., Windstorm 


F. W. Tesmer Elected 
President at Des Moines 
Annual Gathering 


DES MOINES, Ia.—lIowa Assn. of 
Insurance Agents at the close of one 
of its most successful conventions went 
on record as opposed to any deductible 
clause on extended coverage and wind- 
storm endorsements as planned by some 
companies. 

The resolution asked the insurance 
department to reject such proposals. 
Another resolution adopted urged that 
the Federal Crop Insurance Corp. be- 
come self supporting immediately. The 


resolution pointed out hte agency had 





Tesmer 


B. W. Hopkins F. W. 
expenses of $5 million in 1950 and was 
asking $8,200,000 this year and that no 
agency should be allowed to draw on 
public funds when discrimination results. 

Fred Y. Tesmer of the Tesmer & 
Street agency at Waterloo, was elevated 
to president and will succeed B. W. 
Hopkins of Des Moines at the end of 
his present term on Sept. 1. Edward 
Lane of Independence, a district direc- 
tor, was named vice-president. 

Robert Cline, Des Moines, was elected 
treasurer, and Philip E. Jester, Des 
Moines, ‘was renamed _ state-national 
director. Robert A. Brown, Waterloo, 
and J. Watt Wooldridge, Sioux City, 
were renamed executive committeemen, 
and Paul Cheyney, Glenwood, was 
named a new member of the board. 


Long Time Local Agent 


The new president has been an active 
worker in the association and has been 
a local agent since 1926 when he took 
over an agency at Waterloo. In 1946, 
Richard Street, his nephew, became a 
partner in the agency. 

The association, which has shown re- 
markable growth under its secretary- 
manager, Paul Mast, during the past 
few years, reached a total of 650 in 
membership according to Mr. Hopkins 
in his annual report. The total exceed- 
ed the former membership high reached 
back in 1938 under the stewardship of 


the retiring president’s father, B. C. 
Hopkins. ‘ 
The retiring president received a 


elowing tribute from the new president. 
The entire Hopkins family was also 
honored when the father, his wife, and 


another son, W. V. Hopkins, all mem- 
bers of the Hopkins agency at Des 
Moines, were asked to stand and re- 


ceive the applause of the association. 
Mr. Hopkins reported the association 
now had members in 95 of the state’s 
(CONTINUED ON PAGE 87) 


Policy-Issuing 
War Damage Plan 
Viewed by Perlet 


Tells Buyers It Meets 
Some of Problems 
In Other Plans 


NEW YORK—4A policy-issuing plan 
of war damage reimbursement has sev- 
eral things to recommend it and deserves 
close study, Harry F. Perlet, associate 
counsel of Factory Mutuals, told the in- 
surance section of the American Man- 
agement Assn. here. He does not ex- 
pect anything to be done to provide war 
damage protection for some time unless 
the war situation worsens. 

Under the policy-issuing plan the gov- 
ernment would set up a_ bookkeeping 
item of say $5 billion or $10 billion for 
a reactivated War Damage Corp. to 
draw upon, subject to rules and regula- 
tions formulated by the insurance busi- 
ness and the government. This corpo- 
ration would furnish cover for all types 


of insurance—fire, casualty, life and 
A. & H. 
Fire Insurers Would Certify 

In case of loss the fire companies 


would simply certify, if the property is 
insured, an estimate of the value as indi- 
cated by their own records. Compensa- 
tion companies would set up _ their 
claims on the base of present covers 
and then draw on the corporation for 
the war losses. Life insurers would 
turn over as an offset the cash surrender 
value of their policy at time of insured 
death if caused by a war hazard. 

The fund would be reimbursed as 
frequently as needed from funds raised 
by general taxation. 


Uncovered Premium Practice Important 


The plan presents certain problems 
but would eliminate several problems in 
the other plans, particularly if the plan 
adopted has to operate several years 
before losses are incurred. Reduced ad- 
ministrative expenses would result from 
elimination of handling of premium pay- 
ments, writing policies, etc. It eliminates 
charges of discrimination because it ap- 
plies equally to all persons and all kinds 
of insurance. Also, in case of catas- 
trophic loss, the premiums which might 
be collected would be relatively insig- 
nificant and a great majority of the 
losses will be paid directly out of the 
federal treasury. If the government 
pays most or all of these benefits out 
of the treasury, it has been claimed that 
a policy writing plan would discriminate 
between those with policies and those 
without. 


Calculation Practically Impossible 


Mr. Perlet noted two practical bar- 
riers to the feasibility of a compulsory 
plan—collection of premium and calcula- 
tion of premium (not rate). The heter- 
ogenous valuation procedures now in 
use cannot be resolved to a common 
basis and it would be virtually impossible 
to revalue the country on a common 
basis, in order to calculate premiums. 

As to personal injury, he said it ap- 
pears politically impossible to attempt 
to divest possible state coverage without 
simultaneously granting coverage from 
another source, presumably the federal 
government, and possibly with adverse 
after-effects. 

The only other apparent practical 
method, therefore, of covering losses 
and insuring solvency is to reinsure any 
possible war risk liability in an agency 
of the federal government. Such a pro- 
cedure does not present any difficult 

(CONTINUED ON PAGE 24) 


OTTESON CITES PROBLEMS 
Sees Big Swing 

to Installment, 
From Straight Term 


Due to the trend toward package pol- 
icies it is likely that there will be more 
and more pressure for payment of pre- 
miums on an installment basis, accord- 
ing to Paul Otteson, actuary of Fed- 
erated Mutual Implement & Hardware, 
who gave a paper at the meeting of 
Insurance Accounting & Statistical Assn. 
at Chicago. Making up these combina- 
tions increases the premium to the point 
that it is impossible for the insured to 
handle it on a term basis. A major 
shifting of business from straight term 
to an installment basis will have a big 
effect on operating statements and the 
balance sheet. Installment premium 
policies are a device for letting policy- 
holders “have their cake and eat it, too.” 





It is predicted that when the install- 
ment premium plan is available most 
policyholders will prefer this. On _ his 


company’s business that is subject to 
the term discount, 64% was installment 
and 36% straight term during the first 
three months of this year. 


Questions of Handling Premium 


Installment premiums are not handled 
by all companies on a uniform basis. 
One question is whether the entire pre- 
mium for the five-year span shall be 
recorded at the time of the first install- 
ment, or whether the premiums should 
be recorded as each of the five install- 
ments is received. If the entire amount 
is entered, then the unpaid installments 
are generally considered as an asset. 
Some say that this merely inflates the 
balance sheet, because these are not 
really assets. 

Recording the entire premium at first 
means the company is paying taxes as 
much as four years ahead of time. Some 
companies pay the commission on the 
i installment 


entire amount at the first 
while others pay only as the install- 
ments are received. This has an effect 


on surplus movement. 
Then there is the question of whether 
the installment charge shall be consid- 


ered as premium, other income or as 
a credit to expense. How this is treated 
affects the amount of taxes, rating 
bureau fees, reinsurance premiums and 
other charges that are based on pre- 
mium yolume. In a mutual company 
the amount of policy dividends would 
also be affected If treated as pre 


mium, taxes and fees will be paid that 
would not be paid if it were treated as 
other income or expense deduction, 


Eliminates Several Problems 


The unearned premium reserve prac- 
tice is extremely important. The ques 
tion is whether the premium reserve 
should be set up so that earned pre- 
miums will be 84% of the annual pre- 
mium for each of the five policy periods 


or whether the insurer should take 
credit for the entire 100% of an annual 
premium the first year and then for 
only 80% of an annual premium for 
each of the ensuing four years. The 
difference in reserve required is sub- 
stantial. On Dec. 31, 1951, the reserve 
loading on annual installment pre- 


miums of his company will amount to 
about $250,000. If a company plans to 
put its reserve on an adjusted basis, it 
is extremely desirable to make the ad- 
justment before the volume gets too 
large. Otherwise the cost to surplus the 
first year will be excessive. 

Mr. Otteson submitted a statistical 
plan for adjusting the unearned pre- 
mium reserve on annual installment or 
annual renewal premiums recorded on 
an installment received basis. 


Illinois May Ask for | 
Pledge Against Race 
or Color Selection 


Day Tells Problems of 
Negro Risks and 
Shaky Insurers 


The idea of the insurance department 
asking for a pledge from every company 
to conduct its underwriting without any 
consideration whatever of race or color 
is being given serious consideration in 
Illinois according to Insurance Director 
J. Edward Day who was the banquet 
Conference 


speaker at the meeting of 


of Mutual Casualty Companies at the 
Moraine hotel, Highland Park, Ill. He 
said he had been told that in states 


where this had been done it has proved 
effective. 

Mr. Day said that the problem of a 
market for Negro risks in Illinois has 
become bracketed with the problem of 
the marginal insurance company. Sev- 
eral insurers that have been serving 
as an outlet for hard-to-place Negro 
business are facing receivership. He 
said it is no kindness to the Negro 
broker or policyholder that such com 
panies operate even though they may 
provide pieces of paper that purport to 
be insurance protection. 

The assigned risk plan alleviates the 
problem but this is not a complete an- 
swer, for the Negro policyholder fre- 
quently resents what he considers the 
stigma of being assigned to the pool. 
Mr. Day remarked that he has written 
to all casualty companies about this 
problem and many of the answers have 
been very gratifying. 


Impairs Prestige 


He said that the trouble in Illinois 
with the thinly financed mutuals and 
reciprocals is that it impairs the prestige 
of Illinois insurance in general. He 
observed that he is advocating legisla- 
tion to raise the surplus requirements 
for organization of mutuals and recipro- 
cals to a minimum of $100,000. 

Although insurance department su- 
pervisors are available for conferences 
with the companies, the fly-by-night 
operators seldom ask for assistance un- 
less the department demands that they 
toe the mark and they are unlikely to 
heed precautionary steps which the de- 
partment may suggest The common 
failing of the marginal company, he 


said, is to write a volume of business 
up to 20 times its surplus. He said that 
Illinois lacks statutory authorization to 
prevent this and warnings as to the 
dangers of such practices have been 


ignored very recently, he said \nother 
common failing of the company that is 
skating on thin ice is to abandon under- 
writing caution and to become a dump 
ing ground for producers who have no 
interest but to collect commission, no 
matter how undesirable the risk. 


Birth Control Is Best Cure 


The best way to cope with the prob- 


lem, he contended, .is to try to keep 
the shoe-string operations from ever 
getting started 


Mr. Day warned against stereotyped 
political approaches to social and eco- 
nomic problems touching in the insur- 
ance field. He said for instance he had 
heard a recent speaker denounce com- 


(CONTINUED ON PAGE 24) 
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Sees Need for 
Actuary in Fire 
Insurance Field 


Cowie Tells Casualty 
Society of Problems 
They Can Tackle 


Some ways in which the specialized 
knowledge of members of the Casualty 
Actuarial Society 
can be of value in 
the fire business 
were discussed at 
the spring meeting 
of the society at 
Absecon, N. J., by 
D. J. Cowie, U. S. 
manager of Pearl. 
Mr. Cowie is a fel- 
low of the Institute 
of Actuaries, Eng- 
land. 

With multiple 
line legislation, 
statistical research 
in fire insurance 
becomes more urgent. Through Na- 
tional Board fire insurers are accumulat- 
ing statistics of premiums and losses by 
states, subdivided by occupancy, pro- 
testion and type of construction which 
for the first time are being used to ob- 





D. J. 


Cowie 


tain earned premium loss ratios, This 
is a desirable development. 
Need for Science 

The problems of homogeneity and 


credibility are encountered in most fields 
of statistical research, he said. Though 
they may be more pronounced in fire 
insurance than in some others this 
should not deter scientific investigation. 


Fire insurance rate making is at best 
an inexact science, but there is every 
reason to make it as scientific as pos- 


sible. 

However, he warned of the danger in 
the fact that statistics now have a real 
meaning in fire insurance, Statistics 
have their limitations, and more accurate 
fire insurance statistics should not be 
given greater credence than is justified. 
He noted that many National Board 
classes by state develop meager pre- 
miums and not much weight can be 
given such figures. Code 056, retail 
stocks light merchandise has 112 differ- 


ent occupancies; code 500, chemical 
works non-hazardous, 167; 685, light 
metal workers, 163. 

Without criticizing the classification 


system, he warned that great care should 
be exercized in rating or adjusting rates 
on statistics of such heterogeneous 
groups. 


Lesson from Life Insurance 
tables 


out of 
of ad- 


In life insurance mortality 
based on past experience were 
date before published because 
vancements in medical science. The 
actuary had to exterpolate upon the 
mortality rates of past periods to get 
tables which will, it is hoped, represent 
the mortality of the future. 

There has been little of this modern 
approach in fire insurance, he said. Ex- 
perience for the last five years has been 
given a weight of authority which is not 
always justified by results. Fire insur- 
ance hazards continuously change. Last 
November's windstorm showed _ that 
television has added a considerable risk 
to windstorm policies. Perhaps the TV 
receiver will add to the fire hazard of 
the dwelling class. There is the effect 
of new building materials, new types of 
construction and new processes in indus- 
trial production on future rates. What 
should be the allowance in the rates for 
a prospective period of inflation or 
deflation? 

\s specialists in insurance statistics 
actuaries know the care that must be 
exercized in the application of statistics 
to the future. The actuary can guide 

(CONTINUED ON PAGE 25) 
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Passage of Code 
in Fla. Senate 
Causes Alarm 


Ohio Agents Are 
Plugging the AEC 


Many Ohio agents are promoting the 


Record Group of ' 
Alabamans Elects 


additional extended coverage endorse- } 
ens . ment by publicity releases and letters to : . 
MIAMI—Trailing clouds of amend- «|. ow ‘ny; i é - 
ments, the second version of the pro- pone This was approved on this AInZ resi en 
posed new Florida insurance code passed Other agents are checking their files 


the senate by a vote of 31-4, causing 
considerable alarm among insurance 
men of the state. 

While company representatives are 
engaged in trying to kill the entire bill 
when it gets to the house, probably this 
week, various insurance organizations 
are concentrating on knocking out the 
particular amendments which threaten 
their interests. Approximately 40 amend- 
ments were added to the bill in the 
senate. 

State and local life underwriter groups 
oppose the Rodgers amendment, pro- 
posed by Sen. J. B. Rodgers of Winter 
Garden, which would permit the writing 


in reparing to circularize policyholders 
on the endorsement. 

Adding the endorsement to new poli- 
cies has become automatic in most of- 
fices. Others are informing insured of 
the AEC and are offering it to them 
optionally. 

Legislation is underway which will 
eliminate the exclusion of steam boiler 
explosion in the endorsement. The law 
does not authorize fire companies to 
write explosion of steam boilers, so a 
special exclusion was necessary in Ohio. 
This also applied to comprehensive and 
all risk dwelling endorsements of in- 
dividual carriers. It is believed that an 








e . - : ° a 
© fo Miami I on cremit + ene p- amendment to the code permitting this 
Rc reg a laces dine will pass, whether or not the proposed 
eo pens multiple line bill passes. In at least one 
has been applied to extended coverage tl t te d t 
and windstorm insurance. In the form hz bigs! fed vs poco ; ogee 
it passed the senate, this provision would we — “y ‘1 - aon os Fy re 
make the writing of such coverage al- pric mdicsentnahr cgay od pp en Bas cad ie . McGrud 
most impossible in Florida, according a. = a thoug companies Chris B. Heinz M. R. MeGruder 
- a O. Pruitt, president of the  ~ pone oe od ve iaeeie who were Pile, chairman of the executive com- 
oard. ee: ; . +s F mittee; Millard R. McGruder, Birming- 
At their luncheon meeting, Miami a =. ~ ham, secretary-treasurer, and W. O. | 
Assn. of Life Underwriters voted to pete ae coverage endorsement mg the Thomas, retiring president, of Birming- 
send telegrams opposing the Rodgers scaaiiienn of rotemen:  AP won of this ptt ham, state national director. 
amendment to the representatives Irom of et 4¢ #9 included in the new onlieses- A resolution suggested by the con- 
their district. Similar action was taken re at ; ‘ ference committee report of John L. 
by the newly organized group of Char- _— Ebaugh, Jr., Birmingham, chairman, 
tered Life Underwriters. was passed urging Alabama Inspection 
a — nee, Saeed -_ Kemper Answers Charges & Rating Bureau and South Eastern 
two of their directors, Nei . Coates . Jnderwriters Assn. to delete from the 
and Wendell Sumner, as their delegates ON Mutual Taxation yo eat standard fire policy all refer- 
to Tallahassee to oppose provisions of Deceptive and untruthful information ¢mce to total insurance permitted and 
the valued policy law. ae ; is being circulated in some quarters to the safe flue warranty and to delete 
Because Commissioner J. Edwin Lar- about the federal tax payments of mu- the word “bureau” from that portion 
son is known to favor certain provisions +441 companies, James S. Kemper, chair- Of the policy where the form numbers 
of the new code, notably the section jan of Lumbermens Mutual Casualty, fe to be recorded. 
which would require credit reports and chasmad te b4t waeeil report Pes policy- Two other resolutions were adopted 
photographs of license applicants, the j o14ers He said L.M.C. incurred an following the report by President 
various associations have hesitated to income tax of $907,130 on its 1950 opera- Tomas and Joseph A. Duckworth, 
attack the code as a whole. However, tions amounting to 78 per cent of its State national director, on the southern 
there may be a last minute change of e+ income. If Lumbermens had paid its agents conference meeting and the 
strategy if the objectionable amend- tax on a stock insurance company basis, Meeting of the national board of state 
ments stayed tied to the bill. it would have been 50 per cent less, he directors. One of these resolutions ap- 
—- declared. proved the action of the state directors 
H.W. Schimmelpheng Heads _ Mutuals which have a gross income i discharging the committee previously 
of less than $75,000 a year do not pay appointed by the board to study agency 
Bowes & Co. N. Y. Setup federal taxes, he said, but they produce Commissions and in opposing any pro- 
> aut ; less than 3 per cent of the total premium cedure that would impair the right of 
Harold W.  Schimmelpheng, vice- yolume of all mutual companies. The Contract between companies and agents. 
president of Bowes & Co. of Chicago, average premium income of such ex- The second resolution reaffirmed oppo- 
has been appointed general manager of empted companies is $15,000, he said. sition to alleged current tax inequality. 
the organization at New York. He suc- Because of the tax-exempt status of 
ceeds Hugh R. Stephenson, who is re- these companies, “an attempt has been Success of Regional Meetings 
ceenneae = rie pbnceny rane oad = made to convey the impression that all In his presidential report, Mr. 
Saeieladion Gili tha tear Waa tan of mutuals are the beneficiaries of tax Thomas stressed the success of the 
+ sen gg Meco & Will Mr. Schim- discrimination,” he declared. “This. has regional meetings and urged that the 
inden weg ee gale Be a gen vol been a campaign of misrepresentation.’”” new administration continue the project. 
Pg Pa Co. at Cldeene for the nest - = He summed up the work of the confer- ' 
15 years and since 1942 has been a vice- Shelby Mutual Case Closed i pe magne - ontunaing the ag 
president. He has specialized in the han. | WASHINGTON — The U. S. Su- Write Policy and other improvements in 
dling of excess and surplus lines in both preme Court has ‘denied certiorari writ underwriting. | she legislative — 
casualty and fire insurance and in re- in No. 657, Richmond vs. Shelby Mu-  amemggpen ee ay ee: 
epi ri fist Cicideaiinn an Pn ham, said that the final step had been 
. vic taken to introduce the bill to create a 
= Se = separate insurance department. Mr. 
Allen reported that the legislative com- 
mittee had encountered no organized 
opposition to the project and that the 
e state administration was giving full sup- 
port to the measure. 
Careers of New Officers 
P. E. Ma nion, The new president, Mr. Heinz, is 
London & Lancashire with the Hardy & Heinz agency at 
group; J. R. Robin- Selma. He has served as chairman of 
son, Phoenix -Lon- the executive committee and as vice- 
don; John S. Love, president and became a member of the 
Home Indemnity, executive committee four years ago. 
and W. W. Smith, The new vice-president, Mr. Roths- 
London & Lan- child, is with the I. Berman Co. agency 
re ee of Montgomery. He has been a mem- g 





meeting. 





MOBILE—A record registration of 
400 from 100 agencies was present at 
the annual convention of Alabama Assn. 
of Insurance Agents. Elected officers 
were Chris B. Heinz, Selma, president; 
Myron J. Rothschild, Montgomery, 
vice-president; John P. Wilson, Jr., Mo- 








t 





ber of the executive committee for three 
years and a director of the Alabama 
association and president of the Mont- 
gomery local board. Mr. Wilson, the 
new chairman of the executive commit- 
tee, has never been on the executive 
committee but has been one of the 
(CONTINUED ON PAGE 25) 
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Insurance Company of North America, founded 1792 
in Independence Hall, is the oldest American stock 
fire and marine insurance company. It heads the 
“North America” Companies which meet the public 
demand for practically all types of Fire, Marine and 
Casualty insurance, Fidelity and Surety Bonds. Sold 
only through Agents or Brokers. 


Insurance Company of North America 
Indemnity Insurance Company of North America 
Philadelphia Fire and Marine Insurance Company 





You do the pitching 


»..- we'll back you up 
in the field! 


When a pitcher is bearing down on the hill, he likes to know that he 
can count on airtight support in the field. 


The same goes for the insurance Agent. When he is pitching for a 
sale, he can get “more on the ball,” knowing that he has a fast-fielding 
team behind him. 


Agents of the North America Companies can depend on that kind 
of support from our Service Offices. Located in marketing centers 
throughout the United States and Canada, these offices supply localized 
service, technical aid and claim facilities to Agents and Brokers. Each 
Service Office is staffed with specialists who are able to provide “on the 
ground” Head Office assistance to independent producers in the area. 

Establishment of these Service Offices demonstrates North America’s 
support of the American Agency System, which has continued since 
North America appointed its first Agent in 1807. 


INSURANCE COMPANY OF 


NORTH AMERICA 


COMPANIES, 1600 ARCH STREET 
Philadelphia, Pa. 





PROTECT WHAT YOU HAVE © 
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Illinois Hears 
N. A. Rejustify 
Rate Deviation 


North America bases its 
from Cook County Inspection Bureau 
rates solely on differentiation in the 
commission level, according to Richard 
G. Osgood, North America vice-presi- 
dent, who testified at a hearing before 
illinois insurance department on rejusti- 
fication of his company’s deviations. 
The hearing, held at the request ol 
Cook County Inspection Bureau, began 
on Tuesday at Springfield and was ex- 
pected to last through Wednesday. Di- 
rector Day was the hearing officer and 
he was flanked by a good portion of his 
staff, including Edward Dirksen, assist- 
ant director, S. Tyler Nelson, Warren 
Furst, Dale Andrews, and _ Richard 
Grummon. 

Mr. Osgood’s statement came after 
had been put on the witness stand 
by John C. Phillips, assistant general 
counsel for North America. Mr. Os- 
good explained that this deviation was 
different from deviations in other terri- 
tories, because it was based only upon 
the difference in commissions. He said 
that North America pays no more than 
25% on the 10 preferred classes covered 


deviations 


he 


by the deviation, whereas the going 
rate in Cook county is 35% commission 
on these classes. 
Big Array of Talent 

On the legal side, North America was 
buttressed by Harry B. Hershey ot 
Springfield and by Frank Young. Also 
on hand for North America were 
Charles F. Littlepage, assistant vice- 
president, and V. L. Montgomery, man- 
ager of the Chicago service office. 


Attorney for Cook County Inspection 
Bureau was John Barnes of the Chicago 
firm of McKinney & Carlson. Hayes 
McKinney of that firm had been repre- 
senting the bureau in earlier stages of 
the differences with North America, but 
he has been ill. On the bureau side 
were present also R. D. Hobbs, man- 
ager, and Kent Parker, assistant man- 
ager Western Actuarial Bureau, and 
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BRANCH OFFICES IN PRINCIPAL CITIES 
FIELD SERVICE NATIONWIDE 


Elmer F. Reske, manager Cook County 
Inspection Bureau. 

The department presented all docu- 
ments with a bearing upon the devia- 
tion from last October, when North 
America obtained renewal of its devia- 
tion, and including the rate changes put 
into effect by the bureau on Dec. 20, 
after which North America retained its 
deviation. Pursuant to a ruling by the 
director that requests could be made for 
rejustification of a deviation following a 
rate change, Cook County Inspection 
Bureau had requested rejustification ot 
all existing deviations on Jan. The 
hearing had been postponed several 
times. 

Following Mr. 


29, 


Osgood’s explanation 
of the North America deviation, he was 
cross-examined by Mr. Barnes. North 
America rested its case and Mr. Barnes 
introduced Scott Harris of Joseph Frog- 
gatt & Co., insurance accountants, who 
compared North America’s loss ratio 
and financial position with that of non- 
deviating companies. 
The North America 
for time to examine 
dence and the meeting adjourned 
this note until the following day. 
Director Day was spelled as hearing 
officer on several occasions during the 
day by his assistant, Mr. Dirksen, be- 
cause Mr. Day had to put in appear- 
ances before a legislative committee. 


asked 
evi- 
on 


partisans 
this bureau 





Corkhill New Kansas 
Assistant Commissioner 


Paul Wise has been appointed Kansas 
workmen’s compensation commissioner 
succeeding Joe Nickell, who becomes 
state adjutant general. Mr. Wise had 
been assistant insurance commissioner. 
John K. Corkhill succeeds Mr. Wise in 
that position. 


Study Car Age and Cover 


A special study made by the New 
York motor vehicle bureau on the re- 
lationship between insurance coverage 
and the age of the vehicle involved in 


accidents » sti 1950 revealed that pas- 
senger vehicles up to five years old were 
insured in 97.3% of the c 

If the vehicle was six to 10 years old, 
the percentage dropped to 92.64%, while 
vehicles 11 or more years old were 
89.26% insured. 


cases. 










K W. Sebinnn New 
Okla. President 


Education Against 
Socialism Is Main 
Theme at Annual Rally 


OKLAHOMA CITY—Kent W. John- 
son of Alva, former vice-president, was 
elevated to the presidency at the con- 
vention of Oklahoma Assn. of Insur- 
ance Agents here this week succeeding 
a.’ 2 Moran of Oklahoma City. Phil 
Viles of Claremore is vice-president and 
J. O. Welchel, Tulsa, treasurer. Tom 
Weaver was retained as executive secre- 
tary. New members of the executive 
committee include J. C. Kennedy, Law- 
ton, J. J. Quinn, Bartlesville; Homer 
Peay, Ada, and J. J. Salz, Woodward. 

\ dominating theme was education as 
a means of —o the socialistic trend. 
in his report of the administration, Mr. 
Johnson maintained that it is only 
through cooperation and the joint efforts 
of association and field club or company 
representatives that this system can be 
kept from entering the insurance busi- 
ness. 

He pointed to the fact that through 
this cooperative effort was blocked a 
move to form a reciprocal insurance 
organization among the cleaners and 
dyers of Oklahoma, and several other 
groups that have been proposed in the 
state. He cited as an outstanding 
achievement of the association the fact 


that 50% of the 676 high schools in the 
state offered drivers’ education during 
the year, which program is to be 


continued. 


To Repeat Insurance School 


J. O. Welchel, chairman of the edu- 
cational committee, reported so much 
enthusiasm over the insurance school 
last year that a third is scheduled at the 
University of Oklahoma at Norman for 
Nov. 11-16. 

In the face of defeat of the agency 
qualification bill in the current legisla- 
ture Commissioner Donald F. Dickey 
assured the association that the insur- 
ance department will continue its study 
and research of the recodification of the 
agency law; to stress the public need 
and necessity for such codification; and 
to recommend to the state insurance 
board a study of new means and pro- 
cedure that will result in a more ef- 
fective and affirmative enforcement of 
the present agency law. 

Explanation of the additional extend- 
ed coverage endorsement clause, given 
by Arthur M. O’Connell, Cincinnati, 
chairman of the N.A.I.A. property in- 
surance committee, closed the _ initial 
session, 

The 


cost 


importance of 
more closely 
when Kenneth 
Kan., state 
association, 
various 


watching agency 
entered the picture 
Ross, Arkansas City, 
national director Kansas 
cited figures obtained from 
national surveys and _ urged 
agents to give more attention to this 
phase of operation. He asked that 
agency cost and commissions question- 
naires sent out by the national com- 
mittee be given immediate attention and 
returned in order to assist in justifying 
the committee’ s findings before the pub- 
lic. “In your office your records should 
show what you owe the company, ex- 
actly what the company owes you—and 
how much is left for you,” he continued. 
Other speakers were W. J. Rellahan, 
manager of education and research for 
General Adjustment Bureau, southwest- 
ern department, on “Multiple Adjust- 
ing,” and John O’Toole, St. Louis, 
chairman of the fire prevention com- 
mittee of the National association, on 
“Fire Prevention Is Good Business.” 
Complimenting the association upon 
its 13th place in membership size, with 
700 odd members, President Melvin J. 
Miller, of N.A.I.A., in his address spoke 
on “The American Way.” At _ the 
‘luncheon and final meeting, John C. 
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Higher Rates, M More 
Selectivity by 
Insurers Ahead 


Irvine Eyes Effects of 
Inflation for Buyers; 
Record Crowd 


NEW YORK — Higher 
creased selectivity of risks by insurers, 
and possibly a tighter market are seen 
ahead as a result of inflation by L. C. 
Irvine, general manager of American 
Foreign Insurance Assn. Mr. Irvine 
was the luncheon speaker at the meeting 
of the insurance section of American 
Management Assn. here. 

Registration was around 800, a new 
record, and in many ways the program 
was one of the best. Buyers closely 
followed both talks and panels and asked 
an unusual number of questions of panel 
participants. F 

Russell B. Gallagher, Philco, the 
chairman, launched the section and pre- 
sided at the first session. E. T. Berquist 
of Pure Oil Co. handled the sprightly 
panel on current insurance problems 
Monday afternoon, and H. H. Hook, 
Koppers Co., took the Tuesday morning 
affair. The other features are treated 
elsewhere. 


May Need Basic Revision 


Current trends and expectations for 
the immediate future should be consid- 
ered in rate making, and perhaps the 
whole system of rates, particularly lia- 
bility classes, will have to be funda- 
mentally reviewed, Mr. Irvine said. 

Inflation becomes serious to insurers 
in connection with property damage con- 
tracts written without coinsurance; 
contracts calling for repairs or replace- 
ment such as auto PDL, plate glass, and 
marine hull; bodily injury claims paid 
considerably after injury or loss, and 
where payment of services is involved, 
such as_ hospitalization and medical 
treatment. 

Capacity is another problem posed by 
inflation. Mr. Irvine thinks companies 
can furnish sufficient capacity if the 
security markets maintain a stable level, 
rate of inflation does not seriously in- 
crease, and loss and expense ratios can 
be kept in line. If inflation continues 
to go as at present, companies can be 
expected to underwrite rather closely, 
using their facilities to their best inter- 
est. Unprofitable or fringe classes may 
prove harder to place. Normal needs oi 
clients with normal experience will, no 
doubt, be met, but there may be peak 
risks for which coverage will have to 
be found outside usual channels. 


Effect on Producer 


Capacity is of vital interest to the 
producer and, if conditions get tight, it 
would be largely up to his ingenuity to 
locate or develop additional sound mar- 
kets. Obviously, during such a period of 
inflation, the producer with a reasonably 
clean portfolio will presumably have an 
easier task than those with a less de- 
sirable book. Hence, the capacity of the 
market might not only depend on the 
record of a specific assured, but also on 
that of his agent or broker. 

There are certain obvious things that 
the prudent buyer must undertake, if 
his insurance coverage is to be ade- 
quate, Mr. Irvine said. In the property 
lines, it is particularly important that 
insurance be carried to value, despite 





rates, in- 


(CONTINUED ON PAGE 23) 








Leslie, Dallas insurance editor, described 
England as he saw it after a year of 
socialistic government. 
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e level, 
sly in- FREEDOM OF RELIGION . .. Anne Hutchin- one of our country’s earliest champions of re- 
con Pa son, religious enthusiast, was not admitted to _ligious freedom. 
can be the church of the Boston colony because her 

t inter orthodoxy was questioned. She organized 
ceds ! meetings at which she expressed her theolog- 
. eal ical views, causing the division of the colony Our strict adherence to the principles of democracy 
lave to into two factions. Tried by the general court in has gained the confidence of the Agents of 
1637, banished and excommunicated, she was America, of which we have a great appreciation, 
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VANDERBILT BRIEFS VERMONT AGENTS 





New England Farm Program 
Offers Much Hope for Line 


W. S. Vanderbilt, secretary of Hart- 
ford Fire, in addressing the midyear 
meeting of Ver- 


mont Assn. of In- 
surance Agents at 
Woodstock M on- 


day, gave a valued 
analysis of the new 
farm insurance 
program in New 
England Fire In- 
surance Rating 
Assn. territory. 
This program is 
now, or soon will be 





in effect through- 
out that territory. 
In Maine it is not - . 
effective until WW: S- Vanderbilt 
July 1. 

The aim in the changes that have 


been made is to make available a more 
realistic way of providing sound farm 
insurance, Mr. Vanderbilt said. 

The use of a farm inspection report 
and the direct application of debits and 
credits will be helpful on many risks. 
A farm inventory sheet is also helpful 
in determining insurance other than on 
buildings that often should be carried. 
Both will help secure better farm busi- 
ness. By properly selling across the 
board the various coverages that are 


needed, the agent is less vulnerable to 
attack from a competitor. 

The program will provide additional 
incentive to farmers to make improve- 
ments and to receive recognition for 
some they already have. The first new 
line or renewal will be the hardest, but 
once handled it will be comparatively 
simple to bring the report up to date. 
Mr. Vanderbilt said there is less likeli- 
hood of fires starting on the better 
farms today and if they do, it is pos- 
sible to get them under control quicker. 
This is due to improved financial con- 
dition of many farmers, greater use of 
properly installed electricity and tele- 
phone, better construction including 
chimneys, more baling of hay, better 
roads and the greater consciousness of 
fire prevention; improved farm equip- 
ment is safer from the fire standpoint, 
there is better equipment and trained 
rural fire departments. Some 825 farm 


ponds have been constructed in Ver- 
mont with soil conservation aid. 
New Hazards Also 

On the other hand, he pointed out, 


there are new hazards in the machine 
shop and in transportation. 

In the middlewest, south and on the 
coast where many of these develop- 
ments have been better recognized, the 


experience has been good for years. How- 
ever, in New England where several of 
the changing conditions have not been 
taken into consideration, the farm loss 
ratio has not generally improved and 
unless this new program were under- 
taken, he said probably the experience 
would have worsened. 

Merely to increase rates across the 
board would not give effect to the vari- 
our factors which are affecting the farm 
burning ratio. 

Farm business, he said, cannot be 
written over the counter, by telephone 
or on the street, or merely at the re- 
quest of the mortgagee. In regions 
where farm business is written profit- 
ably, a farm inspection report and dia- 
gram have been required. When this is 
not done, the market is often on an ac- 
commodation basis. An inspection report 
contributes the information that agents 
should have properly to write a policy. 


All Concurred in Decision 


Those who are working on the prob- 
lem unanimously came to the opinion 
that there must be no delay in adopting 
a program that better recognizes the 
fundamentals of profitable and sound 
underwriting of farm business. This 
involves use and requirement of a farm 
inspection report with diagram and a 
system whereby farms may be more 
equitably rated and written by provid- 
ing more credits for improvements and 
for available fire protection plus special 
treatment. to superior farm risks, to- 
gether with appropriate charges where 
there are recognized deficiencies. 

A number of modifications and clari- 
fications in the rules, inspection report 
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That’s what the insured asks when he says— 
“I have a Boiler and Machinery policy on the 
equipment used in operating my laundry. 
Included among the objects insured are three 
extractors (drying machines). In the course of 
operation one of the extractors is improperly 
loaded and when brought up to speed is torn 


machine?” 





apart by excessive vibration. Flying pieces of 
the extractor strike other equipment in the 
vicinity, doing extensive damage. The damaged 
equipment includes a washing machine, not 
insured under the policy. Will my policy pay 
for the damage to the uninsured washing 


Makes you stop and think, doesn’t it? Don’t let the obvious fool you! 
Is it possible you are by-passing plenty of profitable Boiler and 
Machinery business because you feel it’s too technical? If Boiler and 
Machinery is your weak spot, ask the Advertising Department for 
your copy of the latest “True or False.” 
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and form have been made and these will 
be more acceptable to agents. They will 
be put into effect shortly, but in the 
meantime the May 1 release is ap- 
plicable. A simpler and more specific 
farm form is provided. All dwellings 
50 feet or over from farm outbuildings 
are subject to minimum rates. Dwelling 
exposure is liberalized to “except farm 
outbuildings which are not over 300 
square feet in area or a one-story pri- 
vate garage.” Formerly this was “any 
farm building.” 


Three-fourth Clause Is Out 


Protection statements and credits are 
liberalized. The 34 value clause is elimi- 
nated. The charge for remote (over 
500 feet) locations of outbuildings is 
removed. There is a $500 automatic re- 
instatement clause. This was formerly 
$100. The definition of farm machinery 
and equipment is broadened. Poultry 
are now covered in building and in the 
open on premises. Formerly they were 
covered only while contained in or 
within 50 feet of any farm outbuilding 
which was within 500 feet of dwelling. 
No automobile permit is required. There 
is a 5% additional credit for fire ex- 
tinguishers; 10% for lightning rod sys- 
tem (this credit was formerly 5 cents); 
5% credit for no hay and 10% credit 
for quick alarm on an accessible road 
and electric wiring in conduit or cable. 

Then there is provision for specifically 
treating farms with superior features 
and maintenance. 

New charges are imposed for build- 
ings including additions exceeding 5,000 
square feet of ground area, disregarding 
area of dwelling; for absence of elec- 
tricity in dwelling or barn; absence of 
telephone, located on dirt road, repair 
shops, mowed loose hay. 


Coburn Heads Governing 
Body of Pacific Board 


Hugh S. Coburn has been named 
chairman of the governing committee 
of the Pacific 
Board. Mr. Coburn 


is manager of the 


Pacific Coast de- 
partment of Bos- 
ton and Old Col- 
ony. 


President Her- 
bert Ryman of the 
Pacific Board has 
appointed the fol- 
lowing chairmen of 
committees: Public 
relations, Clyde M. 
Marshall; actuarial 
and research, John é: Gib 
J. Haster; account- 
ing and office procedure, E. R. Hindley; 
trade practices, J. L. Biglen; legislative, 
R. H. Griffith; and administrative, H. 
Clyde Edmundson. 





H. 


Plan Ohio Fire School 


About persons will take 
a short course on fire 
to be held June 12-16 at Ohio State 
University at Columbus. Speakers will 
include Richard Vernor, Western Ac- 
tuarial Bureau, Chicago; Harry H. 
Wolff, also of W.A.B.; J. F. Gillece, 
National Board, New York City, and 
Richard Steinmetz, Mutual Investiga- 
tion Bureau, Chicago. 


35 


part in 
administration 


Chesney Named in Md. 


According to expectations, Gov. Mc- 
Keldin of Maryland has named Harvey 
M. Chesney of Bel Air insurance com- 
missioner of Maryland. He has been a 
prominent figure in life insurance and 


has also _operated a_local insurance 
agency since 1945. He started with 
State Mutual Life in 1943 and since 


1947 has been district manager for that 
company in Harford county. He led 
the Harry Warren general agency of 
State Mutual for six years in point of 
volume of business and number of lives 
insured and he has addressed several 
conventions of State Mutual agents. 
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Accountants’ Rally 
Draws Nearly 1,000; 
Tops All Records 


Ralph Kennon, North- 
western National Life, 
Is New President 


The annual three-day meeting at Chi- 
cago of the Insurance Accounting and 
Statistical Assn. drew a record at- 
tendance of nearly 1,000. This high 
attendance reflects both the constantly 
increasing interest in reducing today’s 
inflated costs and the fact that the 
association now has 497 member com- 


) panies of all classes as against 463 a | 


year ago. 
Ralph Kennon, comptroller of North- 





western National Life of Minneapolis, 
was elected president, succeeding 
George H. Hamilton, who becomes 
chairman of the board. Mr. Hamilton | 
is assistant secretary and assistant 
comptroller of Phoenix Mutual Life of 
Hartford. 


Vice-presidents are: 

Fire insurance, A. H. Benson, 
bermans Mutual of Mansfield, O. 

Casualty, Dudley M. 
Insurance Co., Philadelphia. 

A. & H., A. J. Schnese, North 
can Accident of Chicago. 

Life insurance, Joseph W. Hughes, 
Pan-American Life of New Orleans. 


Lum- 


Four Section Directors 


Pruitt, Potomac | 


Ameri- | 


Section directors are as follows: Fire, | 
Paul Otteson, Mutual Implement & 
Hardware of Owatonna, Minn.; cas- | 
ualty, E. L. Brandt, Auto-Owners Ins. | 
Co. of Lansing, reelected; A. & H., 
H. J. Wurtz, Federal Life of Chicago, 
reelected; life, R. B. Wilcox, Connecti- 


cut General Life, Hartford. 

Other directors are: Research, L. M. 
Cox, Employers Mutual of Wausau, 
Wis., reelected; exhibits, J. A. Roberts, 
Continental Assurance, reelected; pub- 
lications, George Runyan, American 
United Life of Indianapolis; public re- 
lations, J. B. Clancy, Royal-Liverpool 
group, New York City. 


Next year’s conference will be at the 


Netherland Plaza hotel, Cincinnati, May 
19-21. The date and place of the 1953 
meeting will be decided in the fall. 





National Board Selects 





Gold Medal Winners In 
Fire Prevention Work 


Twenty-two newspapers, radio and 
television stations will be honored for 
outstanding public service in fire_pre- 
vention by the National Board. Win- 
ners of the annual gold medal awards 
in the three divisions are: Macon, Ga., 
Telegraph in the daily newspaper class; 
Franklin, N. H., ‘Journal- Transcript 
among the weekly newspapers and 
KANS, Wichita, Kan., 
sion. WTVN, Colum! bus, Ohio, 
receive a special television award, the 
first such recognition ever given in this 
| media. 
| _ The Macon Telegraph was cited for 

its help in organizing community and 

school fire inspectors and for waging 
an editorial crusade for the adoption of 

a modern fire prevention ordinance in 

Macon. 

The Journal- Transcript helped spon- 
sor a city-wide fire inspection of all 
# businesses in Franklin, promoted a fire 
safety demonstration at the local high 


+ 








in the radio divi- | 
will | 


school and waged an editorial campaign 


to replace an obsolete fire truck. 


Radio Station KANS extended its fire 


safety campaign, which won a National 
Board gold medal in 1949, to a large 
Part of Kansas. The KANS staff visit- 


XUM 


ed other stations in the state and helped 
them launch fire prevention programs. 
News commentator George Gow, leader 
of the KANS campaign, is credited with 
making the slogan “Check your house 
against fire before going to bed” a 
household motto in Kansas. 





The San Francisco brokerage and 
average adjusting firm of Cosgrove & 
Co. has opened a branch at Vancouver, 
William E. 


B. C. The manager is 
Butchart, formerly fire manager for 
Dale & Co. 


George R. Pape Resigns 
Providence Washington Post 


George R. Pape has resigned as man- 
ager of the Kansas City service office 
of Providence Washington. He is a fire 
insurance man of 25 years experience. 
He has not announced his future plans. 

Mr. Pape started at Chicago for 
Royal-Liverpool and occupied a number 
of positions. He was state agent in 
northern Illinois when he went to Bos- 
ton as manager of National Liberty in 
1940. In 1947 he made his connection 











Sunk is right, unless that “outboard” is 
insured. In the past few years the owner- 


ship of outboard motors 


leaps and bounds. Even in communities far 
renioved from waterways, sportsmen own 
them because of their portability. The 
dollar amount involved may be small, but 
there are plenty of prospects. And, it’s a 
fact, “outboard” sales do open the door to 


additional business. 


Now is the time to sell insurance on “‘out- 
boards” and boats, yachts and all types 


FIRE «© AUTOMOBILE « MARINE + CASUALTY « Jared ¢ FIDELITY , 


Head Office: 401 California Street, San Francisco 20, California 
New York « Chicago * Boston 


Departmental Offices: 
Atlanta * Los Angeles + Seattle 


FIREMAN’S FUND INSURANCE COMPANY 
HOME FIRE & MARINE INSURANCE COMPANY 
FIREMAN’S FUND INDEMNITY COMPANY 
WESTERN NATIONAL INSURANCE COMPANY 


os 


has grown by 
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with Providence Washington and be- 
came assistant manager at Chicago and 
later manager at Kansas City. 





Call Fee Cover May Now 
Be Had in $300 Amount 


The South Carolina Inspection & 
Rating Bureau has increased from $100 
to $300 the amount of insurance that 
may be purchased to cover fire depart- 
ment call fees in suburban and outlying 


areas. 








of pleasure craft. The important selling 
features of these forms of coverage are 
reviewed in the May issue of FIREMAN’S 
FUND IDEA INDEX. Issued monthly to 
all of our producers, the IDEA INDEX has 
proven to be a business builder. We are 
now making it available to any agent or 
broker, regardless of whether or not you 
do business with us. Mail the coupon 


today—see how the FIREMAN’S FUND 


Advertising Department, Fireman's Fund Group 

401 California Street, San Francisco 20, California 
Without obligation, please send me the May issue of 
FIREMAN’S FUND IDEA INDEX. 


IDEA INDEX can be used to increase 
your income. 
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Why not do something about it ? 
Less than 20% of insurable risks carry 
residence burglary insurance. Your daily 
newspapers give ample evidence of the 
need for this protection. There are pros- 
pects everywhere who will be interested 
if you will take time to explain this 
much-needed coverage to them. 


‘Phoenix- 
London 


GROUP 


55 FIFTH AVENUE- NEW YORK 
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PHENIX ASSURANCE CO., La. 

IMPERIAL ASSURANCE COMPANY 

COLUMBIA INSURANCE COMPANY 

UNITED FIREMEN’S INSURANCE CO. 

THE UNION MARINE & GENERAL INSURANCE CO., Lid. 
LONDON GUARANTEE & ACCIDENT CO., Lid. 

PHENIX INDEMNITY COMPANY 
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Buyers Get Answers to 
Queries on Current Cover 


NEW YORK—The questions and 
answers that followed the panel discus- 
son of adequacy of current insurance at 
the insurance section conference here of 
American Management Assn. provided 
a rapid fire, sparkling review of many 
problems with which buyers are con- 
cerned. E. T. Berquist, insurance man- 
ager of Pure Oil Co., kept a deft hand 
on the timing. 

Participants and_ their 
Harold J. Kiefer, secretary Aetna Fire, 
New York, damage to property; Fred 
Ulmer, Metropolitan Life, employe 
plans, filling in for E. C. McDonald, 
second vice-president, for the group di- 
vision of the company; J. L. Van Name, 
president Despard & Co., transporta- 
tion, New York, and Graham Watts, 
vice-president. .Royal-Liverpool, work- 
men’s compensation and casualty. 

Mr. Kiefer indicated casualty compa- 
nies could write fire legal liability but 
Mr. Watts said casualty companies do 
not have the capacity to do so. If in- 
surers won't write fire legal liability, 
why don’t they quit exercising their 
subrogation rights on $25 claims? Ap- 
plause greeted this question, which went 
unanswered. 


War Hazard Problems 


A number of questions were asked 
regarding the war hazard and insurance 


fields were 


for it. How can insurers justify peace 
time war exclusion on transportation 
risks? Mr. Van Name said insurance 


was not designed to carry that kind of 
risk. If insurers are relieved of liability 
for war risk, what about self insurers? 
Mr. Watts thinks they should be also, 
though he knows of no discussion of 
that problem. Similarly with state w.c. 
funds. In Ohio, Mr. Watts said he 
understands, the attorney general has 
ruled that the monopolistic state fund 
would not be considered liable for war 
injuries. Of course, such a ruling would 
be subject to review by the courts. 

In New York civilian defense workers 


are not provided for if injured in CD 
duties while on the job. Do insurers 
know what they are going to charge 


for this cover? No, Mr. Watts said. It 
is hard to determine and is likely to be 
a judgment figure. 

Mr. Kiefer said insurers are not pay- 


ing losses arising in New Mexico and 
Arizona as a result of damage from 
atomic tests. 
Side Agreement No Good 

Would a side agreement with em- 


ployes relieve employers from war 
damage liability? No, Mr. Watts be- 
lieves. Most state laws probibit agree- 
ments of this kind. 

If in New York Company A’s em- 
ployes participate in the civilian defense 
activities of Company B, whose w.c. in- 
surer pays? B’s, Mr. Watts said; he 
is a loaned employ e. 

Mr. Watts indicated that the war 
exclusion in the boiler policy is being 
revised to about the same as in the fire 
policy. 


WET MARINE 


Mr. Van Name described what will 
happen in marine if a major war de- 
velops. War risk on hull placed in the 
commercial market will, except vessels 
at sea, terminate 48 hours following the 
outbreak. War risk on cargo is subject 
to 48 hours’ cancellation notice except 
as to ieee at risk. Most of such 
risks, particularly hull, will be taken 
over by the government. 

Private marine insurers may lose 
more and more business as mobiliza- 
tion proceeds, he said, particularly ex- 
port. Government agencies show a 
tendency to self insure products in 








which they have a special interest. The 
federal maritime administration recently 
decided to self insure builders’ risk on 
25 mariner type ships despite adequacy 
of a commercial market at reasonable 
rates. The 100-odd Liberty ships com- 
ing out of moth balls for ECA use are 
not being insured. 
Limit to Value of Vessel 

He was asked why property damage 
liability is limited to the value of the 
vessel. If insured pays a premium on 
a ship worth $1 million and it runs into 
a ship valued at $2 million, the owner 
of the first ship can’t be expected to 
respond for more insurance than is on 
unless there 


his ship. This is so is 
privity. 

Today’s marine insurance market is 
a buyer’s one, he replied to another 


question. Good experience reflects new 
marine devices, better port facilities, 
etc. Insurers made a profit in 1950. 

How would you cover a big concen- 
tration of 200 carloads worth $7 to $8 
million moving at one time? If this is 
done occasionally it should be insured 
specific, Mr. Van Name said; if several 
times a year, insure it with automatic 
excess cover, for which there is still a 
very adequate market. 

Limit of Liability 

If insured buys primary cover, there 
is no top limit on liability; insurers of 
excess cover, however, do have such a 
limit — why? Mr. Watts said he didn’t 
understand this unless excess insurers 
have to do it because of their re- 
insurers. 

Mr. Watts said he saw no disadvan- 
tage in naming an employer in em- 
ploye’s auto liability cover. The amount 
is neither increased nor decreased. 

Is an extra legal limit of $10,000 on 
w.c. adequate? Mr. Watts said yes, 
most times, but the claim can run 
$200,000 and the added premium for pro- 
tection over $10,000 is not much more. 
He concluded $10,000 is not enough, 
today. 

Are financial responsibility laws work- 
ing; what progress is compulsory auto 
cover making, and what would be the 
effect of compulsory on rates? 


Believes FR Will Hold 

The attacks on FR laws are numer- 
ous but Mr. Watts believes they will 
hold. There are unsatisfied judgments 
but slowly uninsured are becoming in- 
sured. He thinks increasing FR limits 
to 10/20 a good thing, even though it 
will increase claim costs. Under com- 
pulsory, settlements will go up but 
level out, he thinks. Experiences in 
Massachusetts bear this out. 

Why don’t insurers buy up more 
claims and reduce losses, or are they 
Waiting for deftion was another ques- 
tion. Mr. Watts said there has been a 
very marked speedup in payments over 
the past five years. Insurers want to 
get shut of claims promptly. 


OCCURRENCE 








Why don’t all casualty companies in- 
sure on an occurrence basis? Insurers 
are not too much concerned about bod- 
ily injury, Mr. Watts replied, but are 
on property damage. Present policies 
don’t protect insurers on this. There is 
no qualification of the term property. 
All insurers would use occurrence if 
they could get the insuring public to 
agree to delimit property by basic defi- 
nition. 

The retrospective plan of one insured 
was good until some of its equipment 
was involved in an accident with a Na- 
tional Guard truck. The National 

(CONTINUED ON PAGE 17) 
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Bank Buyers 
Elect Dunlaevy 


NEW YORK—tThe Savings Banks 
Insurance Forum at its annual meeting 
here elected J. B. Dunlaevy, Bank for 
Savings, chairman; John Danko, Central 
Savings Bank, vice-chairman; Douglas 
MacLennon, Bowery Savings Bank, sec- 
retary, and Harry P. Roeding, Ridge- 
wood Savings Bank, treasurer. The an- 
nual dinner will be held June 14 with 
Hazel Ahearn of Dollar Savings Bank, 
chairman of the committee, in charge. 
George P. Slayback, Jr., Brooklyn Sav- 
ings Bank, past chairman, filled in for 
retiring Chairman Ralph Steward, Union 
Square Savings Bank. 

Insurance is an intricate specialty, Mr. 
Slayback noted in urging members of 
the forum to induce officers of their 
banks to attend the annual dinner. The 
business needs attention at the executive 
level. 


Replacement Costs Down 


Replacement costs leveled off in Feb- 
ruary and March for the first time in 
many months, Mr. Slayback commented. 
He called attention to a special bulletin 
prepared by Fred G. Baker of Manhat- 
tan Savings Bank, being distributed by 
the National Assn. of Mutual Savings 
Banks, on rules governing automatic 
reinstatement of insurance over the 
country. The savings banks long have 
contended that the cost to insurer and 
insured of reinstating insurance amounts, 
which are mostly very small, far out- 
weigh the amount of premium produced. 

The question of joining the New York 
chapter of National Assn. of Insurance 
Buyers was discussed and the feeling 
seemed to be that one of the officers, 
perhaps the chairman or vice-chairman, 
should join and represent the viewpoint 
of the savings banks as well as report- 
ing back on activities of the buyers’ 
group. Mr. Slayback commented that 
members of the buyers’ association 
spend a lot of money on insurance and 
carry weight in improving practices and 
coverages. One buyer pointed out that 
the banks’ insurance problems are not 
the same as those of the large buyers. 
Mr. Baker said he thought the member- 
ship would help some and noted the 
growing use of a policy form which does 
not have the amount of insurance on the 
face of it and which therefore is trouble- 
some for bank examiners and clerks to 
handle. Perhaps on matters of this kind 
the buyers’ association could give the 
savings banks some help. 


Object to Renewal Certificates 


The large buyers appear to be in favor 
of renewal by certificate, and this the 
savings banks regard as objectionable. 
The present practice is to file the new 
policy. When it expires another is in- 
serted in its place and the old one is 
kept for a couple of years but moves 
along through the storage system until 
its demise. With renewal certificates the 
policy would become very cumbersome 
and hard to handle in file. 

Mr. Baker also recommended that 
effort be made to get the insurers to 
develop uniform endorsements. Pres- 
ently endorsements for the same purpose 
are of different size, color, shape and, 
in some cases, language. On endorse- 
ments which do not involve premium he 
suggested the broker be empowered to 
type up the document in duplicate or 
triplicate, get it signed at a company 
fire counter and return it to the bank 
promptly with the company keeping a 
copy. The savings banks, of course, have 
a great many such endosements such as 
change of ownership, and Mr. Baker 
feels that the processing of such endorse- 
ments is antiquated. Presently it may 
take as long as 10 days plus three or 
tour follow-up calls to get the endorse- 
ment processed. 

One member asked what is going to 
happen now that insurers are writing 
multiple lines. The bank insurance peo- 
ple follow a rule of thumb of placing in 
one company an amount of insurance 
not more than 5 per cent of the insurer’s 


assets. However, it was said this rule 
still could be followed, and if the buyer 
Was quite particular he could still apply 
the rule to fire assets since these are 
segregated. 


R. I. Authorities Fly to 
Europe on Insurance Claims 


Attorney General William E. Powers 
of Rhode Island and Edward Winsor of 
the law firm that is special counsel for 
the receiver of Rhode Island Ins. Co., 
left by air Friday for conferences over- 


seas with insurance companies that were 
involved with Rhode Island Ins. Co. 
They are stopping at the Azores, Lisbon, 
Madrid and Paris. There will be con- 
ferences in connection with claims of 
$154,000 allegedly due Rhode Island Ins. 
Co. from three Spanish insurance com- 
panies and also claims of $612,000 
against Rhode Island Ins. Co. by two 
French insurers. Mr. Powers has indi- 
cated that the Spanish insurers would 
not pay the $154,000 unless there is 
governmental intervention of some sort. 

The attorney general is accompanied 
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if you are an America Fore agent you can benefit from this 
advertising and the sales helps we provide for our agents. 
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also by his secretary, Mrs. Olive Hig- 
gins. Mr. Powers is blind. 


Century Celebration 


Richland Mutual of Mansfield, O., is 


having a gathering May 24-25 for its 
agents and other friends on the occa- 
sion of its 100th anniversary. There 


will be a banquet May 24 with an ad- 
dress by Dillon Crist. The next morn- 
ing there will be a business session at 
Westbrook Country Club and a lunch- 
eon at which the speaker will be V. E. 
Vining. 
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Still See Some Hope for 
Ohio Multiple Line Bill 


Ohio multiple line legislation is pres- 
ently stymied in committee but there is 
still some slight hope of passage. There 
is strong opposition to General Motors- 
sponsored amendment to the agents li- 
censing bill while the financial respon- 
sibility bill is certain to pass. 

Opposition to the multiple line bill 
has been led at this session as it was 
in 1949 by F. E. Jones, president of 
the Buckeye Union companies. 


As the bill stands now a requirement 
of $500,000 capital has been included. 
The legislature is aiming for a June 1 
to June 15 adjournment. 

The local agents have not helped the 
cause. Some have opposed the bill be- 
cause the Farm Bureau has been strong 
for it. Then there was some alienation 
due to the advocacy of the bill by those 
that were opposed to the agents’ stand 
on the General Motors issue. Also 
some Cleveland agents, it is said, feel 
that casualty companies writing fire 
business might put a strain on the 
Cleveland Board setup. Then, too, the 








Whether or not Mrs. O’Leary’s cow was involved, 
fire razed one-third of Chicago 80 years ago 


People stood in Lake Michigan with water up to 
their necks to escape the inferno. In a few short 
hours the wind-swept flames leveled 2,100 acres 
of the largely wooden city, destroyed 17,000 
buildings, and did a total damage of $200,000,000. 


This was also the year the Standard Marine 
Insurance Company, Ltd. was founded, 


tHe London & Lancashire 
GROUP 


THE LONDON & LANCASHIRE INSURANCE COMPANY, LTD. @ ORIENT INSURANCE COM- 
PANY @ LAW UNION & ROCK INSURANCE COMPANY, LID. © SAFEGUARD INSURANCE 
COMPANY OF NEW YORK ° STANDARD MARINE INSURANCE COMPANY, LTD. 
(Fire Department) ° LONDON & LANCASHIRE INDEMNITY COMPANY OF AMERICA 


E 
LANCASHIRE) 
_ GROUP 2 














Steady Growth Since 1897 


Dependable protection, substantial mutual dividends, and friendly 
agency service by outstanding mutual agents. 





Licensed 
in all 
states 


INDIANA 


LUMBERMENS 
MUTUALS i Lurrtonce om pany 
nome OFFICE 429 N. PENNSYLVANIA STREET 


INDIANAPOLIS 9 











agents shied away from endorsing the 
plan unless license requirements were 
protected and required capital-surplus 
were increased. 

A bill to provide for multiple line 
underwriting is expected to pass the 
Nebraska legislature this week. That 
will leave Ohio the only state except 
Arizona to maintain the old categories. 

The motorists’ financial responsibil- 
ity bill is expected to pass but it will 
probably not become effective until 
1953. 


FTC Is Winding Up Its 
Inland Marine Studies 
WASHINGTON — Federal trade 


commission study of certain inland ma- 
rine problems is approaching a _ con- 
clusion. Though there are said to be 
some 50 or more classes of inland ma- 


rine, the study was reported limited 
largely to the “furriers’ customers” 
angle. 


Meanwhile, FTC is understood to 
have received considerable correspond- 
ence or complaints about the practice 
of certain money lending interests of 
requiring their borrowers to place in- 
surance on mortgagfied property with 
or through the lending agencies. 


While this practice, regarded as a 
form of coercion attacked in the 
Department of Justice anti-trust suit 


against Investors Syndicate and other 
investment interests, it is not regarded 
as the type of coercion forbidden by the 
McCarran act in the insurance industry, 
as the coercion involved in complaints 
to FTC and in the Justice case is al- 
legedly practiced by certain money lend- 
ers, non-members of the insurance in- 
dustry, although some of them are said 
to act as agents. 


Prepare for 1953 Rally 


A committee of the District of Colum- 
bia Assn. of Insurance Agents has been 
appointed to begin preparations for the 
September, 1953, convention of WNa- 
tional Assn. of Insurance Agents. Mem- 
bers are: Victor O. Schinnerer, chair- 
man; William A. d’Espard, Robert S. 
Campbell, A. L. Jagoe, Jr. and J. 
Douglass Wallop, Jr. 


L. W. Reichle to Atlanta 


Louis W. Reichle has been made cas- 
ualty underwriter at Atlanta for Stand- 
ard Accident. He has been a senior 
casualty underwriter in the liability de- 
partment at the home office and before 
that was with American Surety. 

The Houston office of Standard Acci- 
dent has moved to 832 Electric building. 


Must Refile in Illinois 


All companies except those that are 
operating under a court stay order, have 
been requested by Insurance Director 
Day of Illinois to make new automobile 
fleet filings on or before July 1 so as to 
make these applicahJe to those fleets un- 
der common management as well as 
those under common ownership. Com- 
panies that are excluded because of the 
court stay order are members of Na- 
tional Automobile Underwriters Assn. 
and the North America companies. 


Nebraska Mutual Agents Gather 


Nebraska Assn. of Mutual Insurance 
Agents meeting at Lincoln elected Ber- 
nard G. Clark, treasurer of Union Fire 
of Lincoln, to be secretary-treasurer of 


the association. Speakers were K. L. 
Hunt, Nebraska Inspection Bureau; 
Philip Baldwin, secretary of National 
Assn. of Mutual Insurance Agents; 


Paul Colburn, president of Protective 
Fire, and John F. Moss of Retail 
Credit. 


Fred B. Hunt of the firm of Walker 
& Noonan, marine surveyors, is giving 
a talk before the Mariners of Chicago 
Friday evening on “Condition and Value 
Surveys of Yachts for Underwriting 
Purposes.” 





STOCKS 





By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. LaSalle St., Chicage 
May 15, 1951 

Div Bid Asked 
Aetna Casualty ..... 3.00* 87 89 
BOOMs Fae ccccsccaes 2.25% 52 53% 
BOER BAGO cecsssones BO 67 69 
American Alliance ... 1.50* 29 30% 
American Auto ...... 2.00 43 45 
Am. Equitable ....... 1.50 26% 28 
American (N. J.)..... 1.00 20% 21% 
American Surety .... 3.00 54 56 
ee APPT Tre rT Tee isd 5§ 61 
Camden Fire ........« 1.15* 21% 22% 
Continental Casualty. 2.50* 65% 67 
Fire Association ..... 2.60 56% 58 
Fireman’s Fund ..... 1.60 52 4 
Firemen’s (N. J.)..... .70 20% 21% 
Cee POD cceccesvve 2.30* 55 57 
Globe & Republic ....  .80 14 15 
Great American Fire. 1.50* 34% 36 
Hanover Fire ........ 1.60 32 33% 
Martford Fire ....vc0 3.00* 129 131 
SO CIs Made ccctecias 1.80 35% 36% 
Ins. Co. of North Am. 2.50 68 70 
Maryland Casualty ... .80 213% 22% 
Mass. Bonding ...... 1.60 27% 29 
National Casualty 1.50* 33 36 
National Fire ........ 2.50® 57 59 
National Union ...... 1.60 34% «36 
New Amsterdam Cas.. 1.50 33 34% 
New Hampshire ..... 2.20 39 40% 
Orth River 2.5.6 ccce 1.20 27 281% 
Ohio Casualty ....... .80 55 Bid 
Phoenix, Conn. ...... 3.00® 75 77 
eS 1.50 28% 30 
Oe, ee FF. ae Bocce -80 30% 32 
Security, Conn. ...... 1.60 34% 36 
Springfield F. & M.... 2.00 45 47 
Standard Accident .. 1.60 34 35% 
oo 0 Eee 14.00* 575 585 
Se SS Sea 2.00 47 49 
| 2 ere 2.40 674% 69% 


*Includes extras. 








Ellis, Stange, Marshall 
Added to Colo. Program 


Raymond L. Ellis, vice-president of 
Fireman’s Fund, has been added as a 
speaker to the program of American 
Assn. of Managing General Agents at 
Glenwood Springs, Colo., June 11-13. 
“Some $64 Questions” is his topic. 

Also newly billed are R. C. Stange, 
assistant general manager of National 
Board, on “Other Peoples Troubles” and 
Joe W. Marshall of Marshall & Stevens, 
appraisal engineers of Los Angeles, on 
“Proper Values as a Volume Business 
Producer.” 


New A.E.C. in Wash., Ore. 


The new additional extended coverage 
endorsement has been filed in Washing- 
ton and Oregon. 


Nebraska Tax Bill Signed 


Gov. Peterson of Nebraska has signed 
a bill providing a uniform 2% tax on 
premiums of foreign insurers collected 
in Nebraska and one providing for pool- 
ing by assessment associations against 
tornado losses and other catastrophes. 


A. A. Smith in New Field 


A. A. Smith, formerly state agent for 
Yorkshire in suburban New York, has 
been appointed as executive special 
agent in New York, New Jersey and 
Pennsylvania. He has been with the 
group since 1930 and at one time was 
manager of the fire loss department. 


Schultze D. C. Head 


Gearge P. Schultze, assistant man- 
ager of Home at Washington for the 
last five years, has been appointed man- 
ager. He has been with the company 
since 1943 and prior to assuming a post 
of assistant manager at Washington 
was a special agent. 


Ohio Towns Rerated 


Ohio Inspection Bureau has rerated 
Ohio communities as follows: Oak Har- 
bor 7 to 6, Stone Creek 10 to 9, Geneva 
8 to 6, Melrose 10 to 9, Miamisburg 6 
to 5, Bergholz 10 to 7, Tiltonsville 8 
to 5. 


E.U.A. Annual June 18-19 


The annual meeting of the Eastern 
Underwriters Assn. will be held June 
18-19 at Bretton Woods, N. H., Mount 
Washington Hotel. 
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Illinois Fire Marks 
Its 75th Anniversary 


Illinois Fire is celebrating its 75th 
anniversary this month. The company 
was chartered originally by Peoria in- 
terests with $100,000 capital and $5,000 
surplus. 

Ownership was purchased by Millers 
National in 1939 and the head office was 
moved to Chicago. The present capital 
is $600,000 and surplus is $846,827, or a 
policyholders surplus of $1,446,827. 

The charter was recently extended to 
include casualty business and it is ad- 
mitted in 22 states. 


Hear Otis, Nordell 


At a regional meeting at Lake City 
of Southeastern Minnesota Agents 
Assn., James H. Otis, superintendent of 
agencies for the Hartford Accident, St. 
Paul, spoke on “Garage Keepers Legal 
Liability.” Walter Nordell, state agent, 
New York Underwriters, St. Paul, 
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showed a number of fire prevention | 


films. 


Status of M.L.S.O. Plan 


Multiple Location Service Office plan 
as amended in March, 1951, now has 
been approved in Alaska, Arizona, Cali- 
fornia, Iowa, Kansas, Montana, Nevada, 
New York, South Dakota, Tennessee, 
and Utah. It also has been approved 
but the effective date has not been de- 
termined in IMinois Kentucky, North 
Dakota, and South Carolina. 





Pa. Federation Elects 

E. A. Roberts, president of Fidelity 
Mutual Life, was elected president of 
Insurance Federation of Pennsylvania 
at the meeting at Philadelphia. He suc- 
ceeds S. H. Hadley, head of Protected 
Home Circle. 

First vice-president is Frank H. 
Thomas, president of Fire Association. 
John D. Pharoah II was reelected treas- 
urer and Homer W. Teamer continues 
as secretary-Mmanager. 


Crowell to Higher Place 


Horace Crowell, Jr., has been elected 
a vice-president of Seaboard F. & M. 
He was formerly assistant secretary of 
that company. He is assistant secretary 
of Yorkshire and a vice-president of 
Yorkshire Indemnity. 


Neb. Governor Approves 


Gov. Peterson of Nebraska signed 
the bill providing a uniform 2% tax on 
premiums of foreign insurance com- 


panies. He also signed a bill providing 





for pooling by assessment associations | 
against tornado losses and other catas- 


trophes. 


Conn. Tax Cut Bill Advances | 


HARTFORD—The Connecticut 
house has passed the bill continuing the 
gradual reduction of the interest and 
dividend tax on Connecticut insurance 
companies. Under the bill, which now 
goes to the senate, Connecticut com- 
panies would pay a 4% rate on 1951 
business and 344% on 1952 business. 


Western Pacific About Ready 


Western Pacific, a multiple line in- 


surer being launched at Seattle by in- | 


terests headed by President Donald C. 


Burnam, expects to begin writing fire | 


lines by June 1. 


The company will continue sale of 


stock and plans eventually to qualify 
for multiple lines. 

Permanent home offices have been 
established in the Arctic building. Boyce 
Stanard is vice-president. 


Thomas F. Glavey, who is a member 
of the official staff of the bank’s insur- 


ance department, has been appointed | 


second vice-president of Chase National 
Bank of New York. He is chairman 
of the insurance committee of New 


York Real Estate Board, a trustee of | 


the New York State Banker’s disa- 





bility benefits insurance fund, and a pany since 1922, with the exception of Agency, the organization is southwest- 


member of the insurance committee of about four y 


ears in the late 1920’s. Be- ern manager for Penn-Liberty and 


American Bankers Assn. fore 1922 he was with the Iowa de- Cimarron of Kansas. 


—— partment. 
H. D. Durham Is Advanced 


Harry D. Durham, executive vice- Jack Cage 


Mary Horlivy, American Surety, has 
been elected president of Insurance 
Women of St. Louis succeeding Clara 
Assekberg, Henry S. Cushman agency. 


& Co. has moved its head- 


president and secretary of Iowa Na- quarters from 3306 Main street, Dallas, Other officers are: 1st vice-president, 
tional Mutual, has been appointed gen- to 6336 Richmond Av. It released its Mary Hausman, Lawton-Byrne-Bruner 


eral manager of the company. Ray J. old quarters to Office of Price Stabiliza- @°enry: 0 a yy 
Mills, president, also has been serving tion. Jack Cage & Co. is underwriting secretary, Lucy Broccard, Hartford Steam 


as general manager. He will continue manager for 


as president. tinental F. & C., and Gulf Adjustment 


Ins. Co. of Texas, Con- Boiler; recording secretary, Matilda Lut- 
kewitte, Chas. L. Crane agency; treas- 
urer, Margaret Schneider, Lawton,Bryne- 


Mr. Durham has been with the com- Co. and through Southwestern General Bruner agency. 








NOW...as never before... you need 


Added 


AUDOGRAPH Business 


Capacity 


to offset the threat of a personnel shortage! 


With the urgent needs of the Defense Program 
imposing a steady drain on business personnel, 
now is none too soon to provide the means of 
meeting the manpower problem. 


In the field of business communications, 
AupbocRAPH dictation provides the means of 
increasing personal and office output. For the 
Added Business Capacity of AUDOGRAPH en- 
ables you to streamline your correspondence- 
handling all along the line. Prominent users of 
AupocraPH report office volume output main- 
tained despite personnel losses as high as 30%. 


The pressure to produce is with us now! Before 


it imposes a serious threat to your manpower, 
mail the coupon as the most important step you 
can take for continuing to get things done 
in volume and efficiency. You'll be time and 
money ahead for years to come. 






Dictating and transcribing 
are E-A-S-I-E-R 








We regret that we cannot always deliver AUDOGRAPHS 
without delay. But demands have exceeded all prece- 
dent ...and these days we’re also devoting much of 
our efforts and raw materials to national defense 
work. So—if you’re waiting for delivery of your new 
AUDOGRAPHS — won’t you please be patient? You'll 
find them well worth waiting for! 





with AUDOGRAPH 





AUDOGRAPH sales and service in 180 principal cities 
of the U.S. See your Classified Telephone Directory— 
under “Dictating Machines.”’ Canada: Northern Elec- 
tric Company, Ltd., sole authorized agents for the 
Dominion. Overseas: Westrex Corporation (export 
affiliate of Western Electric Company) in 35 foreign 
countries. 


TRADE MARK “AUDOGRAPH" REG.U.S. PAT 
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GARY Local Agent Tells Story of 


TRACKING Down of the Mortgagee 


Nat Stiglitz, local agent in the Gary 
National Bank building, Gary, Ind., who 
was responsible for the Department ot 
Justice investigation of mortgage house 
handling of insurance on_ properties 
within their orbit that culminated in the 
recent anti-trust suit against Investors 
Diversified Services, Inc., at Minne- 
apolis was asked to set down some facts 
about himself and his tracking down ot 


the mortgagee on this score. 
“IT have been in and out of the insur- 
ance field since early 1932 and have 


maintained my present agency in Gary 
since May, 1942,” he replied. “Follow- 
ing the termination of World War II, 
began a building boom and an inflow of 
new cars. I noticed and was disturbed 
by the coercion practice of both automo- 
bile dealers and mortgage agencies as 
regards insurance on mortgaged prop- 
erty. A great deal was said about the au- 
tomobile dealers in insurance circles and 
trade publications but very little if any- 
thing about the mortgage people. I won- 
dered why and soon found my answer. 

“None or a very few of the automo- 
bile people were really insurance agents 
nor did they belong to agents associa- 


tions whereas all of mortgage people 
were in the insurance business either 
directly or indirectly and were often 
most influential members of state and 
local associations. However, as far as 
I was concerned, coercion was coercion, 
whether exercized by automobile people 
or insurance men themselves and if we 
ever wanted to use a big stick we would 
have to clean our own house first. I 
realized that under the circumstances 
this would be a very difficult task to 
perform from within. I decided to await 
the opportune time. It came. 


First Hand Experience 


“T built a home here in 1948 and se- 
cured a loan from an eastern life insur- 
ance company through a local mortgage 
agency. They insisted on writing the 
hazard insurance even after I advised 
them that I was in the general insurance 
business. The loan application form 
stated that, ‘It is understood by the 
applicant that—Mortgage Co. will have 
the option of writing all hazard insur- 
ance on this property for the life of the 
loan.’ I soon found that most local 


PAOUINETING 


FIRST FACTS 


THE FIRST GUESS WHAT! 


This contraption is the first baby-buggy, 
designed in New York, manufactured 

in England about 1848. In a way it was a royal 
carriage, for models were sold to Queen 
Victoria, Queen Isabella and the favorite 

wife of the Pasha of Egypt. 





the Saint Paul. 


Tue carriage was something new and 
wonderful that only a few could aspire to. 
Everybody is in need of the protection offered 
by Saint Paul policies. Your assureds 

are in “royal” company when they’re with 


Members, American Foreign Insurance Association, 
offering world-wide insurance facilities. 


ST. PAUL FIRE and MARINE INSURANCE COMPANY 
MERCURY INSURANCE COMPANY 
ST. PAUL-MERCURY INDEMNITY COMPANY 


First chartered almost a century ago 


EASTERN DEPT. 
75 Maiden iane 
New York 7, N. Y. 


HOME OFFICE 
111 W. Fifth St. 
St. Poul 2, Minn. 


PACIFIC DEPT. 
Mills Building 
San Francisco 4 
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lending agencies had similar applica- 
tions. . 

“About a year ago, when they again 
refused to allow me to write my own 
insurance, I sent a letter to the Indiana 
insurance commissioner outlining the 
entire picture. I received no reply. I 
then had our local insurance board pres- 
ident create a new committee to ‘In- 
vestigate Illegal and Unethical Practices 
in the Insurance Field’ and I was made 
chairman of same. The other two mem- 


bers were Wm. Rogge and Edwin 
3rown, who has since moved to Dan- 
ville. We went to work on the Q T 


agreeing not to make any reports until 
the opportune time. 

“We wrote to state and _ federal 
branches of the FHA and to our con- 
gressman, but none of these could help. 
I then decided on my original idea, the 
big stick and the big broom. I con- 
tacted the anti-trust division of the De- 
partment of Justice in Washington. The 
case was given immediate attention and 
transferred to the midwest office in 
Chicago. I have been in constant touch 
with that office giving them such in- 
formation as they desired. I was aware 
that investigations were being made at 
various spots and while I was apprised 
of the approximate time the case would 
be filed I at no time knew exactly where 
it would be. No doubt the government 
has an excellent reason for selecting 
the present defendant as the complaint 
reveals. 

“IT am sure this case will prove again 
that the democratic right of the public 
|to trade with whomsoever they wish 
cannot be usurped by anyone, large or 
small, and that the sale of insurance 
cannot be controlled or coerced by any 
other subterfuge, regardless of the type 
of business.” 


Charges Misconduct in 
Placing of Coverage on 
|L. A. School Busses 


LOS ANGELES—Los Angeles 
county grand jury has filed with the 
district attorney accusations against 
President Roy O. Becker and Mrs. 
Gertrude Rounsavelle of the Los Angeles 
city school district board of education 
of “willful misconduct in office” in con- 
nection with the awarding of insurance 
on the 200 busses of the Landier Main- 
tenance Co. They face trial May 21 
in superior court. The total amount of 
risk on the busses is $67,500,000. 
| Becker and L. S. Rounsavelle and John 
| Rounsavelle, husband and son of Mrs. 
| Rounsavelle, are licensed agents and 
brokers. They have acknowledged they 
shared in a split of $5,000 commission 
with Robert Landier of the maintenance 
company who also is a licensed agent 
and broker. Landier has admitted pay- 
ing Becker and the Rounsavelles a share 
of the commission. 

The grand jury alleged “willful mis- 
conduct” in violation of the California 
| educational code by voting for contracts 
|in which they were financially inter- 
ested. 

Becker has been the insurance broker 
for the Landier firm since 1929, six 
years before he was elected to member- 
ship on the board of education. The 
Rounsavelles came into the picture 
when the policies were revised in 1947 
and 1950. 

3ecker stated during the investigation 
that he had asked for an opinion from 
Deputy County Counsel Wakefield, as- 
signed to duty with the board of edu- 
| cation, as to the legality of his voting 


|on the contract and was advised it 
| would be all right. Since the accusa- 
tions have been voted, Wakefield is 


reported to have said he is not so sure 
about it, as at the time he did not have 
in hand all the facts. 


'Ben Church Is Retiring 

After 30 years of service, for 22 of 
which he was branch manager of the 
Fire Insurance Rating Bureau at Madi- 
json, Wis., Ben Church has retired as 


of June 1. 


Erion Gives U. & O. 
Tips to Buyers 


Frank L. Erion, prominent independ- 
ent adjuster of Chicago, gave a highly 
practical and penetrating paper on busi- 
ness interruption insurance at the meet- 
ing of the insurance section of Ameri- 
can Management Assn. at New York. 
He gave a close comparison of the 
various forms that are available. He 
recommended that the buyer choose the 
form best adapted to his business re- 
gardless of cost. Anyway most of the 
cost is borne by the government 
through the medium of the income tax. 
The buyer should be sure that the ex- 
tended coverage endorsement is at- 
tached unless he is insured by Factory 
Association or factory mutuals. 

For mercantile risks and the two 
item form the agreed amount endorse- 
ment should be used to avoid danger 
of contribution penalty. If the two item 
form is taken by the manufacturer, the 
amount of insurance should be watched 
vigilantly. Only in this way can the 


danger of contribution penalty be 
escaped, except by continual over-in- 
surance. Each monthly report should 
be looked at for business trend. If it 


exceeds the management estimate an in- | 


crease of insurance is indicated. If the 
trend is downward, the buyer should 


hesitate about reducing the insurance. | 


Due to the short rate, table this can 
seldom be done profitably. 


Favors Premiums Adjustment Plan 


With the single column gross earn- 
ings form, use the premium adjustment 
plan and carry more insurance than the 
buyer thinks is needed. he $500 
minimum premium makes this  unat- 
tractive to small concerns. 


Blanket insurance for inter-dependent 


plants may be advisable. Thought 
should be given to contingent insurance 
if an assured is normally dependent on 
others for materials, supplies, machine 
tools or parts. Usually subsidiaries 


should be insured blanket with the par- | 


ent company even though their cor- 
porate names differ. 
In estimating the longest possible 


period of restoration, he advised taking 
into consideration existing governmental 
rules and regulations, the scarcity or 
lack of some building materials from 


the fact that due to defense work the | 


production of machinery, parts and tools 
is below par. 

When business must produce regard- 
less of cost, it may be well to consider 
extra expense insurance. 


On the score of the valued form, he | 


said this reverts back to the original 
per diem plan and includes all the ob- 
jectionable features that led to its 
abandonment. Such a form will not pay 
the whole loss if suspension comes dur- 
ing a peak period unless the per diem 
amount is high enough to cover the 
most productive day and there is suffi- 


cient insurance. It will overpay the 
loss if total suspension comes during 
a slack season. When suspension is 


partial there is little chance it will pay 
a major part of the loss if this is com- 
puted on the basis of earnings. The 
valued form is not a policy of indem- 
nity, but is merely a gamble. 


Earl C. Harte President 


Earl C. Harte of Interstate Greene 


May 17, 1951 | 





& Greene, Inc., of Evansville, Ind., was | 


elected president at the annual meeting 
of Tri-State Assn. of Insurance Ad- 
justers. The meeting was held at the 
office of Drs. Joseph C. Lawrence, Wil- 
lis L. Pugh and William C. Fisher, spe- 
cialists in orthopedic surgery and neuro- 
surgery. These doctors gave a presenta- 
tion and talks on their specialty with 
emphasis on back and spinal injuries 
illustrated with X-ray pictures. 

The new vice-president of the asso- 
ciation is W. G. Daly of Liberty Mutual, 
secretary Arnold C. Schreier of 
American States and treasurer, W. K. 
Dellahan of Dollahan Claim Service. 


is 
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Insurance Day at 
Los Angeles Mapped 


The program for the first Los Angeles 
Insurance Day, May 23, is announced. 

Maurice Herndon, Washington rep- 
resentative of N.A.I.A., will be the 
luncheon speaker on “Is My Doctor in 
the House?’ 

The discussions will be held in six 
conference rooms, running from a half 
hour to an hour each, with limited time 
for questions. 

The C.P.C.U. hour includes “Multi- 
ple Line Underwriting,” Easton Rhodes; 


“Deductible and Excess Insurance,” 
William M. Scott, George R. Neal; 
“Contractual Legal Liability,’ Robert 
McWilliams, Kenneth M. Hough; 


“Use & Occupancy Insurance — Tax 
Problems,” William E. Brady, Jr., Ber- 
nard McManus. 

Surety Underwriters Assn. program 
is: “Contract Bond Protection,’ A. L. 
Blackburn, H. C. Gillespie; “Prompt 
Claims Service on Surety Bonds,” At- 
torney Joe Vrider. 

Pacific Board: “Service Beyond the 
Policy,” General Manager Frank Col- 
ridge; “Technical and Engineering Serv- 
ice, Chief Engineer Lorch S. Bush. 

A. & H. Managers Club: M. L. Rose, 
moderator: “Policy Forms and Provi- 
sions,’ Howard E. Nevonen; “Selling 
A. & H. Under Present Day Condi- 
tions,” Walter Schmitz; “Really Selling 
Needs by Passing Sales Resistance and 
Mental Attitudes,” Walter Schmitz. 
Inflation and Casualty Rates 

Casualty Association: “The Impact of 
Inflation Upon the Future of Casualty 


Insurance Rates and Forms,” will be 
discussed by Claude J. Beatty; “Com- 


prehensive Liability Protection with 
Emphasis on Products Liability and 
Completed Operations Coverages,’ Wil- 
liam H. Hines; “Protecting Business 
Against Criminal Losses,” W. J. Mc- 
Kinnon. 


Insurance Women: “In Service Train- 
ing,” by Frances Gray. 

Fire department: “Common Ground 
in Insurance Inspection and Fire Pre- 
vention Enforcement,” Assistant Fire 
Chief Henry R. Boone, Capt. Harry E. 
Pitts. 

Pacific Fire Rating Bureau: “Fire In- 
surance Rating Since 1948,” District 
Manager Joseph T. Silviera, Chief Sur- 
veyor George M. Powers. 

California Assn. of Independent Ad- 
justers: “Insurance Claims,” President 
Ted Hays. 

Surplus Lines Assn.: “Surplus Lines 
Problems,” Malcolm Cravens. 

Southern California Fire Underwrit- 
ers Assn.: “Getting the Most From the 
Fire Companies,” Carl R. Small, L. 
Cecil Simpson, Carl Molitor; “Current 


Education Program,” Karl F. Glas- 
brenner. 
National Safety Council: “Safety 


Council— An Investment in Safety In- 
surance, L. W. Van Aken. 

Marine Underwriters: “Diamonds and 
Colored Gems,” Kenneth F. MacKen- 
zie; showing of movie, “Cargoes for 
Peace.” 

Fire Underwriters Assn. of the Pa- 
cific: “Future Education Program of 
the F.U.A.P., Roy O. Elmore. 





St. Louis Broker Denies 
Charges of Tax Leverage 


ST. LOUIS — John M. Brodsky, 
head of the Dudmar agency here, has 
denounced the accusations made on the 
floor of the U. S. Senate by Senator 
Williams of Delaware, including refer- 
ences to Brodsky’s relations with former 
Internal Revenue Collector James P. 
Finnegan of St. Louis as “the most 
erroneous bits of information I have 
ever heard.” 

Williams said that through an insur- 
ance partnership Finnegan provided 
Brodsky with names of corporations and 
individuals whom he knew to be in tax 
difficulties so that Brodsky could sell 
them insurance and that Finnegan re- 
ceived a “cut” or more than $6,000 of 


the commissions of Brodsky placed in- 
surance. 

“The Senator’s remarks are ridicu- 
lous and I have made arrangements for 
someone to acquaint the Senate with the 
facts,” Brodsky said. “If the Senator’s 
statements were based on facts it would 
be all right but they are not. 

“The information offered the federal 
grand jury here was grossly in error 
and was supplied by individuals not 
under oath.” 

Brodsky denied that Finnegan was in 
an insurance partnership with him and 
added that he had no business associa- 
tions with three St. Louis firms named 
by Senator Williams as prospects sug- 


gested to Brodsky. 

Finnegan also described as “ridicu- 
lous” the charges leveled against him 
by Senator Williams. 

On his alleged insurance partnership 
with Brodsky, Finnegan said: “That’s 
as ridiculous as hell.” 


Approval Is Voted 


Overwhelming approval of North 
America’s present annual report was 
expressed by stockholders, agents and 
employes in response to a post card 
questionnaire included with this year’s 
edition. 

The format of the report, which has 








“Every claimant ts a 


won “Oscar” awards from Financial 
World five years, includes pictures, text, 
charts, reproductions of prints in the 
company’s historical collection and a 
complete tabulation of the investment 
portfolio. 

The return post card questionnaire 
was completed by 2,750 of the 37,000 
persons who received it, a 7.4 re- 
sponse. 

The cost amounted to 1.9c per share 
of North America stock, which the com- 
pany feels is fully justified by the re- 
port’s advertising and publicity value. 

D. K. MacDonald & Co. has entered 


Continental Fire & Casualty of Dallas 
to write multiple lines in Oregon. 





prospective client... 


that is our attitude!” 





Often statements in the heat of battle made by those in author- 


ity are most indicative of the true policies of an organization. 


For this reason we reprint, verbatim, this statement by Presi- 


dent H. K. Dent, made during a recent talk before a meeting 


of Company claims men: 


“We want to pay our losses and I will say to you as I have 


said to our claims men many times, this Company will dis- 
charge (I mean this seriously to each of you) an adjuster 
for intentionally under-paying or unfairly chiseling on a loss 


more quickly than for maliciously over-paying it. Put that in 
your pipe and keep it there. We don’t want any ‘slickers.’ 
We don’t want any ‘smart’ people. I get just as suspicious of 


the smart ones as do our insureds. 


“EVERY CLAIMANT IS A PROSPECTIVE CLIENT. 
That is our attitude!” 





GENERAL INSURANCE COMPANY OF AMERICA 
First NATIONAL INSURANCE Co. OF AMERICA 


GENERAL CASUALTY COMPANY OF AMERICA 


HOME OFFICE 


Pres bd 
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of NALA. 


As a Federated Trade Body 


By CARLETON I. FISHER 


State National Director 
Rhode Island Assn. of Insurance 
Agents 


Is the National Assn. of Insurance 
Agents too provincial? I would say the 
answer is “NO.” 

There has been some criticism, ex- 
pressed or implied, both inside and out- 
side the National Assn. of Insurance 
Agents, that deserves examination. This 
may be divided generally into two parts: 
First, the National association fails to 
take a stand on certain questions. 
Second, if it does take a stand, its com- 
ponent state associations are not neces- 
sarily bound by it. 

These criticisms are founded largely 
in ignorance. As in all business associa- 
tions of great age, this one has its tradi- 
tions based on decisions made many 
years ago as to the position of the or- 
ganization. Some of these decisions 
have been reaffirmed again and again. 


Yet, quite often, Johnny-come-latelys 
come along intent on setting the world 
on fire—knowing little, and perhaps 
caring less, about the organization, his- 
tory or traditions of an association. 

In this country trade associations 
take many forms. N.A.I.A. is what is 
known among trade association execu- 
tives as a federated trade association. 
N.A.I.A. is not unique in this respect. 
There are many such groups in other 
business fields. Membership of indi- 
viduals is indirect. N.A.I.A. is a federa- 
tion of state and territorial associations. 
Membership in the local groups carries 
with it membership in the National or- 
ganzation, but each local group is 
completely autonomous. 


Couldn’t Collect Dues 


Many others are organized on ex- 
actly the same basis. In other trades 
or industries, a national organization 
may be composed of direct individual 
memberships. At times it has been pro- 
posed, very unrealistically, that N.A.I.A. 
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be changed to the latter form. From 
my intimate knowledge of the facts 
I would predict that under such an or- 
ganization it would fast fall by the 
wayside because of inability eco- 
nomically to collect directly from thou- 
sands of agents the direct dues neces- 
sary to meet its expenses. 

To illustrate what has been happen- 
ing, N.A.I.A. has been criticised for fail- 
ing to take a stand in opposition to re- 


strictive state countersignature laws. 
Such laws admittedly create very 
serious problems. But they are sup- 


ported in some states—indeed were en- 
acted at the instance of state associa- 
tions. In essence, therefore, N.A.I.A. is 
asked to slap down its component 
state associations. 

Such a view ignores the very obvious 
fact that state associations are the mas- 
ters of N.A.LA. N.A.LA. is not the 
master of the state association. It has no 
powers under its constitution to make 
its component state associations follow 
any particular course of action. As a 
matters. But agents in other states 
cious, on the other hand, for N.A.I.A. 
to avoid any semblance of action that 
might be construed or cited as ap- 
proval or disapproval of any law en- 
acted on a state level. 


Others Entitled to Other Opinion 


Indeed, for N.A.I.A. to do so would 
be tantamount to voting its disintegra- 
tion. Personally I am very much op- 
posed to mandatory division of com- 
mission laws. We do not have one in 
our state because the state agents’ as- 
sociation does not want one, believing 
in the right of private contract on such 
matters. But agents i nother states 
are entitled to their own opinion and 
if they believe to the contrary it is not 
incumbent upon N.A.I.A. to tell them 
what to do at home. The National or- 
ganization is too valuable in connection 
with the many things its members can 
agree upon to endanger its life through 
the adoption of critical resolutions on 
matters of a highly controversial nature. 

For that reason, as a national state 
director, empowered to cast votes on 
matters of policy in N.A.I.A., it seems 
to me that even though I am opposed 
in principle to laws kept on the statute 
books by agents in other states, I must 
respect their right to home rule. If I 
do not I can only expect they will take 
action in connection with some state 
law in my state, which I consider none 
of their business under our system of 
state regulation of insurance. I thor- 
oughly believe this to be true even if 
their acts and laws may affect the con- 
duct of the industry in an _ over-all 
fashion. The fight for home rule, for 
state rights, is not limited to the pol- 
itical arena. 


Bound by N.A.I.A. Decisions? 


Collateral to this problem within 
N.A.LA. is that of whether a com- 
ponent state association is or should 
be bound by a resolution or statement 
of policy by N.A.I.A. Take installment 
premiums. By a majority vote the pol- 
icy making body of N.A.I.A. opposed 
installment payment of premium plans. 
There was a sizable minority. State 
associations in the minority that went 
home to saw wood in favor of install- 
ment payment of premium plans were 
severely criticised. It was suggested 
they were morally bound to go along 
with the will of the majority; that even 
though they had sincere convictions 
on the subject they should have thrown 
those convictions in the ash can, and 
desisted from any “oe contrary to 
the dictate of the N.A.I.A 


In this case also I personally believed 
the minority state associations were 
wrong, that the plans were harmful to 
the industry and particularly to the 
agents. But even so I certainly would 
not subscribe to any criticism of those 
state associations or their members for 
proceeding in their home states as they 
saw fit. That is their inherent right. 

As a matter of fact I have come to 
the belief that the shoe is on the other 
foot—that N.A.I.A. should, when there 


is a substantial minority in its ranks, 
scrupulously refrain from taking any 
action that would in any way embarrass 
any state association at home. 
This admittedly controversial belief 
might lead one to examine the acts of 
other trade associations in the insurance 
industry, since there seems to be im- 
plied at times the suggestion that 
N.A.I.A. does things differently. Such 
is not the fact. Many business associa- 
tions follow this policy, leading some 
people to wonder at times whether they 
ever accomplish anything because of the 
fact they continually appoint more com- 


mittees, postpone action until future 
meetings, quietly bury reports behind 
closed doors, etc. 

Without casting any aspersions at 


them, take a good look at the National 
Assn. of Insurance Commissioners. Be- 
ing the good politicians they are, they 
are past masters at agreeing upon those 
things they can agree upon and in- 
definitely postponing action on those 
that are controversial, until such time 
as compromises acceptable to all can 
be agreed upon. Sometimes those com- 
promises of necessity are pretty innoc- 
uous. Yet it can not be said that the 
organization fails to fulfill a fine pur- 
pose. Why, then, should any different 
standard of conduct be expected of 
N.A.I.A.? I notice that even after a 
unanimous vote of N.A.I.C., individual 
insurance Commissioners feel perfectly 
free to go back home and ignore it. 





And perfectly properly, because the 
TOP 
POSITIONS 
AVAILABLE 
Bond Manager—Missouri ..... $7,000 


Casualty Underwriter—Indiana 6,500 
Auto Underwriter—Ohio ..... 6,000 
Casualty Accountant—Texas .. 6,000 
Claim Manager—Chicago ..... 6,000 
Safety Supervisor—Michigan .. 6,000 
Casualty Special Agent—llinois 5,600 
Fire Underwriter—Chicago 5,500 


FERGASON PERSONNEL 


330 S. Wells Street, Chicago 6, Illinois 
HArrison 7-9040 








KNOW YOUR FIRE INSURANCE 
AND EXTENDED COVERAGE 
by 
EUGENE E. DEMAREST, LL.B. 

A new, up-to-the-minute handbook th 


itative, impartial, concise—tables, forms, 
clear-cut illustrations—legal references— 





Thoroughly indexed, easy to read—94 pages 

of information that answers 99°/, of the 

policyholders’ questions! 

It pays to KNOW YOUR FIRE INSURANCE! 
Order now — $2.00 


Canyon Press of New York, Inc. 
132 Beekman St., New York 38, N. Y. 








Coats & Burchard Company 
APPRAISAL ENGINEERS 


APPRAISALS and INDUSTRIAL REPORTS 


INDUSTRIAL | UTILITIES 


C 


noes o 
NATION-WIDE SERVICE 
SINCE 1894 


4413 Ravenswood Ave. @ Chicago, IIL 











| 
| 





May -1 
— 


state i: 
same 
surancé 
N.A.L.2 
le 4 
seem a 
is not) 
State ] 
dom, o 
ment o 
tion 0! 
laws, | 
strong 
vailing. 
agents 
minori' 
mediat 
statem 
Stan 
ganiza' 
differes 
tions. 
though 
tions t 
locatio: 
in the 
into tl 
of plar 
that a! 
may bi 
compa! 
nimity 
pany | 
then, t 
for loc 
minds 
Fina 
vocate 
dictato 
ment 
tion w 
cide al 
art th 
exag ge 
posed. 
A le 
same 
N.A.I.. 
cide al 
be ver 
where 
or stat 
made. 
down 
insurat 
don’t 1 
commi 
ments 
portan 
to eith 
entire 
are cc 
views 
wonde 
ganiza 
of me 
arounc 
their | 
import 
welfari 
The 
this c 
tralize 
Washi 
the de 
states 
men t 
suranc 
people 
see thi 
ciation 
the m 
traliza 
vocate 
own | 
sistenc 
Inci 
other 
its gc 
gold { 
Any t 
ganiza 
body’s 
organi 
tendar 
please 


Use 
WA 
to Co! 
ingtor 
tisem<e 





17, 1951 | 
| 
; ranks, 


ng any 
ibarrass 


| belief 
acts of 
surance 
be im- 
n that 
r, Such 
aSSOCia- 
x some 
er they 
» of the 
‘e com- 
future 
behind 


ons at 
lational 
rs. Be- 
e, they 
n those 
nd in- 
those | 
h time 
all can 
e com- 
innoc- 
iat the 
e pur- 
ifferent 
ted of 
ufter a 
ividual 
rfectly 
ore it. 
se «tthe 


7,000 
6,500 
6,000 
6,000 
6,000 
6,000 
5,600 
5,500 





ES 3 





XUM 


May -17, 1951 


AeNATIONAL UNDERWRITER 








— 


state is sovereign, not N.A.I.C. By the 


same token state associations of in- 
surance agents are sovereign, not 
N.A.LA 

To carry the matter to what may 


seem a perfectly silly comparison (yet 
is not) suppose the National Board of 
State Directors of N.A.I.A., in its wis- 
dom, or lack of it, should adopt a state- 
ment of policy that placed the organiza- 
tion on record in support of F.E.P.C 
laws, over the militant objection of a 
strong minority. A majority vote pre- 
vailing, would any one suppose that all 
agents in territory covered by the 
minority state associations would im- 
mediately be bound to honor such a 
statement? 

Standards of conduct in company or- 
ganizations do not appear to be any 
different than in the agency organiza- 
tions. I notice by the papers that al- 
though numerous company organiza- 
tions took membership polls on multiple 
location rating, the companies voting 
in the minority felt perfectly free to go 
into the courts to fight the adoption 
of plans approved by the majority. And 
that although certain forms and rules 
may be voted and approved by national 
company organizations there is no una- 
nimity in adopting them by local com- 
pany rating organizations. How come, 
then, that it is considered reprehensible 
for local agency organizations to have 
minds of their own too? 

Finally we come to those who ad- 
vocate what would be tatamount to a 
dictatorship in N.A.I.A., the employ- 
ment of a czar, a one-man organiza- 
tion who would see all, know all, de- 
cide all and fix all. Democracy, where 
art thou? And don’t think that’s any 
exaggeration because it has been pro- 
posed. I know. 

A lesser step, but much along the 
same line, is that committees of 
N.A.I.A. should see all, know all, de- 
cide all and fix all. And that it would 
be very reprehensible for agents any- 
where to go contrary to any agreement 
or statement of such a committee, once 
made. Again we might bring ourselves 
down to earth and take a quick look at 
insurance company organizations. I 
don’t recall any, off hand, that let their 
committees make any binding commit- 
ments on their behalf on any really im- 
portant matters without reference back 
to either their governing bodies or their 
entire membership. Often individuals 
are completely out of step with the 
views of their constituents so it is little 
wonder that most members of an or- 
ganization don’t want small committees 
of men they do not know running 
around making binding commitments on 
their behalf on matters of the utmost 
importance to their future business 
welfare. 

The fight between those people in 
this country that are trying to cen- 
tralize authority in government in 
Washington and those ‘who believe in 
the decentralization of authority in the 
states is too well known to business 
men to require elaboration. In the in- 
surance agency field some of the very 
people who should know better can’t 
see the parallel in their own trade asso- 
ciations. These people are sometimes 
the most vocal in opposition to cen- 
tralization of government and yet ad- 
vocate exactly the same thing in their 


own particular business sphere. Con- 
sistency, where art thou? 
Incidentally, I don’t know of any 


other insurance organization that has 
its governing body operating in the 
gold fish bowl the way N.A.I.A. does. 
Any time you hear of any company or- 
ganization opening up its governing 
body’s meeting at which questions of 
Organization policy are decided, to at- 
tendance by agents, will somebody 
please let me know? 


Use Ad in Tax Fight 


WASHINGTON —An “open letter’ 
to Congress, recently published in Wash- 
ington newspapers as a full-page adver- 
tisement, urges that Congress “tax the 


, 


untaxed first before increasing income 
taxes on anyone.” 

The ad says that for over 30 years 
legislation and ‘Treasury regulations 


“have exempted from payment of federal 


income taxes all or a great part” of cor- 
porate incomes of “large, rich and ex- 
panding segments,” including “many 


mutual fire and casualty insurance com- 
panies,” besides cooperatives, mutual 
savings banks, building associations, etc. 

The ad declares that “mutual corpora- 
tions—must be taxed in full, as are all 
other corporations, on their corporate 
incomes at the corporate level before 
distribution in any manner.” 

Signers of the ad include American 
Assn. of Small Business, Investors 
League, and associations and organiza- 
tions in coal, cotton, feed, motor and 
equipment, appliance and radio, farm 
equipment, hardware and tire trades— 
some wholesale, some retail. 

While some stock agents have been 
fighting to get mutual fiire and casualty 
companies taxed on the same basis as 
stock companies, it is rumored a pro- 
posal will be made to place stock com- 
panies on the same tax basis as mu- 
tuals. 

Meanwhile, Treasury representatives 
are reported to have advised the ways 
and means committee mutuals are pay- 
ing adequate taxes. 


ICC Orders Doubling 
of B.I., P.D. Covers 


WASHINGTON — The interstate 
commerce commission has ordered mo- 
tor carriers and freight forwarders to 
carry increased minimum coverage for 
bodily injury and property damage in- 
surance, effective June 22. Possibility of 
a stay of the orders exists, however, in 
case of protest. 

Under the order, motor carriers of 
property and freight forwarders’ bodily 
injury liability requirement goes up from 
the old minimum of $5,000 and $10,000 
to $10,000 and $20,000, and property 
damage limits go up from $1,000 to 
$5,000. 


Limits Are Doubled 


In the case of passenger motor car- 
riers the liability limits heretofore in 
effect are doubled in all cases, the 
amount depending upon the number of 
passengers per vehicle. 

For passenger vehicles to carry 7 or 
the new minimum is $10,000/$30,- 
for vehicles to carry 8 to 12 passen- 
gers, $10,000/$40,000; 13 to 20, $10,000/ 
$60,000; 21 to 30, $10,000/$80,000; 31 or 
more, $10,000/$100,000. 


le SS, 
000; 


Property damage minimum limit for 
passenger vehicles goes up from $1,000 
to $5,000. 


Premiums, Loss Ratios in 


Iowa Show Big Increase 


DES MOINES—Net premiums writ- 
ten in Iowa by all companies except 
life showed a big increase in 1950, with 
an even greater increase in loss ratios, 
the Iowa department reports. Net pre- 
miums written in 1950 totaled $128,920,- 
793, compared with $115,497,626 in 1949, 
while losses paid were $65,875,726 as 
against $44,978,978. The 1950 results as 
classified by the department include: 


[he Tucker & Branham local agency 
at Orlando, Fla. has opened a branch 
office at 901 Orange avenue, Winter 
Park, with C. V. Carlson as manager. 


vice-presi- 
Portland 
Bar- 


Hugh V. Lacey, formerly 
dent of Phil Grossmayer Co., 
general agency, has joined Jewett, 
ton, Leavey & Kern there. 


N.A.I.A. elementary course has 
arted by Insurance Women of Mil- 
The “indoctrination” part of the 
being conducted by Loretta 
Badger Mutual, with specialists 
meetings devoted to other 


The 
been st 
waukee. 
course is 
Koch, 
conducting 
subjects. 
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NEWS OF FIELD MEN 





J. W. Holbrook Goes to Top 
Spot in Va. Blue Goose 


At the annual meeting of the Virginia 
Blue Goose at Old Point Comfort with 
over 100 members present, James W. 
Holbrook, New Hampshire Fire, was 
elected most loyal gander; Hunter Van 
Lear, Home, supervisor; George Sprin- 
kel, Loyalty group, custodian; John E. 
Howard, Jr., G. A. B., guardian; John 
C. Cole, Fire Association, keeper, and 
Shelton Lucas, Providence Washington, 
wielder. 

A banquet was held in conjunction 
with the Virginia Field Club. 





Inspect Port Angeles, Wash. 


Port Angeles, Wash., has been in- 
spected by teams of Washington Fire 
Underwriters Assn. working in co- 
operation with Clallam County Assn. of 
Insurance Agents and the local fire 
department.. John F. Solon, Cravens, 
Dargan & Co., directed activities of the 
field men. Charles L. Beam, J. Lyle 
Beam, Inc., represented the local agents. 

Of the 180 buildings inspected, it was 
reported that about 95 per cent had some 
form of correctible fire hazard. Wiring 
and electrical apparatus accounted for 
most of the defects. 

M. C. Johnson, Phoenix-Connecticut, 
president of the fire underwriters asso- 
ciation, spoke on fire prevention at a 
large luncheon gathering staged by the 
chamber of commerce. Five school as- 
semblies were addressed by Kermit 
Davis, Travelers Fire. 





La Peire to Phoenix, Conn. 


John E. LaPeire has joined Phoenix 
of Hartford as special agent in Missouri 
with headquarters in the Pierce building 
at St. Louis. Mr. LaPeire has been with 
Commercial Union at St. Louis. 


W. J. Kulp, Jr. to National 


Walter J. Kulp, Jr., who has lately 
been in the local agency business, has 
joined National Fire in the Denver serv- 
ice office which is occupying new quar- 
ters in the Railway Exchange building. 
He got his training with Mountain 
States Inspection Bureau and until re- 
cently was a partner in the A. C. Berry- 
hill agency at Ft. Morgan, Colo. He has 
taken a prominent part in affairs of Colo- 
rado Insurance Agents Assn. and served 
as a director. 


C. W. Laffin in Field 


Charles W. Laffin has been appointed 
special agent for Scottish Union in 
Rhode Island and eastern Massachu- 
setts excluding Boston and the metro- 
politan district. He succeeds William 
Maloney, who has resigned. Headquar- 
ters are at 89 Broad street, Boston. Mr. 
Laffin started with Scottish Union in 
1930 and has been with the organization 
since that time except for a distin- 
guished military career. Since 1947 he 
has been chief underwriter in the Massa- 
chusetts department. 


Sunflower Puddle Elects 


Ivan Snow, Underwriters Adjusting, 
was elevated to big toad of Sunflower 
Blue Goose at Wichita succeeding Nick 











Kleber, Phoenix-Connecticut. Walter 
Basore, Northwestern National, was 
named Pollywog; J. N. McConathy, 


Home, croaker, and W. C. Butcher, 
Western Adjustment, bouncer. 

The regular Monday luncheon meet- 
ings have been adjourned until Sep- 
tember. 





Honor Iowa Veterans 

DES MOINES, Ia. — Seven Iowa 
field men who have represented the 
same company in Iowa continuously for 
25 years or more were honored at a 
testimonial dinner here held on the 
evening of the annual convention of 


Iowa Assn. of Insurance Agents. 

The men _ were _ presented wrist 
watches. Fred Brake, Great American, 
served as master of ceremonies and 
Wesley Volz, Fireman’s Fund, was 
chairman. 

The men honored were Homer Tem- 
pleton, Crum & Foster; Larry White, 
Royal-Liverpool; Roy Ingham, Hart- 
ford; Al Lucas, America Fore; James 
3unten, Fire Association; Gene Rust, 
Underwriters -Adjusting, and W. C. 
Portinier, Western Adjustment. 





Anthracite Field Club is holding an 
outing June 6 at Irem Temple Country 
Club near Wilkes-Barre. There will be 
a softball game between adjusters and 
“special agent windstorm adjusters.” 





The annual meeting and initiation of 
St. Louis Blue Goose will be held May 


21, 





Wichita Blue Goose Auxiliary Monday 
at the home of Mrs. R. J. Noble held 
their monthly luncheon-bridge. Mrs. Rob- 
ert E. Jackson, president, presided at a 
short business session. 





Dauwalter Admitted to 
Firm of Fred S. James & Co. 


Fred S. James & Co. announces that 
F. Schuyler Dauwalter has been admit- 
ted to the firm and elected a vice-presi- 
dent. Mr. Dauwalter joined Fred. S. 
James & Co. at New York in 1943, fol- 
lowing his resignation as assistant gen- 





ie Gis oe 








F. S. DAUWALTER 


eral manager of National Board. He 
was brought to the head office of James 
at Chicago in 1946. 

Mr. Dauwalter started in the local 
agency business in 1912 at Boonville, 
Mo. Thereafter, he was a field man in 
the centrjal west for Fidelity-Phenix 
and National of Hartford, and from 
1924-36 was with Royal-Liverpool in 
various executive capacities. Prior to 
his joining National Board, he was di- 
rector of Business Development Office. 


T. B. & P. New York Party 


Dave TerBush, president of TerBush 
& Powell of New York and Schenec- 
tady, was host at a party for the em- 
ployes of the New York City office. 
Guests of honor included Superintend- 
ent Bohlinger of New York; Harry 
Anderson, superintendent of agencies of 
Travelers, Richard Rhodebeck, presi- 
dent of U. S. Life; C. A. Carlisle, Jr., 
group manager of TerBush & Powell, 
and William Wagner, secretary-treas- 
urere of T. B. & P. 

The New York office has qualified the 
group A. & H. plan for the New York 
County Lawyers Assn. which is the 
largest bar association group in the 
country. Loyalty group has the line. 
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Buyers’ Questions 
Are Answered 


(CONTINUED FROM PAGE 8) 





Guard said, you’re insured, don’t bother 
us. Mr. Watts said insurers can sub- 
rogate vs. the government but he didn’t 
know about the National Guard, which 
is a state unit. 

The deductible fire is in the embry- 
onic stage, Mr. Kiefer said. Mr. Van 
Name said ke thought that for some 
time the plan would tend to bring into 
insurance uninsured business. As for 
the future beyond that, it will depend on 
corporate thinking. He believes the 
business has enough brains and capital 
to come up with something the public 
wants. 


May Have Capacity Problem 


In his opening remarks, Mr. Kiefer 
said inflation has increased demand for 
insurance. Insurers have been able to 
absorb the increase, but if the upward 
trend continues, insurers may run out 
of capacity as after the second war. He 
warned insured who still do not insure 
the extended coverage perils. 

Mr. Watts reviewed the war risk situ- 
ation as to w.c. The public liability pic- 
ture is not as complicated. There prob- 
ably isn’t a great deal of liability for 
which an individual corporation can be 
held because of enemy action. Possibly 
claims would arise in certain fields of 
public liability insurance, medical pay- 
ments, for example. Exclusion of war 
risk here is understandable. Similarly, 
under a contractual liability clause the 
intent was not to assume losses arising 
out of warlike action. A war exclusion 
in all auto and general liability policies 
is likely in the immediate future. 

Nearly all underwriters agree that 
losses for which insured is liable and 
which arise after enemy action due to 
failure on part of insured to protect the 
public is an insurable risk. 


Clyde B. Helm, Secretary 
Minn. Federation, Retires 


_ MINNEAPOLIS — Clyde B. Helm, 
for 21 years secretary-treasurer of Insur- 
ance Federation of Minnesota, has re- 
tired and the office is temporarily un- 
der supervision of George W. Wells, 
Jr., vice-president of Northwestern Na- 
tional Life and a past president of the 
federation. A permanent successor will 
be appointed later. 

After graduating from the University 
of Minnesota Mr. Helm entered the 
insurance business at Minneapolis in 
1907, In 1923 be went into organization 
activities joining the federation in 1930. 
During the years he has been the fed- 
eration’s secretary, Mr. Helm built up 
membership substantially. It had been 
his plan to retire last fall but he was 
persuaded to continue until after the 
1951 legislative session. 

Mr. Helm also has been active in the 
Insurance Club of Minneapolis and at 
a luncheon meeting Monday he gave 
some remiiscenses of insurance men and 
events in his experience. 








P. J. Rouse Joins American 


Philip J. Rouse has been appointed 
staff adjuster at Milwaukee for Ameri- 
can, replacing Bill Green who is being 
transferred to Decatur, Ill. Mr. Rouse 
has been in the adjusting field five years. 





Plan Minn. Seminars 
MINNEAPOLIS—Seminars in fidel- 


ity and surety bonds and in boiler and 
machinery insurance will be conducted 
at the University of Minnesota June 
4-5. The meetings are being sponsored 
by the university, Minnesota Assn. of 
Insurance Agents and N. A. I. A. Regis- 
trants will be expected to complete one 
ot the two subjects and will take a 
final examination. The university will 
issue a certificate of attendance and 
y. A. I. A. will grant a certificate to 





those who complete the seminar. 

S. B. Terry, Hartford Steam Boiler, 
will be the instructor in the boiler and 
machinery course. Surety Assn. of Min- 
nesota will provide instructors for the 
bond course. 





First Fifty Is Record of 
N. Y. Society's History 


The First Fifty, the story of the In- 
surance Society of New York from or- 
ganization in 1901 has been issued. The 
book was planned and written by Ray- 
mond D. Parker of Parker-Allston As- 
sociates. More than forty pages are 
illustrated, some with views of the li- 
brary, classes in session, students on 
field trips, and outstanding events such 
as closing exercises; others with por- 
traits of past presidents, the present 
officers, the staff, and other people who 
have played a part in the growth of the 
society. 

Richard V. Goodwin, Fireman’s Fund, 
president of the society, expressed its 
appreciation to Parker-Allston Asso- 
ciates for the donation of talent, re- 
sources, and time that went into the 
compilation of 92-page book. 


Separate Treatment of PPF 
in Blank Was a Bobble 


A. S. Kuenkler, actuary of U.S.F. 
& G., reviewed changes in annual state- 
ment blanks that are to be acted upon 
by the insurance commissioners at the 
annual meeting in June. He gave a paper 
at the meeting of Insurance Accounting 
& Statistical Assn. at Chicago. 

The personal property floater ap- 
peared as a separate line of business in 
the 1950 blank. This turned out to be a 
mistake, he said, because of inability to 
arrive at a definition of the P.P.F. to 
segregate it from the general category 
of inland marine. The blanks committee 
is recommending that the P.P.F. be de- 
leted but that in its place there be a 
blank line so that casualty companies 
that lack full inland marine powers may 
write in personal property floater there. 
Other companies will include this busi- 
ness with inland marine. 


Parade of Witnesses 


A parade of witnesses is being heard 
by the grand jury in Syracuse, in con- 
nection with the Syracuse Trust Co. 
loss of $2,150,000 in overdrafts. Two of 
those heard are Bernard E. Klock and 
Leslie L. Root, Jr., former bookkeepers, 
charged with conspiring to defraud the 
U. S. in connection with the case. Klock 
was charged specifically with making a 
false withdrawal entry for $308,000. 

The two bookkepers have signed waiv- 
ers of immunity, which indicates they 
will be government witnesses. The oth- 
ers involved in the case apparently all 
are depositors, two of them said to be 
responsible for the withdrawal of $2 
million. 


Joint Ohio Meeting Set 


The annual meetings of Underwriters 
Service Association of Ohio and Ohio 
Bureau of Casualty Insurers will be 
held June 21-22 at Leroy. Ohio Farm- 
ers will be kost. 


Cal. County Mutuals Bills 


A number of bills affecting county 
mutuals have been approved by Gov. 
Warren of California and will become 
law in 30 days. 

One of these provides that 100 or 
more persons residing in any one 
county owning real property totaling 
$500,000 may incorporate as a county 
mutual fire insurer. The change in- 
creases the number of persons from 
25, and the property amount from 
$50,000. 

Another provides that county mu- 
tuals may issue policies in amounts not 
to exceed $6,000 on any one policy. 
But any such insurer having $10 mil- 
lion gross insurance in force may for 
each $1 million in excess of $10 million 
write $500 additional insurance on a 
policy. 

















GOLD MINES 


ON MAIN STREET 


Have you ever wondered what a Com- 
pany like Lumbermens of Mansfield 
might be able to do for you? If so, why 


not find out — today? 


You may find the answer in our new 
book “Gold Mines on Main Street’. We 
would like to send you a copy with our 
compliments. We think you would enjoy 


every word of it. 


It tells how agents of Lumbermens of 
Mansfield have been able to substan- 
tially increase their commission income 
—how they are now able to successfully 
compete for business they couldn't touch 
before — how we helped them to find 


“Gold Mines on Main Street”. 


It tells how to safeguard renewals and 
how to build a business which will stand 
firm against competition in the years to 
come. Also, how Lumbermens of Mans- 
field fits in with other companies. 


We guarantee you a lot of interesting 


reading! 


Simply ask for a copy of “Gold Mines 
on Main Street” on your business sta- 
tionery. It will be sent to you free of 


charge. 


Tue Lumebermens Murtuar 
Insurance Company 


Russell Davis, Vice President 


MANSFIELD, OHIO 
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By his remarkable military strategy, Nathan- 
ael Greene, one of George Washington's 
trusted generals, helped to turn the tide of 
the American Revolution. He divided, eluded 
and wearied his opponents to such an extent 
that the latter paid for temporary advantage 
a price he could not afford. Greene-was a man 
of vision during peace-time, too; he was the 
first to urge the establishment of a public 
school. His talents were recognized by his 
neighbors, for he was re-elected to the Rhode 
Island Legislature three times. 








The Pawtucket Mutual Fire Insurance Company began to serve 
its policyowners in 1848. Through the years, it has gained a 
reputation for sound underwriting principles which foster divi- 
dend payments and prompt loss settlements. 


INCORPORATED 1848 


PAWTUCKET MUTUAL 


FIRE INSURANCE COMPANY 
25 MAPLE STREET, PAWTUCKET, RHODE ISLAND 
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GULF INSURANCE COMPANY 
ATLANTIC INSURANCE COMPANY 











Convention Dates 


May 21-22, Inland Marine Underwriters 
Assn., annual, Skytop, Pa. 

May 22-23, National Assn. of Insurance 
Brokers, annual, Somerset Hotel, Boston. 

May 23, Connecticut Agents, midyear, 
Norwich Inn, Norwich. 

May 24-26, Texas Agents, annual, San 
Antonio. 

May 24-25, N.A.I.C. subcommittee on 
A. & H. policy benefits in relation to pre- 
mium income, State Office Building, Chi- 
cago. 

June 8-6, National Assn. of Insurance 
Commissioners, annual, New Ocean 
House, Swampscott, Mass. 

June 7-9, National Assn. of Independent 
Adusters, annual, Baker Hotel, Dallas. 

June 10-13, International Assn. of A. 

H. Underwriters, annual, Dallas. 

June 11-13, American Assn. of Man- 
aging General Agents, annual, Glenwood 
Springs, Colo. 

June 12-14, Ohio Field Clubs, Summit 
hotel, Uniontown, Pa. 

June 14-16, Arkansas Agents, annual, 
Arlington hotel, Hot Springs. 


June 14-16, Virginia Agents, annual, 
Cavalier Hotel, Virginia Beach. 

June 18-19, Eastern Underwriters Assn. 
annual meeting, Mount Washington 
hotel, Bretton Woods, N. H. 

June 19-21, Michigan Fire Underwriters 
Assn., annual, Ramona Park hotel, Har- 
bor Springs. 

June 21-22, Maryland Agents, midyear, 
yeorge Washington hotel, Ocean City. 

June 24-26, New England Assns. of In- 
surance Agents, summer meeting, Poland 
Springs, Me. 

June 28-30, International Assn. of In- 
surance Counsel, White Sulphur Springs, 
W. Va. 

Aug. 19-21, Washington Assn. of In- 
surance Agents, annual, Winthrop hotel, 
Tacoma. 3 

Aug. 20-22, West Virginia Agents, an- 
nual, Greenbrier. White Sulphur Springs. 

Aug. 23-24 Oregon Agents, annual, Ba- 
ker hotel, Baker. 

Sept. 5-7, C.P.C.U., 
House, Chicago. 

Sept. 10-12, Michigan Agents, annual 
Grand Hotel, Mackinac Island. 

Sept. 10-12, International Claim Assn., 
annual, Monmouth Hotel, Spring Lake, 
N. J. 





annual, Palmer 


Sept. 10-13, Michigan Assn. of Insur- 
ance Agents, Grand Hotel, Mackinac 
Island. 


Sept. 10-13, National Assn. of Insurance 
Agents, annual, Stevens Hotel, Chicago. 

Sept. 17-18, Utah Agents, annual, Ho- 
tel Newhouse, Salt Lake City. 

Sept. 18-19, Western Underwriters 
Assn., Greenbrier hotel, White Sulphur 
Springs, W. Va. 


Sept. 23-26, International Assn. of Cas- 
ualty & Surety Underwriters and National 
Assn. of Casualty & Surety Agents, 
Greenbrier hotel, White Sulphur Springs, 
W. Va. 

Sept. 27-28, New Jersey Agents annual, 
Hotel Berkeley-Carteret, Asbury Park. 

Sept. 30-Oct. 4, National Assn. of Mu- 
tual Insurance Companies and Federa- 
tion of Mutual Fire Insurance Companies, 
Hotel Statler, Detroit. 


Oct. 4-5, Tennessee Agents, annual, 
Farragut Hotel, Knoxville. 
Oct 5-6, Colorado Agents, annual, 


ct. 
Broadmoor Hotel, Colorado Springs. 
Oct. 21-22, Ohio Agents, annual, Cin- 
cinnati. 


Oct. 24-25, Kansas Agents, annual, 
Kansas City. 
Oct. 29-30, Illinois Agents, annual, 


Peoria. 

Oct. 29-31, Bureau of A. & H. Under- 
writers, annual, Homestead, Hot Springs, 
Va. 

Oct. 29-31, American Mutual Alliance 
of Automotive Mutual 


National Assn. ‘ Mu 
Insurance Companies, and National 
Assn. of Mutual Casualty Companies, 


Edgewater Beach hotel, Chicago. 

Oct. 29-31, California Agents, annual, 
Biltmore hotel, Los Angeles. 

Nov. 1-2, Nebraska Agents, annual, Ho- 
tel Fontenelle, Omaha. 


Nov. 6-7, National Assn. of Independent 
Insurers, annual, Edgewater Beach ho- 
tel, Chicago. 

Nov. 13-15, Maryland Agents, annual, 
Lord Baltimore hotel, Baltimore. 











New England of the Springfield F. & 
H. group has appointed Russell H. Ed- 
sall as payroll auditor at Syracuse, 
& # 


S. L. Horman, executive vice-president 
and director of agencies of Time, Mil- 
waukee, spoke at the May dinner meet- 
ing of Insurance Women of Madison, 
Wis., New officers were installed. Maida 
Dunn and Marie Cody were named dele- 
gates to the N.A.I.W. convention at 
Houston. 


Two Multi-Unit 
Plans Being 
OK'd by States 


The Multiple Location Service Office 
plan of rating multi-location risks and 
the so-called independent plan devel- 
oped by America Fore and others now 
are being filed and approved in some of 
the states. The idea of having the two 
plans operating side by side was advo- 
cated by the rates and rating organiza- 
tions committee of the National Assn. 
of Insurance Commissioners, follow- 
ing a hearing in New York. 

The plan being filed by M. L. S. O, 
is the December, 1950, edition. It re- 
flects the philosophy of the companies 
writing the business through this office. 
Some amendments, known as the March, 
1951, amendments were subsequently 
developed and were filed and approved 
in a few states. With these amend- 
ments the M. L. S. O. plan meets the 
independent filing at several important 
points. 


Commissioners’ Comparison 


In its comparison of the two forms, 
the commissioners’ rates and rating or- 
ganizations committee stated that the 
policy and endorsement forms are the 
same for both plans. The comparison is 
with the M. L. S. O. plan of December, 
1950. The calculation of basic average 
rates is essentially the same under both 
plans. 

Credits for insurance to value are 
subject to certain different rules, but in 
the final results the differences seem 
relatively unimportant, according to the 
committee. Minimum number of loca- 
tions is five under the M. L. S. O. plan 
and two under the independent plan. 
Regular term discounts for policies is- 
sued for terms longer than one year 
are allowed under the independent plan 
but not under the M. L. S. O. plan. Such 
term discounts apply to classes of busi- 
ness eligible therefor under the general 
rules applicable to single location busi- 
ness. 

The M. L. S. O. plan provides for dis- 
counts or surcharges dependent on the 
loss experience of accounts with 20 or 
more locations; the independent plan 
does not provide discounts or surcharges 
based on loss experience. The inde- 
pendent plan provides for discounts for 
savings in expenses, graduated with 
the size of premium. The M. L. S. O. 
plan does not provide any graduated dis- 
counts by size of premium but it may 
be inferred, from the use of a 55% ex- 
pected loss ratio, that an over-all ex- 
pense differential is contemplated in the 
M. L. S. O. plan. 


Number of Locations Factor 


Both plans provide for adjustment of 
premiums based on number of loca- 
tions and distribution of values. But the 
calculation of such adjustment is sig- 
nificantly different in the two plans. 
M. L. S. O. handles such adjustment as 
a credibility factor to be applied to loss 
experience. The independents provide 
specific percentage credits independent 
of loss experience. 

The March, 1951, amendments pro- 
vide for two locations instead of five. 
They also establish a schedule of credits 
applicable to any account with a mini- 
mum of $1,000 of premium, influenced 
by the percentage of values at any one 
location in relation to the total at all 
locations. Credits range from 3 to 10% 
for the size of premium factor and from 
five to zero for values at one location. 
Also, the effect of individual experience 
on the rate is reduced by the change 
in the credibility modifier. There is in 
addition a change from 55 to 50% in 


expected loss ratio; 90% instead of 
100% coinsurance, and term credits 
where permissible. ° 


Austin F. Grab, president of the 
James Johnston agency, Rochester, N. 
Y., has been elected president of the 
Rochester Ad Club. 
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YARDSTICKS 

Proper Amount of 
Fidelity Cover for 
Various Insured 


For a long time fidelity underwriters 
and agents have sought a sound answer 
to the proper amount of protection an 
insured or prospect should carry. 
George A. Conner, manager of the 
fidelity department of Fidelity & De- 
posit, has studied the matter for some 
years and in a recent talk set out his 
recommendations. They are: 

Group 1: Insured which sell services, 
with a relatively small percentage of 
assets represented by equipment or mer- 
chandise inventory. Examples: real 
estate agencies, insurance companies 
and agencies, educational institutions. 
(1) $2,000 per class A employe under a 
primary commercial blanket bond. (2) 
$1,500 per class A employe under a 
blanket position bond. 





Insured Selling Services 


Group 2: Insured which sell services, 
with a relatively large amount of as- 
sets represented by equipment but with 
small merchandise inventory. Examples: 
hotels, hospitals, warehouses, theaters, 
contractors, publishing companies. 5% 
of current assets. 

Group 3: Insured engaged in the 
sale or manufacture of durable goods, 
such as automobile companies and deal- 
ers, automobile equipment companies, 
lumber, furniture, machinery and metal 
companies. 5% of current assets. 

Group 4: Insured engaged in handling 
and selling food, drug and chemical 
products. 10% of current assets or 5% 
of gross sales. 

Group 5: Insured engaged in the gen- 
eral merchandise or wearing apparel 
business. 10% of current assets. 


Yardsticks Hold Up Under Test 


Tests applied to these yardsticks so 
far have worked out very well. 

There are so many different types of 
commercial, industrial and mercantile 
concerns that Mr. Conner does not be- 
lieve any one method of determining 
the proper amount of fidelity coverage 
to carry is satisfactory to all. It is 
necessary to divide insured into various 
groups, depending upon the type of 
business conducted. For example, com- 
panies engaged in the sale or manu- 
facture of durable goods present a dif- 
ferent problem than companies which 
simply sell service, such as real estate 
agencies, insurance companies and edu- 
cational institutions. 

An insured who is engaged in the 
handling and selling of food, drugs and 
chemical products should measure its 
fidelity exposure differently than a hotel, 
or a hospital, or a contractor, or a pub- 
lishing company. 


Which Form of Bond 


Which form of blanket bond will best 
meet insured’s needs is another tough 
question to answer. Probably the best 
basis on which to make the decision is 
for employer to determine if his busi- 
ness is of a type that is likely to be 
caused a _ substantial dishonesty 
through collusive acts of a number of 
employes or by a single employe. 


A good example of the first type 
would be a brewery company, where 
collusion between loaders and _ truck 


drivers could easily result in the dis- 
posal of a lot of beer for the benefit 
of the employes concerned. Another ex- 


ample would be a firm having a large | 


number of employes occupying the same 
position. Such concerns probably should 
favor the blanket position bond over a 
primary commercial blanket bond. On 
the other hand, insureds which sell 
services, such as real estate agencies, 
educational institutions, hospitals, con- 
tractors, etc., probably should favor 
the primary commercial blanket bond. 

Cost also may be a deciding factor, 





loss | 











especially where a collusive loss seems 
to present a greater possibility than 
one caused by the single employe. Col- 
lusive losses generally run very large. 
For example, a railroad operating west 
of Chicago sustained a $500,000 loss a 
few years ago as a result of collusion 
between approximately 100 dining car 
stewards and waiters. Here a $5,000 
blanket position bond would have fur- 
nished complete protection at a sub- 
stantially lower cost than a $500,000 
primary commercial blanket bond. 

In connection with both the primary 
commercial blanket bond and the 
blanket position bond it is possible to 
purchase excess coverage on those em- 


ployes who may be responsible for 
handling large amounts of money or 
securities. 

It might be desirable to com- 


bine BPB and PCBB in a primary and 
excess arrangement. The BPB as pri- 
mary coverage would protect against a 
substantial loss resulting from the col- 
lusion of a large number of employes 


and the PCBB, operating as excess 
coverage, would take care of a large 


loss caused by a single employe, or by 
two or three employes working in col- 
lusion. This combination is an especially 
effective form of coverage for large 
concerns. 


HeNATIONAL UNDERWRITER 


NEWS BRIEFS 


R. H. Ensign, with Marsh & McLen- 
nan at Seattle, is confined to the hos- 
pital there following a coronary throm- 
bosis. 

E. K. Rice, local agent at Paris, Ky., 
has been elected president of Paris Ro 
tary Club. 

Mount Vernon, Wash., has been re- 
graded by National Board from class 6 
to class 5. Reduced rates are retroactive 
to Sept. 1, 1950. 

Iowa Home Mutual Casualty of Des 
Moines announced it will become a mul- 
tiple line company and write all lines 

London & Edinburgh and Baloise 
Fire have appointed the Calgary general 
agency of Hutchinson & Scott gen- 
eral agent for Alberta. 

Marion N. Watson, head of Marion 
N. Watson & Co., Atlanta general 
agents, and Mrs. Lillian Whaley were 
married recently. 

Providence Washington Indemnity 
been licensed in Washington. 

Miss Lillian Ottema was elected presi- 
dent of Insurance Women of Lackawanna 
County at a meeting at Scranton, Pa. 
Miss Sally R. Kanavy is vice-president; 


as 


has 


Miss Frances E. Castles, secretary, and 
Miss Rose Sullivan, treasurer 
Harry A. Dembicki, district agent at 


19 

Topeka for Aetna Life, has entered a 

partnership in a_ general insurance 
agency there with Fred D. Straley. 

B. R. Drayton has joined the Stokes, 


Packard & Smith agency of Philadelphia, 
Allen has been elected presi- 
dent of Raleigh, N. C., Insurance Women, 
Other officers are Olga Cone and Laura 
Horton, vice-presidents; Doris Wedding, 
secretary, and Rebe Shields, treasurer. 
Mrs. Mary L. Cravens and her son, 
Charles Cravens, have sold the Cravens 
agency at Russell Spring, N. Y., to Leslie 
R. Wilson ,owner of the Wilson agency. 
About 150 members and guests of In- 
surance Women’s Club of Oklahoma City 
attended a dinner at the Oklahoma club, 


Celeste 


at which a style show was put on with 
club members acting as models. 

A new local agency has been estab- 
lished by Austin M. Clark, formerly with 
E. W. Phillips, Inc. at Bremerton, Wash. 


Sioux Falls Assn. of Insurance Women 


at its April meeting heard Mrs. Evans, 
buyer at the Fantle store, talk on style 
trends. An evening meeting will be held 
in May to install the newly elected offi- 
cers: Dorothy Dumke, McKinley & Al- 
len, president; Bernice Donahoe, Queen 
City, Fire, vice-president; Eleanor 
Risch, E. W. Smith Co., corresponding 
secretary; Delores Miller, Northwest 
National Life, treasurer, and Marjorie 
Jelsma, Standard Casualty, recording 
secretary. Ellen Swenson and Laura 


Smith of the Sioux Falls association went 


to Fargo, N. D. to assist organizing a 
club there. 

Gifford H. Fime has opened a local 
agency at Toledo, O., after spending 20 


years with other local agencies there. 





This is a series of four photographs taken over a period of seven seconds. 





A good way to put out fire 


Without oxygen fire dies. When you place 
a glass tumbler over a candle flame, the 
oxygen supply is cut off and the flame 
smothers in a matter of seconds. When you 
have a fire in your plant, a Kidde CO, 
Extinguishing System goes to work in 


much the same way. 


A thick blanket of Carbon Dioxide pours 
out of the Kidde Multijet Nozzles. It dilutes 
the oxygen around the flame ... and the 


fire is out! 


The 


Kidde 
Walter Kidde & Company, Inc 


word 


seal are tra 


sign of flame. 


You can protect one or more spaces with 
a Kidde system. Kidde fire detectors stand 
24-hour guard in every space, ready to 
trigger the system automatically at the first 


You'll find a Kidde system effective in 


guarding many of the fire hazards you en- 





Jemark 


counter. Our engineers will be glad to work 
with you on any problems. 





Walter Kidde & Company, Inc., § 43 Main St., Belleville 9, N. J. 
Walter Kidde &@ Company of Canada, Ltd., Montreal, P. Q. 
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One of a series of posters being used in 


aH public places, such as _ schools, 
churches, clubs and organizations. 


A city-wide campaign against fire hazards m Chicago’s Negro 
Districts has developed keen interest. The press, radio, churches 
and many social and civic organizations have joined hands to 


reduce the hazards of fire during this year. 
« 
P US? 


WILL YOU HEL 


This is not an appeal for fi e 


other ways in which you can help us without inconvenience to 
yourself. Just write a letter or card and we will explain the 
kind of assistance we need. 


The Chicago SAFETY ASSOCIATION 


6 EAST GARFIELD BOULEVARD e CHICAGO 15, ILLINOIS 
WALTER L. LOWE, President 




















DO YOU KNOW THE MAN FOR THIS JOB? 


Here at The National Underwriter Chicago office 
we need another man on the editorial staff. He 
could be someone with experience in newspaper 
work or at least an aptitude for it; or an insurance 
man who has writing ability and experience — a 
feeling for words and an ability to express himself 
readily in writing. 


His job would be to cover insurance meetings, 
develop news items by calling on insurance people 
in Chicago, rewrite news releases and items from 
correspondents, edit copy, write headlines and read 
proof. He needn’‘t be able to do all of these at the 
start, but we want someone who can develop into 
an all-‘round insurance newspaper man. 


If you know of such a man and he is dissatisfied 
or miscast in his present position, you might be 
opening up a real opportunity for him by showing 
him this advertisement. 


THE NATIONAL UNDERWRITER COMPANY 
A-1645 Insurance Exchange Building 
175 West Jackson Boulevard 


Chicago 4, Ill. 
Telephone WAbash 2-2704 








S. C. Insurance 
Day Big Success 


South Carolina Insurance Day held 
on May 10-11 at Columbia was highly 
successful. This was sponsored jointly 
by South Carolina Assn. of Insurance 
Agents and school of business admin- 
istration of University of South Caro- 
lina. Dr. Sam Derrick, dean of the 
business school, and John McFall, in- 
surance professor at the university, 
David G. Ellison, Jr., chairman, Henry 
Barnwell and Charles DuBose consti- 
tuted the joint committee. 

Meetings were held alternately be- 
tween the Columbia hotel and the audi- 
torium in the university's new law 
school building. Seating capacity was 
provided for 175 and the rooms were 
completely filled for all program events. 
Most of those attending were local 
agents. While the seriousness of the 
meetings was abandoned for the ban- 





Glimpses of speakers at South Carolina 
Insurance Day: Above, Follmann and 
Donovan; below, Kirkpatrick and Carson. 


quet, for the most part there was an 
air of strictly business throughout the 
series of lectures and events. 

Those on the program were Joseph 
F. Follmann, Jr., manager Bureau of 
A. & H. Underwriters; Ellis Carson, 
president of National Surety; A. L. 
Kirkpatrick, insurance manager U. S. 
Chamber of Commerce; James B. Dono- 
van, general counsel National Bureau of 
Casualty Underwriters; Hugh D. 
Combs, executive vice-president U. S. 
F. & G., and Stephen Chandler, secre- 
tary of Phoenix of Hartford. 

Claude Vaughan of Darlington, presi- 
dent of South Carolina Assn. of Insur- 
ance Agents, opened the first session. 
He introduced David G. Ellison, Jr., 
a local agent of Columbia who presided 
at all of the sessions, and kept the 
events directly on schedule. City buses 
transported the delegates eight blocks 
from the hotel to the auditorium. One 
afternoon 150 persons were loaded, 
transported eight blocks, unloaded and 
were in the auditorium within a period 
of 12 minutes. 

At the concluding session James 
Donovan, general counsel of National 
Bureau of Casualty Underwriters, who 
had appeared on the program earlier, 
told a luncheon crowd some of the 
highlights of the Nuremburg war trials 
where Mr. Donovan appeared as a 
prosecutor on the staff of Supreme 
Court Justice Jackson who headed the 
prosecution. 

L. A. Grier, prominent agent of 
Spartanburg, offered a _ resolution of 
appreciation. This is likely to become 
an annual event. 
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Maenteshuate Lunch 
Blue Chip Affair 


NEW YORK—tThe hemispheric in- 
surance day luncheon, held here each 
year now, has grown to be a very fine 
affair, with a select list of executives 
local and country over as guests, and 
a big turnout of important personnel 
representing all phases of the business. 

The one held this week was no excep- 
tion. Speaker was William E. Knox, 
president of Westinghouse Electric In- 
ternational, on helping Latin America 
help herself through private enterprise. 
John A. Diemand, president of North 
America, and chairman of the insurance 
day committee of the U. S. Chamber 
of Commerce, introduced the guests. 
Henry C. Thorn, North America, New 
York, was chairman of the luncheon 
committee. 

Guests on the dais were A. L. Kirk- 
patrick, manager insurance department, 
U. S. Chamber of Commerce; W. Alex- 
ander Kerr, director foreign bureau, 
Liberty Mutual; Chase M. Smith, Na- 
tional Retailers; Robert G. Bodet, 
Home; L. C. Irvine, American Foreign 
Insurance Assn.; John T. Byrne, Talbot, 
Bird & Co.; Carl N. Jacobs, Hardware 
Mutual, Wis.; Daniel R. Ackerman, 
Great American; Clinton L, Allen, 
Aetna Fire; George Peterson, Travel- 
ers; Reed M. Chambers, U. S. Aviation 
Underwriters; Ernest E. Stempel, 
American International Underwriters, 
and V. I. G. Petersen, North America. 








Connecticut Agents Prepare 
Fare for May 23 Meeting 


Features of the midyear meeting of 
Connecticut Assn. of Insurance Agents 
on May 23 at Norwich will be a panel 
discussion on business interruption of 
which F. Chandler Moffat of Westport, 
association vice-president, will be mod- 


erator. A talk on salesmanship will be 
delivered by Gene Flack of Sunshine 
Biscuits. Richard Wagner, secretary 


and legislative counsel for Assn. of Cas- 
ualty & Surety Companies, will describe 
the proposed financial responsibility 
law. Philip Bliss, Middleton, will de- 
liver the presidential report. There will 
be an agents’ forum. 

The directors will meet and dine the 
day previous to the general meeting. 
There will be a tour of the Mystic 
Marine Museum of Norwich as the final 
event on the convention program. 


Fete Nat'l Board Winners 


Joe Moddrell, president of Wichita 
Assn. of Insurance Agents, is presid- 
ing at a luncheon Thursday honoring 
Wichita Radio Station KANS and Chief 
News Commentator George Gow, win- 
ners of the Gold Medal Award of the 
National Board for Radio Stations for 
1950. The station won the same award 
in 1949, 

_The Wichita association nominated 
KANS for the award. Also hosts at the 
luncheon are Kansas Fire Prevention 
Assn. and the fire prevention and public 
safety committees of Wichita Chamber 
of Commerce. Mr. Gow was made an 
honorary member of the fire prevention 
association for his continuous fire safety 
interest. 








Elect Cowles President 


L. C. Cowles, Oakfield, was elected 
president of the Fond du Lac County 
(W is.) Board of Insurance Underwrit- 
ers at its annual dinner meeting. Other 
officers are Franklin Farvour, Ripor, 
vice-president, and A. F. Baus, Mary- 
town, secfetary. 


New Albany Quarters 


The Albany offices of Home has 
been moved to larger and more modern 
quarters in the Ten Eyck Hotel building. 
John W. Summers, state agent, is in 
charge. 

Formal opening 
place Monday. 


of the office took 
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Assails “Stat” 
System Complexity 


The question of whether present sta- 
tistical systems are too complex was 
discussed in a paper given at the meeting 
of Insurance Accounting & Statistical 
Assn. by H. E. Curry, actuary of State 
Farm Mutual Automobile. A complex 
“stat” system, he said, can obscure the 
facts as well as reveal essential informa- 
tion. It can unduly increase company 


operating costs. It leads to an improper 
interpretation of results because of blind 
faith given to statistical data rather 
than on any exercise of judgment what- 
soever. It tends to afford an oppor- 
tunity for unwarranted concessions to 
organized minorities. It tends to limit 
the exercise of sound judgment. 

Mr. Curry suggested that there may 
be a proper place for two “stat” sys- 
tems. For those companies that belong 
to a licensed rating organization and 
those who make their own rates there 
is some justification for maintaining 
statistics in a more complex or detailed 


manner than for those companies that 
do not engage in any rate making func- 
tions. However, he said he believes that 
even for rate making purposes, the pres- 
ent statistical systems are much too 
complex. Actually, the decisions are 
made on the principal or basic classes 
and all other classes are related thereto, 
even though the experience on the sub- 
sidiary classes is available. This recog- 
nizes that credibility is an important 
factor and that sound judgment is al- 
ways an integral part of the rate-making 
process. 

A plan that provides for recording in 
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DICKSON ADJUSTING CO., INC. 
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LEO C. KINNEY, Manager 
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MIAMI 
RAYMOND N. POSTON 
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detail the loss experience of every risk 
for which a separate rate is quoted in 
a manual tends to lead to a complex 
stat system. By way of illustration he 
said he sees no reason at all for keeping 
records on funeral directors, for in- 
stance; he doubts if a compilation of the 
experience of all funeral directors com- 
bined in the U. S. would yield an ade- 
quate body of data that would have 
enough credibility to determine what the 
experience on that class would be or 
what rate level would be proper. This 
is only one of scores of classifications 
that could be cited. 

At best, statistics are a record of past 
history and they are of value as an in- 
dication of probable future performance. 

W. H. Crawford of San Francisco, 
secretary of the Loyalty group, gave a 
paper on“The Accountant’s Bugaboo— 
Multiple Lines” at the meeting. 

Collection problems are presented in 
multiple line operations and the account- 
ant must devise systems to permit ade- 
quate handling of both fire and casualty 
premium collections. 

W. H. Crawford Speaks 

The fire actuary needs a lot of aspirin 
to carry him through the task of setting 
up a subdivision in the accounting and 
statistical departments for the handling 
of casualty accounts and statistics. He 
will also need aspirins while getting 
acquainted with such things as sched- 
ules O. P and G. The method of estab- 
lishing claim reserves in casualty insur- 
ance is different from that in fire. There 
must be provision for frequent changes 
in the loss estimate. There will have to 
be provision for a reduction in the re- 
serve by reason of weekly or monthly 
indemnity payments, especially in work- 
men’s compensation and A. & H. 

However, he said that these schedules 
that are new to the fire people are but 
the presentation of basic data, having to 
do with premiums and losses in a more 
detailed form than that to which the 
fire accountant has been accustomed. 
The new schedules are for the most part 
merely a breakdown of premium and 
loss data as to policy year and accident 
year. Practically all of this can be had 
from analyses of tabulating cards if it 
is made certain that there is gotten into 
the basic premium and loss tabulating 
cards the “effective year” and the “acci- 
dent” or “loss” year. 


Direct Mail Contest 


The Fire, Casualty & Surety Bulletins 
of THe NatTionAL UNDERWRITER is con- 
ducting a contest among insurance pro- 
ducers to select the best direct mail 
campaigns that are being used today. 
Any insurance producer is eligible to 
participate regardless of whether he is 
a subscriber to the F. C. & S. Bulletins. 
The rules may be obtained from James 
C. O’Connor at 420 East Fourth street, 
Cincinnati, O. The contest closes June 1. 








Bar's Regional Off 


The American Bar Assn. regional 
meeting to have been held at St. Louis, 
May 9-12 was called off. There was 
to have been an insurance law section 
meeting in connection with it. 





Daniel P. Steinberg, Sr., local agent 
at Appleton, Wis., was honored at a 
dinner marking the 45th anniversary of 
the founding of his agency. More than 
40 associates, company representatives 
and friends attended. 





H. M. Rogers, local agent of Middles- 
boro, Ky,, has been elected president of 
the junior chamber of commerce there. 





The Insurance Women of Lincoln, Neb., 
elected Leona. Ress president; Ethel 
Vanous, vice-president, Marlene Ritter, 
secretary, and Mary Roschewski, treas- 
urer. 





HINE’S INSURANCE COUNSEL 


Since 1908 . . . The Original Insurance 


Law i 

Gunefipentecy listing and copies available 
to Insurance, Legal x Claim Officials 
Hines Legal Directory, Inc. 
Edw. E. Collins , Editor 
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RIGA. lee 
Unit Meets 


(CONTINUED FROM PAGE 4) 








any safety margin which might exist 
today under the coinsurance provisions 
of the cover, if any. 

Reporting contract limits should be 


regularly reviewed. The buyer, when 
determining values and limits, should 


estimate as closely as possible his im- 
mediate future needs. 


Buyer Will Pay More 


He mentioned also plant expansion, 
greater amounts of raw materials, more 
stock in process and finished stocks; 
indemnity periods under use and occu- 
pancy and amount of coverage, liability 
limits, and fidelity bond and other crime 
coverages. ; 

The buyer will certainly be paying 
out more dollars for coverage. Part will 
be due to larger amounts of insurance 
and limits, part on increased rates. The 
buyer can help by reducing exposure 
to loss. 

The panel conducted by Henry An- 
derson of United Paramount Theaters 
on opportunities for the corporate in- 
surance department featured A. L. Ben- 
jamin, Cincinnati Gas & _ Electric; 
George T. Heinrich, Caterpillar Tractor 
Co.; L. W. Mosher, General Electric 
Co., and L. H. Wiggers, Proctor & 
Gamble. 

Insurance buying in the top brackets 
has reached a professional status, Mr. 
Anderson said. All functions of man- 
agement are affected by insurance. The 
problems of that management are daily 
becoming more complex, and top man- 
agement can’t keep up with develop- 
ments and changes in all of the fields 
in which it has to work. It is becoming 
increasingly aware of the importance 
of insurance as a function for which it 
must assume responsibility. 

Marsh & McLennan executives were 
hosts at a cocktail party. On hand from 


Chicago were A. A. Morey, I. E. Houck 
and John C. Seabury, and R. T. John- 
stone from Detroit. 


The Kemper group gave a cocktail 
party as well as the traditional second 
morning breakfast. The latter attracted 
a record crowd this year. The Chicago 
contingent consisted of N. C. Flanagin, 
G. C. Bonstelle, who is on the advisory 
committee of the insurance section, F. 
W. Compton, W. R. White, Jr., vice- 
president, Gardner Fuller, who is _ be- 
ing transferred to New York, Robert 
P. Palmer, and Palmer App. 

American International Underwriters 
entertained early, the evening before 
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the section officially opened its confer- 
ence. 

Rollins, Burdick, Hunter was host at 
a cocktail party. 


Fear Dissuades Waterfront 
Thefts, Bureau Discovers 


Methods used by Security Bureau in 
combatting waterfront thefts were de- 
tailed in an article by Richard Phalon 
which appeared in Marine News for 
March. The bureau, which is an or- 
ganization established to prevent pier 
thefts around New York City, is spon- 
sored in part by marine insurers. 

The principal weapon used by the 
bureau is psychological warfare against 
potential thieves premised on the idea 
that a man’s fear of being caught is 
the best deterrent to stealing. As a 
service to subscribers, the bureau in- 
spects piers, observing carefully the 
operations of watchmen, gatekeepers 
and other dock workers. Loopholes 
through which thieves might channel 
stolen goods from incoming or outgoing 
vessels are examined and recommenda- 
tions made on how to tighten security 
measures, For example, the bureau re- 
cently suggested to one subscriber bet- 
ter lighting at night and immediate re- 
pair of damaged cases. 

The complexity of handling goods 
makes waterfronts especially vulnerable 
to theft and pilferage, according to the 
bureau. Of the estimated $50 million to 
$1 billion worldwide loot taken through 
theft or pilferage, most losses occur on 
docks, it reports. After several years’ 
lull during the second war, waterfront 
thefts in New York are once again soar- 
ing. Chief object of thefts are luxury 
items and any items easy to carry off. 
The bureau estimates that 75% of the 
nation’s traffic in luxury items is con- 
centrated in New York. Other Ameri- 
can ports which handle bulky raw mate- 
rials do not suffer as much. 


Non-Admitted Insurer Charge 


RICHMOND — Donald N. Frazier, 
local agent here, has been cited by Vir- 
ginia corporation commission for “direct- 
ly or indirectly” accepting applications 
for a company not licensed to do busi- 
ness in Virginia. 

The commission charged Mr. Frazier 
had accepted motor vehicle applications 
from a local trucker and forwarded them 
to the Allied American agency of Bos- 
ton and Philadelphia. The agency sent 
back two policies totaling $3,900 placed 
with Lawn Mutual Ins. Co., a Pennsyl- 
vania concern not licensed to do busi- 
ness in Virginia. 

According to the commission, Mr. 
Frazier forwarded the policies to Rich- 
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mond Bank & Trust Co., through which 
the trucker was attempting to finance 
two gasoline tank truck power units. 

Mr. Frazier said he had been unable 
to find a Richmond company which 
would write the coverage, and had 
turned the applications over to the bro- 
kerage firm. He said he has “nothing 
to do” with the selection of the company 
with which the insurance was written. 

The commission summoned both Mr. 
Frazier and Allied American, a licensed 
non-resident broker, to appear April 19 
and show cause why their Virginia li- 
censes should not be revoked or sus- 
pended. 
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M. E. Clark Cleveland Mar. 


Matthew E. Clark has been named 
manager at Cleveland of Motors Insur- 
ance Corp., succeeding P. J. Martas, 
called to active duty with the navy. 


Cal. Assn. Directors Meet 


The quarterly meeting of directors of 
California Assn. of Insurance Agents 
was held at Sacramento. Lorrin K. 
Carroll, president, presided, and Robert 
E. Battles, vice-president, reported a 
new high of 2,359 member agencies. The 
group toured the state capitol. 








and Apatosaurus. 


uncover the heavy brittle 


lodocus skeleton in 1899 in 





CARNEGIE MUSEUM... Entering the Hall 
of Dinosaurs at Carnegie Museum, one 
sees the gigantic dinosaur skeletons of 
Diplodocus carnegiei and Apatosaurus 
louisae, named in honor of Mr. and Mrs. 
Andrew Carnegie. Carnegie is the only mu- 
seum in the world exhibiting both Diplodocus 


About 1898 work began in the fossil fields to 


150,000,000-year-old reptiles. William Reed dis- 
covered bones in four separate locations which 
were sufficient to construct one complete Dip- 


years later Diplodocus was installed in the 
Carnegie Museum. Plaster replicas all over 
the world have made Diplodocus one of the 
best known fossil skeletons of all time. 


The insurance industry has long played 
an important role in the development 
of commercial, industrial, and cultural 
America...through providing vast sums 
of money for research and expansion, and 
by furnishing the basic insurance protec. 
tion which progress demands. 


FIRE INSURANCE COMPANY 
OF PITTSBURGH, PENNSYLVANIA 


OF 50 YEARS 
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Day Tells Negro Cover Problem 


(CONTINUED FROM PAGE 1) 
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pulsory disability insurance as a “New 
Deal” measure. He pointed out that 
this cover was introduced in California, 
New Jersey and New York under Re- 
publican administrations. ; 

Mr. Day said he holds no brief for 
current versions of this legislation and 
“would bitterly hate to see the state 
saddled with the responsibility of run- 
ning a state fund.” However, he said 
that matters of this kind should be con- 
sidered in terms of political realities and 
reasonable probabilities, “and not merely 
with slogans and epithets.” 

He said that insurance people and 
other leaders in industry would be better 
off in approaching economic and gov- 
ernmental problems if they admitted 


that certain new points of view are here 
to stay and if in disagreeing with leg- 
islative proposals, they would concen- 
trate on trying to meet, through private 
industry such legitimate public demands 
as give rise to these proposals. 

The A. & H. field, he said, is an excel- 
lent example of a wide horizon of po- 
tential service that can be given by 
private insurance industry to meet the 
demands of the public for better health 
care. Very wisely, he said, private com- 
panies are moving toward more com- 
plete coverage. He said he hoped they 
would move rapidly to meet the problem 
of medical catastrophe—the long term 
illness that could wreck the finances of 
the normal family. He expressed the 


belief they could compete on costs with 
any non-subsidized program. 

In automobile liability it can do the 
insurance business no good to exclude 
a substantial group from coverage that 
they must have. The unsound and un- 
desirable legislative proposal will never 
gain prominence if the legitimate prob- 
lem is faced and met. 


Minor Driver Problem 


C. W. Eberhardt of Farm Bureau 
Mutual of Columbus gave a talk on 
the minor driver that attracted much 
comment. He emphasized the fact that 


in underwriting the young automobile 
driver there is a public relations ques- 
tion involved of the highest order for 
future reference. That is, if the young 
driver feels that he is being inequitably 
dealt with, he is likely to carry with 
him a bias that collectively in the years 
ahead can become translated into legis- 
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CASUALTY UNDERWRITER 


Experienced in miscellaneous casualty lines. 
St. Louis branch office of multiple line stock 
company. Excellent opportunity. Salary 
open; commensurate with ability and ex- 
perience. Reply with full information. 


National Automobile and Casualty 
Insurance Company 
408 Olive Street, St. Louis, Missouri 








WANT TO BUY 


All or an interest in a general Insurance 
agency, or will manage imsurance agency 
in anticipation of purchasing. Prefer De- 
troit area. Years of experience include 
managing company branch and assistant 
management of agency. Address F-10, The 
National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 








WANTED FOR OHIO 


A fieldman to cover part of state for a 
casualty and fire insurance company. A-1 
opportunity for aggressive man with knowl- 
edge of aut bile and ¢ Ity lines. Posi- 





CLAIMS MEN 


Midwest experience preferred. Successful stock 
insurance company operating nation wide. Un- 
usual employee benefits and advancement possi- 
bilities. Address F-2, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Illinois. 








WANTED 


Man for insurance department of large inte- 
grated oil company in Oklahoma for casualty 
lines. Prefer midwesterner under 30 with CPCU 
or insurance school training. Write qualifica- 
tions, salary expected and military status. Ad- 
dress F-3, The National Underwriter, 175 x 
Jackson Blvd., Chicago 4, Illinois. 








AUDITOR WANTED — 
MICHIGAN 


Need auditor for major stock casualty company 
to travel Michigan. Can live Detroit, Flint or 
Lansing. Reasonable salary, car furnished. 
Fidelity and Casualty Company of New York, 
2300 National Bank Building, Detroit 26, Mich. 








CASUALTY UNDERWRITER 


A West Coast Casualty Company has a perma- 
nent position for an experienced general public 
liability underwriter. Give experience, age, 
draft or reserve status and salary expected. 
Replies confidential. Address F-12, The National 
—— 175 W. Jackson Blivd., Chicago 4, 


PASADENA OFFICE SPACE 


Office space available in Class "A" building on 
most important corner in Pasadena. From 200 to 
20,000 square feet. Parking. Write T. D. Rogers, 
9014 Wilshire Bivd., Beverly Hills, California. 





ASSISTANT LOSS 
SUPERINTENDENT 


Desired by stock fire insurance company. Should 
be capable of supervising loss department. 
Splendid opportunity for experienced man in 
Chicago office. Pacific National Fire Insur- 
ance Co., 120 S. La Salle St., Room 400, Mr. L. 
Solmer. 








WANTED 
Casualty Actuary 


By larce Pacific Coast Insurance Organization. Ex- 
perience in Workmen’s Compensation Insurance and 
membership in Casualty Actuarial Society preferred. 
Permanent connection—salary onen. All replies con- 
fidential. For further information Address F-19, 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Ill. 








WANTED CASUALTY COMPANY 
Special Agent covering state of Kentucky for 
company writing exclusively automobile physi- 
cal damage coverage desires to also represent 
a stock casualty company as Special Agent. 
Opportunity for good volume auto public lia- 
bility and property damage. Address F-22, 
The National Underwriter, 175 W. Jackson Blivd., 
Chicago 4, Ill. 
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ance, when the drivers 
become voters. 

Mr. Eberhardt observed that in the 
1930s there was the problem of the 
youthful driver and the jalopy. How- 
ever, this problem disappeared into the 
armed services. Then after the war 
with abnormal driving conditions, the 
s9roblem multiplied with a vengeance. 
['wenty-five percent of the registered 
motor vehicle drivers are under age 25, 
he declared. It is estimated that in- 
cluding cars owned by these young 
drivers and parent-owned cars that are 
driven by young drivers comprise 40% 
of all cars. 

Mr. Eberhardt displayed a variety of 
statistics all showing the heavily loaded 
accident record of the young drivers. 
He also showed some figures indicating 
that the young drivers who had taken 
supervised training in driving, especially 
at high schools, have a definitely better 
record. 


Outlines Best Approach 


present young 


Farm Bureau Mutual believes that 
the best approach to the problem is 
to establish a great enough price dif- 
ferential between risks with young 
drivers and those that are strictly adult 
driven cars and then to encourage 
driver training, especially in the high 
schools. Farm Bureau gives the adult 
rate for cars, all of the youthful drivers 
of which have graduated from an ap- 
proved high school training course. The 
speaker said that this provides a means 
of selecting drivers with proper atti- 
tudes as well as those with mechanical 
proficiency. He said that the accident 
prone driver is impulsive, disregards 
consequences and has an immature 
attitude toward his social responsibili- 
ties. A student who is willing to take 
a driver training course is very likely 
to be one that has an attitude opposite 
to that, or if his parents compel him 
to take the course, it indicates an en- 
couraging degree of parental control. 

In answer to a question, Mr. Eber- 
hardt said his company does not dis- 
tinguish between cars that are owned 
by young drivers and parent-owned 
cars. He said that in the latter type of 
car, there may be too great blame 
placed on the young driver for the acci- 
dent record, because such a car is get- 
ting greater mileage with the father 
using it in the daytime and the son 
at night. 


Perlet Surveys 
War Damage Setup 


(CONTINUED FROM PAGE 1) 








tion affords salary, exp and aut 

bile. In reply state full particulars about 
yourself, experience, and salary required. 
Address F-21, The National Underwriter, 
175 W. Jackson Bivd., Chicago 4, Illinois. 








FIRE ADJUSTERS WANTED 
Established independent adjustment company in 
southwest needs two experienced fire adjusters 
for branch offices. Must be self-sufficient in 
field. Salary and share of profit or contingent 
fees guarantee good income. Give brief per- 
sonal history in reply. Applications confidential. 
Address F-8, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 


1 B M MANAGER 


Must have casualty insurance accounting exper- 
ience. Good opportunity with a young Cali- 
fornia Casualty Company. Give experience, 


age, draft or reserve status and salary ex- 
pected. Replies confidential. Address F-13, 
The National Underwriter, 175 W. Jackson 


Blvd., Chicago 4, Ill. 


AVAILABLE 


EXPERIENCED SECRETARY — BOOKKEEPER — 
OFFICE MANAGER COMBINATION. Can fur- 
nish best of references. Full information upon 
request, or personal interview. Address F-23, 
The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Ill. 











FIELDMAN 
Georgia - Alabama 


Long established fire insurance company has excel- 
lent opening for fieldman to travel Georgia and Ala- 
m 


bama. Unlimited advancement opportunities. Please 
give full details of education, experience, draft 
status, and present salary. All our employees know 


of this ad. Address F-15, The National Under- 
writer, 175 W. Jackson Bivd., Chicago 4, III. 


SPECIAL AGENT WANTED 


for Indiana by progressive independent stook com- 
pany. Headquarters preferably at indianapolis but 
not mandatory. Must have casualty field or home 
office experience. Excellent opportunity for future 
with attractive employe benefits. Salary commen- 
surate with ability. Address F24, The National 
Underwriter, 175 W. Jackson Blivd., Chicago 4, III. 





WANTED 


Stock fire company representation for State of 
Michigan by General Agency that has auto and 
general casualty plant of 250 agents, with 
present premium volume of $500,000.00 per year. 
Address F-9, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 








FOR SALE 

Insurance Agency. Established 25 years. Annual 
commissions, $13,000.00. Almost entirely renew- 
als. Important mid-western heavy manufacturing 
and agricultural community. Representing 
strong old-line companies. Price, 2 annual com- 
missions. Cash. Owner retiring because ef ill 
health. Address F-16, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Ill 


Have seven years insurance experience, five years 
in Production work both for branch office and agency. 
Desire to get into Production of fire and casualty 
business either with agency or as field man for 
company. Single, age 30. Exnerience in both metro- 
politan and small city territory. Special knowledge 
in fidelity and surety. Insurance Institute graduate. 
CPC candidate. Willing to locate in Northeast 
U. S. or Florida. Would furnish career review and 
references. Address National Underwriter os 
aes nae 99 John St., Room 1103, New York 38, 








WANTED 


Claim superintendent—transportation risks. 
Please give age, experience, etc. Law de- 
gree required. Job location Chicago. Ad- 
dress F-11, The National Underwriter, 175 
W. Jackson Blvd., Chicago 4, Illinois. 








AGENCY OPPORTUNITY 


50% interest available in young, rapidly grow- 
in agency located in southern Michigan. A 
splendid opportunity for a man of ability who 
is interested in the future. Address F-I7, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Ill. 








| STAFF ADJUSTERS 


Excellent opportunity with prominent stock fleet 
leompens for experienced adjusters in Chicago, 
| Detroit and St. Louis. Replies confidential. 
Address F-25, The National Underwriter, 175 W. 


Jackson Blvd., Chicago 4, Illinois. 











constitutional problem but it does raise 
several corollary questions. 

Admittedly workmen’s compensation 
is but one item of the personal injury 
picture, but it should not be required 
to be held in abeyance while considera- 
tion is being given to the innumerable 
factors which must be considered in 
connection with a broad personal in- 
jury program. 


Economic Injury 


Economic injury is somewhat akin to 
business interruption insurance. Some 
people believe the economic conse 
quences stemming from a loss of earn- 
ings, an inability to convert to war pro- 
duction or to rebuild damaged facilities 
are as much a part of the war cost as 
any other injury. Protection here could 
cost far more than all the other pro- 
grams put together. In the final analy- 
sis, it seems necessary to distinguish 
between the case where actual damage 
is done and the case where no physical 
damage is done, allowing compensation 
only to the former. 

One question inevitably raised in any 
discussion of war damage indemnity is 
the practical feasibility of any such plan. 
This feasibility has been debated from 
1935 on. Mr. Perlet thinks it is. 

30th French and British, who suf- 
fered losses of approximately $2,500,000,- 
000 and $5,000,000,000, respectively, in 
the past war, have already paid a ma- 
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jority of these losses, thus indicating 
that as long as a country is victorious 
in war it can afford an indemnity plan. 
Also a program is essential for civilian 
morale and to keep the economy prop- 
erly functioning. 


Another Look 


Third, if widespread destruction does 
occur, Congress will get another look 
at the program to see what further 
course is feasible, due to the fact that 
the original billion or so of capital of 
WDC will be insufficient to cover a 
major catastrophe. Any program of 
indemnity for property damage will have 
to call for the adjustment of the losses 
immediately but will provide for the 
general deferral of reimbursement until 
after hostilities have ceased. 

The capitalization is relatively un- 
important, he said. The real purpose of 
such a corporation is to set up the ma- 
chinery for writing policies, if any, es- 
tablishing insurable interests, recording 
claims, adjusting losses, or doing such 
other activities as may be required, de- 


pending upon the final outcome of how 
the indemnification program is to be 
undertaken. 


Record Turnout 
for Ala. Meet 


(CONTINUED FROM PAGE 2) 





wheel horses on the conference com- 
mittee since it was established. 
President Thomas presided at a 


luncheon meeting of the directors where 
the matter of association cooperation 
with the high school driver education 
program of Assn. of Casualty & Surety 
Companies was raised. Thomas Boate 
of the accident prevention division of 
the company organization explained the 
procedure in detail. It was announced 
that the Alabama state superintendent 
of education has approved the plan and 
that the next step is to induce the high 
school authorities to install it. 

The annual breakfast of the rural 
agents’ committee conducted this year 
by John S. Huffman, Fairhope, at- 
tracted not only members from rural 
communities but a large number from 
the larger cities. Mr. Huffman de- 
scribed the way a small town agent 
can build up his business as did Jesse 
C. Hern, Roanoke. Mr. Hern writes 
an insurance column for the Roanoke 
newspaper which always carries his pic- 
ture. In this column he deals with in- 
surance topics and with local affairs, 
including items of interest on young 
men in the armed forces. He reported 
that this approach has been highly suc- 
cessful for him in his rural sales work. 

On hand from N.A.I.A. was J. V. 
Arthur, Winchester, Va., a member of 
the N.A.I.A. executive committee. 

A special feature was the multiple 
line clinic, directed by Maurice Hart- 
son of New Orleans with a panel com- 
posed of W. W. Sampson, manager of 
S.E.U.A., Ervin Luecke, Fidelity & 
Casualty, New York, and Thomas Mar- 
lowe, Phoenix of London, Atlanta. 

William G. DeMouy, Mobile, was 
general chairman of the convention. He 
presented a hunting piece to Mr. 
Thomas on behalf of the association. 
Officers were installed by Charles L. 
Gandy, Birmingham, the only Alabaman 
ever elected president of N.A.I.A. Con- 
siderable entertainment was provided by 
the Mobile contingent, including a sea- 
food jamboree, a carnival dance, and 
parties and tours for the ladies. 


Minn. Annual Meeting Set 


The annual meeting of Minnesota 
Assn. of Insurance Agents will be held 
at the St. Paul hotel, St. Paul, Aug. 
30-31 


John P. Scanlon, Indiana manager of 
Ohio Casualty, is discussing the com- 
prehensive personal liability policy at 
a dinner meeting Thursday at South 
Bend of South Bend-Mishawaka Assn. 
of Insurance Agents. 


io Needed 
in Fire Business 
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management and supervisory authorities, 
who might draw unsound conclusions 
from past results, particularly with re- 
spect to credibility, Actuaries have a 
responsibility to see that statistics are 
not improperly interpreted. rime 

Fire rates are reduced if statistics 
show them to be too high but frequently 
are not increased if statistics indicate 
they are too low. Hazardous classes 
are often underrated, which may be 
justifiable on practical grounds. But it 
would be serious, Mr. Cowie thinks, if 
under regulated rate making profit mar- 
gins were reduced on non-hazardous 
classes so they were insufficient to com- 
pensate for the unprofitable hazardous 
classes. 

There should be an adequate profit 
margin, which narrow conceptions of, 
equity between classes of risks might | 
prevent. Authoritative statements of 
statistical principles by a technical pro- 
fessional society like this one should 
carry considerable weight, he thinks. 


Other Problems Need Actuary’s Touch 


Many other problems in fire not di- 
rectly related to rate making are sus- 
ceptible to actuarial treatment, the term 
rule discount, for example, and the ques- 
tion of the adequacy of the surcharges 
made under the annual renewal and the 
instalment premium plans. Another 
problem which is peculiarly suited to 
actuarial analy sis is the limitation of lia- 
bility against catastrophic hazards, par- 
ticularly in relation to windstorm insur- | 
ance. A more detailed investigation of | 
expenses could be of value to company | 
managements and up-to-date studies on 
co-insurance would be of great interest. | 
A more recent development which will | 
require actuarial analysis is the w riting | 
of deductible fire insurance at premium 
rates which at present are of necessity | 
arbitrary owing to the lack of statistics. | 

In view of the essential characteristics | 
of fire insurance, it is surprising that 
there has not been a collateral develop- | 
ment of the fire actuary with the cas- | 
ualty actuary. This lack will now be| 
remedied by the extension of the scope 
of the society and will be beneficial. 

Thomas F. Tarbell of Travelers dis- 
cussed in some detail the financial con- 
dition and operating results as exhibited 
on three pages in the new combined 
fire-casualty blank. 





Chicago Organiation to Push 
Fire Prevention in Colored 
Areas Calls for More Funds 


Chicago Safety Assn., organized to 
prevent fires in Chicago’s colored neigh- 


borhoods, has closed its first year of 
activity with a report of progress. 
Walter L. Lowe, broker who is presi- 


dent and the founder of the association, 
reports that during the first three 
months of 1951 there were fewer fire 
alarms in the colored areas than during 
the first three months of 1950 and that 
a year ago there were 56 deaths from 
fires while during the first three months 
of 1951 there have been 24 deaths. He 
ascribes a good part of the improvement 
to the activities of his association, but 
makes it clear that to carry on his work 
the association is dependent on con- 
tributions of fire insurance companies, 
fire insurance general agents and others 
in the business. 

Mr. Lowe believes that the Chicago 
Safety Assn. approach is superior to 
that of coercion, compelling legislation 
or state owned and operated insurance 
companies. 


now has not offered any financial sup- 
port. 

Chicago Safety Assn. has carried on 
fire prevention educational work through 
68 churches, newspapers, radio, posters, 
handbills and literature. During the se- 
vere cold weather a sound truck was 
hired daily for six weeks to carry the 
program to the most crowded areas. 

Association work has been done by 
volunteers with a part-time man for 
organizational purposes and a part-time 
typist as the only paid employes. The 
board of the association consists of 
many prominent Chicagoans including 
W. W. Hamilton, manager of the Chi- 
cago Board. 





Would Study Gas Use on Farms 


At the annual convention of Mutual 
Fire Underwriters Assn. at Toronto, 
Ontario, Fire Marshal Scott advised the 
companies to study their experience with 
propane gas use on farms and urged 
them to learn to live with it. He added: 


ye 
“od 





“ie you try to reach a point where you 
wont’ write any propane gas risks, you'll 
find you'll reach a point where you just 
don’t write any risks. Propane gas is a 
comer and you will have to recognize 
that it is going to fill a definite spot in 
farm life from now on.” 





Russell B. Gallagher, insurance man- 
ager of Philco Corp. of Philadelphia and 
Paul H. Schindler, insurance manager 
of Youngstown Sheet & Tube, have 
been elected as new members of the 
board of National Insurance Buyers 
Assn. 

Neil B. Crowe, formerly with Western 
Canada Insurance Underwriters Assn. 
at Winnipeg, has been appointed resi- 
dent inspector at Calgary, Alta., for 
Pacific Coast Fire and Anglo-Scottish. 





The C. & C. agency has been incor- 
porated at St. Paul, Minn., by Clifford M. 
Nystrom, Joseph Pavlicek and O. M. 
Ousdigian. 









effective 


protection 





Hook and Ladder Used by the Volunteer Department. 











Nowhere is the efficiency of American production more 


evident than in its superb fire fighting equipment. Each 


year brings new and better methods of eliminating fire 


hazards and each year brings new and better fire 


insurance protection. 


With more than one hundred and forty-six years of 


experience in developing proper protection, Caledonian 


takes pride in the up-to-the-minute service that its 


agents give policyholders. 


the Caledonian insurance Company 


Founded 1805 


Executive Offices * Hartford, Conn, 





The report states that a principal con- | 
tributor to the campaign has been Chi- 
cago board which has donated $5,000 to 
the effort. He reports that National | 
Board has been generous in providing | 
fire prevention literature, but up until | 
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these is the per policy cost, unscientific, undoubtedly time will prove it. But 0! the U.S. Cham- _T. A. Long, vice-president of United Snyde 
but a guide. with taxes as high as they are and help eed fo hogs parson ee: eens, See — Louis 
We ran into the story the other day as hard to get, Agent A may have done heen deputy ‘com- ness trip throughout ee Paciie Cont a h 
of the sale by one agency to another of the intelligent thing. His agency prob- missioner and in- and mountain territory. Mr. i 
around 1,000 small accounts. Agent A ably has a lot of development work to Surance department William L. Stiles of the Piper-Stiles ond I 
has a large, successful business. With do on its large accounts. After all, they ig geome agency at San Antonio and a local agent MA 
the increasing difficulties of getting help, are the ones with which he has experi- yas n ot been a ee ee ill in and z 
he decided to sell all accounts pro- enced the greatest success, that have named to the state Giemee maiene iain sr — 
ducing $25 a year in premiums or less. given the agency most and that are post, which he will FO 00 gp Benethe nom Bavreenigg Brag oo A 
He did not have time to build them up entitled to the best service he can pro- leave on June 1. elected secretary of International Assn. specia 
and concluded they were costing the vide. gee yg) me “9 gece oil yee of — bg ane gp ay Parker is WA 
agency money to keep on the books. Also, it seems like a very good thing 4;,,, Po V iceinia | Beach of Young Presi- pear se pet Scala pong Bape ony tician 
The sale was for five figures, one an- to have happened to the small insured. dents’ Organization. Mr. Gentry is a — 7 eo ape eae kaa New 
nual premium, and involved accounts Today they have better protection, to- founding member of the organization, roe s. a Sine rw B 
and policies of all sizes under $25. morrow it will be even better. They are which is promoting the idea of — Compliment the Brokers had b 
Agent B, who bought them, is de- not gathering dust on the shelves of an oe state as opposed to the weltfare Employers group and Boston Ins. prior 
lighted. That agent is still building agency that could not provide the close, ~ ‘Walter Meiss, U. S. manager of Lon- Co. made a donation to National a. Londo 
business, is still devoting a lot of per- detailed attention they needed because gon Assurance, is on a trip to the ro age eg oe C.J 
sonal time to development of one-policy, Agent A simply didn’t have the time or London head office for about two months. pono edie Racca i the N.A.LB. pect —_ ( 
small-policy clients. Since the purchase assistants to provide. They are with an H. W. Casler, New York, secretary convention at Boston May 23. with ‘ 
two or three months ago, Agent B has agency that will provide real insurance en ow a B Mrs. s a om _—— Unitec 
increased a number of the accounts to nourishment. Perhaps many agencies wae gins sat tei ae Daienk, - oO. Ss. Uz. Students Hear Hale Weste 
$70-$75 — by adding extended coverage have some of these small ones lan- Henry Levin, a rater in the New York Clayton G. Hale of Cleveland, a mem- F. I 
to fire, household furniture to dwelling, guishing in their files for want of atten- city division of the rating department of ber of the Defense Department’s board of = 
or medical payments to automobile lia- tion, willing to buy adequate protection New York Fire Insurance Rating Or- of insurance _advisers, addressed the Mente 
bility; by increasing the term from one if it is presented properly. ganization, was given a dinner by his Ohio State University. Insurance So- He 
d ccpinee : _1 associates on the anniversary of his 50 ciety on “The Effects of the Defense ; 
to three or five years, etc., etc., etc. At this point it looks like a good deal years with the organization. He is still Mobilization on the Insurance Industry.” mg in 
The sale stirred up discussion among for everybody—Agent A, Agent B, and active. In recognition of his long serv- On behalf of the society, Prof. J. — 
agents and company men who heard of insured. ice, he is being given a special vacation Wayne Ley presented honorary mem- am ai 
with a check. berships to the presidents of Ohio 
Boyd S, Chiles, assistant secretary of SOmpanies and to Superintendent Walter } [== 


Value of Casualty Policy Defense 


Casualty insurers from time to time 
have sought to emphasize the defensive 
value of the liability policy. They have 
tried to impress agents with the sales 
value of the fact that insurer not only 
pays for the defense, and above 
the face amount of the policy, but also 
that, being long in the business, it 
knows how to defend. It either has or 
knows where to get the best attorneys 
to do it. 

The letter from Superintendent Bohl- 
inger of the New York insurance de- 


over 


fensive provision and skill sharply into 
focus. One paragraph of the letter told 
policyholders with claims pending 
against them that as of May 2 midnight 
they had behind (or in front of) them 
neither an insurance company nor an 
insurance company defender. 

This must have been a rude shock, 
for insured to awaken suddenly to find 
himself naked to the blast. He must 
either retain the attorney who has been 
on the case at his own responsibility 
and out of his own pocket, or find a 
Where is he to find one 


Western National, is traveling in the 
east where he is servicing existing re- 
insurance accounts and conferring with 
brokers and company officials in con- 
nection with the promotion of new ac- 
counts. 


Joseph Schweer, secretary of Cincin- 
nati Fire Underwriters Association, is 
back on the job again following a brief 
period in Good Samaritan hospital for 
a general check up. 


Peter Schlosser, local agent of Eau 
Claire, Wis., was feted at a dinner of 
the Eau Claire local board on the occa- 
sion of his 87th birthday. He has been 
a resident of Eau Claire 68 years and 
has been in the insurance business 
there since 1896. Toastmaster of the 
occasion was Clare Brill, secretary of 


B. P. Carter in New Quarters 

B. P. Carter Co., Inc., insurance 
managers of Richmond, has moved to 
new quarters at 10 South Third street. 





St. Paul F. & M. gave a dinner party 
at Garden City, L. I., at which the 
speaker was A. Hale Watkins of the 
arson department of the National 
Board 


B. J. Clark, treasurer of Union Fire, 
has been named chairman of the Lin- 
coln, Neb., recreation board. He has 
been a member of the board for sev- 
eral years. 

Underwriters Reports, Inc., Under- 
writers Survey Bureau of Boston and 
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DEATHS 


LEONARD M. ADDIS, 80, founder 
and chairman of the board of Leonard 
M. Addis & Co., Philadelphia agency, 
died at his home there. 

CHARLES V. SURSA, local agent 
at Muncie, Ind., who died at the age of 
57, was also ‘president of Industrial 
Trust & Savings Bank of that city. He 
started in the business in 1922 with the 
Kirkpatrick agency and this was re- 
organized in 1926 as Kirkpatrick-Sursa. 
He was vice-president at the time of his 
death. He was the founder and a past 
president of American Industrial Bank- 
ers Assn. He was a director of Old 
Republic Credit Life of Chicago. He 
was a past president of the Muncie 
Kiwanis and past president of Muncie 
Chamber of Commerce. 

EDWARD S. KNAPP, 63, for 18 
years a field man and manager of the 
Snyder Brothers general agency at 
Louisville, Ky., died in Kentucky Bap- 
tist hospital there after a long illness. 
Before going with the Snyder agency, 
Mr. Knapp was with Reutlinger & Co. 
and Liberty Fire. 

MARTIN B. HALL, SR., attorney 
and agent for Foster & Messick, In- 
diana managers of U. S. F. & G., died 
at the age of 79. He had been with 
Foster & Mesick 55 years and had 
specialized in surety bond work. 

WALTER P. COMSTOCK, sstatis- 
tician for Preferred Accident, died at 
New York Athletic Club at the age of 
66. He was a graduate of University of 
Chicago and attended Princeton. He 
had been with Preferred since 1948 and 
prior to that for 20 years was with 
London Guarantee. 

C. J. VORHIS, 71, former vice-pres- 
ident of Crum & Forster, died. He re- 
tired in 1948 after 47 years in service 
with the company. He was a director of 
United States Fire, North River, and 
Western Assurance. 

F. M. MORRIS, 66, retired manager 
of the court bond department of F. & 
D. at New York, died at his home at 
Montclair, N. J 

He joined the company in 1911 serv- 
ing in various capacities and branch 
offices. In 1923, he joined New Amster- 
dam at New York and returned to F. & 

















BOOK VALUES 
NOT INSURABLE 
VALUES 


Gs depend on book values 
for insurance is dangerous. 
Current values established 
by appraisal furnish the 
proper basis for coverage, 


re-rating, and proof of loss. 
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D. in 1924 where he remained until his 
retirement. 

NATHANIEL W. EWING, 79, re- 
tired St. Louis insurance man, died in 
St. Luke’s hospital there. He had been 
ill for about a year. Mr. Ewing started 
his insurance career in 1914 as St. Louis 
general agent for Maryland Casualty, 
continuing in that capacity until 1922 
when the company established a branch 
office there. He then continued as asso- 
ciate resident manager. 


DANIEL GOBER, at one time spe- 
cial agent for the Security of New 
Haven at Atlanta for many years, died 
after a short illness. He was 68. For 
the past eight years he had been an 
adjuster for the Otis A. Murphey Co. 
He was most loyal gander of the Geor- 
gia Blue Goose for 1930-1931 and was 
a*charter member of the Georgia pond. 


HENRY C. ISHMAEL, 57, local agent 
at Covington, Ky., was killed in an auto- 


mobile-train accident which occurred 
four miles south of Covington. 

MRS. MARJORIE KERANS, wife of 
Vincent S. Kerans, state agent at Los 
Angeles for Corroon & Reynolds, died 
after a lingering illness. 

MILTON L. BLOOMBERG, 72, local 


agent at Richmond, Va., died in a hos- 


pital there. 
ABNER KAIMAN, Omaha local agent, 
died after two weeks’ illness. 


A. C. SCHMUKE, 76, former general 
agent at Peoria, Ill., for Iroquois Fire 
and State F. & M., died at his home at 
Wichita, Kan., of a heart attack. He was 
— Tractor Co. at the time of his 

ea 








Give Hourly 
Program for 
N.A.L.C. Parley 


The working agenda for the N.A.I.C. 
meeting at Swampscott June 3-6 is an- 
nounced. 

On Sunday afternoon June 3 there will 
be a meeting of the sub-committee on 
factor-profit and contingencies in work- 
men’s compensation; chairman, Day, Illi- 
nois. Also sub-committee on multiple lo- 
eation risks and single location risks, 
chairman, James J. Higgins, New York. 
Later comes the executive committee 
meeting; chairman, Martin, Louisiana. 
The agenda is: Proposed amendments and 
review of constitution and by-laws; un- 
authorized insurance; request of exami- 
nations committee for expression rela- 
tive to form of salutation in examination 
reports; invitations for future meetings. 

Monday morning comes valuation of 
securities committee, chairman, Bohlin- 
ger, New York. Also blanks committee, 
chairman, Robinson, Ohio. Then sub-com- 


mittee on Blue Cross-Blue Shield, chair- 
man, Crichton, West Virginia. At 11 
there will be a plenary session, and a 


luncheon for commissioners only. 
e 6 


That afternoon at the A. & H. commit- 
tee meeting with Knowlton, New Hamp- 
shire, as chairman the subjects are: Re- 
port of sub-committee on minimum re- 
quirements, benefits, fair trade practices; 
report of sub-committee on Blue Cross- 
Blue Shield; discussion of hospital and 
surgical coverages on interstate basis; 
report of sub-committee to study rela- 
tionship of benefits to premiums. 

Later at the casualty and surety com- 
mittee meeting with Crichton as chair- 
man, the agenda is: Cancellation clause 
of automobile policies; automobile lia- 
bility insurance problem for military 
personnel; restrictive endorsements on 
liability policies; employers liability cov- 
erage under automobile liability poli- 
cies; experience and schedule rating 
plans, and loss ratios and expense ratios 
for casualty rates. 

* * * 


Tuesday morning comes the work- 
men’s compensation committee, chairman, 
Larson, Florida. Also laws and legisla- 
lation committee, chairman, Butler, 
Texas. Agenda: Report by all-industry 
committee on uniform qualifications and 
licensing laws; sub-committee report on 
amendment to state laws to permit group 
life underwriting by multiple-line com- 
panies; report of sub-committee on uni- 
form deposit law and regulations under 
which any and all deposits made or held 
would be for the protection of all pol- 
icyholders of the company; discussion of 
the use of the term “non-assessable” on 
policies written by certain reciprocal 
companies; discussion of the use of the 
term “mutual” by companies not paying 
dividends. 

Then, uniform accounting committee, 
chairman, Forbes, Michigan. At 11 there 
will be a pienary session. 

Rates and rating organizations com- 
mittee holds forth that afternoon, chair- 
man, Stone, Nebraska. Agenda: Proposed 
multiple peril insurance rating organiza- 
tion; establishing of separate classifica- 
tion codes for fire and allied lines in con- 


with: multiple location business 
under Forms 1, 5, A and class 
insurance written under deduct- 
ibles, and catastrophe an dexcess of loss 
coverages; amendments to M.L.S.O. rat- 
ing plan; minimum premiums in connec- 
tion with fire and allied lines, inland ma- 
rine and casualty rate filings; extended 
coverage endorsement rates; report of 
subcommittee on cost studies of multiple 
location risks. 

Then, examinations committee, chair- 
man, Bowles, Virginia. Later federal leg- 
islation committee, chairman, Stone, Neb- 
raska; Consideration of War Damage 
Corp. matters. Also Definition and inter- 
pretation of underwriting powers com- 
mittee, chairman, Leslie, Pennsylvania; 
Report of the committee on classifica- 


nection 
written 
floaters, 


tions of insurance, report of the joint 
committee on interpretations and com- 
plaint. 


* * * 


Wednesday morning comes fire preven- 
tion and _ safety, chairman, Cravey, 
Georgia. Then unauthorized insurance 
chairman, Stone, Nebraska; report of 
states that have adopted unauthorized 
insurers process act; unauthorized insur- 
ance and insurance by mail. 

Also interstate cooperation committee, 
chairman, Stone, Nebraska; Report of 
survey by New York department. Then 
fire and marine committee, chairman, 
White, Mississippi. Agenda: Permissible 
loss ratio for fire and extended coverage, 
matters pertaining to the underwriting 
of deductible coverage for fire and allied 
lines, adoption of national definition of 
inland marine insurance, discussion of 
resolution of zone 4 rating organization 
of Feb. 27, 1951. 

The final plenary session is that after- 
noon. 


Uniform Accounting 
Ideas Given 


Speaking before the conference of 
Insurance Accounting & Statistical 
Assn. at Chicago, James J. Higgins, 
chief of the uniform accounting bureau 
of the New York department, discussed 
the problems involved in expense alloca- 
tion under uniform accounting instruc- 
tions. 

Organized around five propositions 
which have created differences of opin- 
ion. Mr. Higgins analyzed the argu- 
ments for and against each. These prop- 
Ositions are: 

The cost of a class or type of business 
is influenced by time, skill, elaborateness 
and value. In apportioning certain ex- 
penses not susceptible of direct alloca- 
tion, reasonable recognition can be given 
to these factors through the use of 
the allocation basis, dollar volume of 
premiums (or losses). 


Largest Possible Market 


The public and the companies are best 
served when rates are set at levels cal- 
culated to result in the largest possible 
market and a fair contribution to overall 
profit. Rates should not necessarily be 
based on company cost allocations. 

Price levels which result in the larg- 
est possible market and a fair contribu- 
tion to overall profit, even though not 
based on company allocated costs, are 
not unfairly discriminatory. 

Differential cost compilations can be 
used by rating organizations to support 
rate filings and by companies to support 
many price and other management de- 
cisions. 

Expense allocations made on state- 
ments filed with supervisory or rate- 
making authorities may logically differ 
from those made for certain internal 
management purposes. 

He stated that a discussion of these 
points should lead to clarification “not 
only of the techniques to be employed 
by cost accountants operating under 
uniform accounting rules, but also of the 
role of uniform accounting in producing 
data for management and rate makers.” 

He said that, as experience under the 
uniform accounting instructions matures, 
increasingly complex problems have to 
be solved by insurance company ac- 
countants and statisticians. One of the 
most important of these, he said, was 
the use in certain instances of premium 
volume as a method of expense alloca- 
tion. 


Miss Ruth G. Stout, who is retiring 
as secretary-treasurer of Mutual Insur- 
ance Agency, Washington, D. C., after 
30 years’ service beginning as a stenog- 


rapher, is succeeded by Clyde V. Hyson 
as a director, Pauline L. Jones as secre- 
tary, and Morris W. Wells as treasurer, 


Insurance companies are specifically 
exempt from the newly enacted 4% cor- 
poration tax in Washington. The pre- 
mium tax of 2% paid by insurers is in 
lieu of all other taxes. 





A bill to permit the state to insure 
its buildings with private insurers has 
been defeated by the Oregon house, 
The measure was previously passed by 
the senate. 
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... all around the town — 


that’s American! 





Wherever you go, wherever you look, you'll find large retail establishments, industrial enterprises, 
small merchants and storekeepers all depending upon American Glass Company to serve them quickly, 
efficiently when the need for a plate glass replacement arises. 


Insurance men, of course, are the first to realize the importance of SERVICE in selling a Plate Glass 
Policy. When their clients are faced with an emergency, it is important that speed and satisfaction 


combine to permit “business as usual." 


American Glass Company works for both agent and assured. Through its specialized department 
for handling glass replacements, American promotes long term good-will, saves time, money and in- 
convenience—most of all, builds sales. 


Next time make sure that the policy you sell has American Glass Company to back it up! 


Phone MOuawk 4-1100 


Members of BENJAMIN BERIS Members of 
Chicago Association President Chicago Better 
of Commerce Business Bureau 


La (2 npany 
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“Recognition Merited by Our Service" 








| Th 


that 

auton 
seem: 
loss 1 


is no 


comp: 
gener 
delay 
disast 
happe 

Son 
greate 
busine 
is goi 
the fz 
that s 
to we 


5 c 
There 
the si 





XUM 


7, 1951 





FeNATIONAL 
UNDERWRITER 


CASUALTY .2zc SURETY SECTION 


May 17, 1951 
PAGE 29 





Alarm Grows 
as Auto B. I. 
Trend Worsens 


Top Executives Fear 
Major Catastrophe May 
Be Seizing the Business 


The number of company executives 
that is becoming highly alarmed at the 
automobile third party loss experience 
seems to be increasing every day. The 
loss ratios are shockingly high and there 
is no sign of improvement. Everything 
points to a worsening of the loss situa- 
tion. Many companies say that for the 
first quarter their 
in the 90 per cent 

One of the big companies found that 
its frequency was up 22 per cent in the 
first quarter as against the same period 
a year ago, and the effect of inflation 
on settlements and verdicts is some- 
thing that management cannot cope 
with. There is a growing feeling that 
the niceties of rate projections based. 
upon experience two years old or so 
simply will have to be thrown into the 
discard and with the chips down, the 
companies will have to plead for very 
generous rate increases and without 
delay in order to prevent an insurance 
disaster of the first magnitude from 
happening. 


auto B.I. losses were 
range. 


Some of those who are exhibiting the 
greatest degree of alarm say that the 
business is entirely too complacent. It 
is going on the assumption, based upon 
the fair turn of exents in recent years, 
that somehow or other things are going 
to work out all right. This, they say, 
is a completely slap-happy attitude. 
There are no factors in sight to correct 
the situation. 

(CONTINUED ON PAGE 37) 








Stock Casualty Ranking by ‘50 Premiums }{ & A. Conference 


Net Prems. 


Net Prems. 





1950 Written 1950 Written 
L. , Sioa tw don sen $173,776,762 26. Century Indemnity ......$25,490,879 
2. Hartford Accident 120,642,021 27. Pacific Indemnity ....... 23,615,080 
ee A eee 101,741,284 28. Pacific Employers ...... 23,317,836 
4. Continental Casualty 99,471,210 29. Metropolitan Cas. ....... 22,950,188 
5S. Actes Caseaity .....< 90,526,044 30. Industrial Indemnity 21,728,524 
6. Travelers Indemnity .. 83,613,698 31. American Motorists ..... 21,422,963 
7. Fidelity & Casualty... 69,517,887 32. Home Indemnity .. 21,288,468 
8. Maryland Casualty 65,757,601 33. Glens Falls Indemnity... 20,989,283 
Dy FEE esdswsvses sae 58,477,366 34. National Surety ......... 19,503,928 
10. Indemnity of N. A. .... 49,232,215 35. Employers Reins. ....... 19,499,238 
11. American Auto. ....... 42,957,746 36. General Casualty, Seattle 19,405,700 
12. Employers Liability 41,638,613 37. American Employers 18,372,359 
13. Standard Accident 41,372,008 38. American Casualty ..... 18,358,917 
14. General Accident ...... 40,547,300 30. U. 5S. Casuaity.....2.003 17,885,153 
ee eS ee 40,148,133 40. No. Am. C. & S. Re..... 16,637,880 
16. Royal Indemnity ..... 37,123,285 41. Fidelity & Deposit...... 16,582,033 
17. Globe Indemnity ...... 36,835,937 42. General Reins.-......... 16,183,338 
18. New Amsterdam ...... 36,659,695 43. Amer. Fid. & Cas........ 14,651,802 
19. Fireman’s Fund Indem. 32,363,776 44. U. S. Guarantee......... 14,346,898 
20. Mass. Bonding ....... 30,466,519 45. Bituminous Casualty 13,601,561 
21. St. Paul-Mercury 29,724,167 46. National Casualty ....... 13,536,694 
22. Olio Cosualty ......3< 29,721,574 47. London Guarantee ..... 13,321,940 
23. Great American Indem. 28,326,296 48. Manufacturers Casualty 13,218,487 
24. American Surety ...... 27,861,131 49. Penna. Mfrs. Assn. Cas.. 12,527,968 
a ere 25,566,393 50. United Pacific .......... 12,501,906 
+) Excludes premiums of life department. 

sists of Aetna Casualty, American 
Surety Assn. Has Surety, Century Indemnity, Columbia 

Casualty, Continental Casualty, Em- 
Annual Parley ployers Liability, Fidelity & Casualty, 


Surety Assn. of America is now 
licensed as a rating organization in all 
states and the District of Columbia, 
and in Hawaii, Alaska and Puerto 
Rico, Martin W. Lewis, general man- 
ager, reported at the annual meeting 
at ‘New York. Providence Washington, 
Queen and Transcontinental were 
elected to membership bringing the 
total to 67 companies. 

Mr. Lewis declared that the fidelity 
field offers the greatest opportunity for 
constructive salesmanship in the entire 
fidelity-surety business. Its premium 
volume should have been doubled by 
now, he declared. There was a recep- 
tion and luncheon following the busi- 
ness meeting. 
The executive 


committee now con- 


Fidelity & Deposit, Maryland Casualty, 
Metropolitan Casualty, National Surety, 
Royal Indemnity, Standard Accident, 
United National Indemnity and U. S. 
F. & G. 

Mr. Lewis was reelected general man- 
ager and John L. Kirkwood and E. 
Vernon Roth were reelected secretaries. 


New Del. FR Law Has 
$200 Property Damage Limit 


Both Delaware houses have passed a 
modern type auto financial responsi- 
bility bill and it has gone to the gov- 
ernor. The property damage liability 
limit is set at $200. A director of safety 
responsibility is provided for. If signed, 
this will make seven new such laws this 
year and a total of 32. 








Na 3 cc 


SEEN AT THE NATIONAL BUREAU OF CASUALTY UNDERWRITERS ANNUAL 


MEETING: 


Above—Ashby C. Taylor, Fidelity & Deposit; John L. Barter, Hartford Accident; 


Martin W. Lewis, Surety Assn. of America; W. E. 


McKell, American Surety; John J. 


Iago, Fidelity & Deposit; Ellis H. Carson, president of National Surety; J. Dewey 
Dorsett, general manager Assn. of Casualty & Surety Companies; Joseph F. Matthai, 
U. S. F. & G.; Ray Murphy, general counsel of the association, and E. B. Gill, Glens 


Falls. 


Has Gala Golden 
Jubilee Observance 


Old-Timers Honored— 
Farley Becomes President, 
Neal in Line for Next Year 


By FRANK A. POST 


DETROIT — Especial tribute was 
paid to the old-timers in H. & A. Under- 
writers Conference at its golden jubilee 
meeting here this week. The attendance 
was probably the largest ever recorded 
for a conference meeting. Aside from 
the historical significance of the meet- 
ing, a highly provocative program was 
presented, dealing mainly with the prob- 
lems which the business and the na- 


tion’s economy in general are facing at 
the present time. 
There were more than 


300 on hand 





NEW OFFICERS ELECTED 
President—Jarvis Farley, Massachusetts 
Indemnity. 

Chairman executive committee—Robert 
R. Neal, North American Accident. 

First Vice-president—Paul W. 
Washington National. 

Second Vice-president—Irvin A. Weaver, 
Secured Casualty. 

Secretary—R. L. Paddock, Time. 

Executive Committee—A. B. Hvale, Con- 
tinental Casualty; William Wollny, Com- 
mercial of New Jersey; G. H. Hipp, 
Employers Mutual Liability; M. C. Nich- 
ols, Provident Life & Accident. 


Watt, 





for the 50th anniversary luncheon Mon- 

day, in which the historical observance 

was centered. George F. Manzelmann, 
(CONTINUED ON PAGE 38) 











Below—Victor F. Vaness, deputy director of the New York motor vehicle bureau; 
J. D. Erskine, secretary Insurance Executives Assn.; Harold F. Wayne, manager Inland 
Marine Underwriters Assn.; A. Bruce Bielaski, assistant general manager National 
Board, and H. F. Richardson, head of National Council on Compensation Insurance; 
Bruce K. Snyder, assistant secretary; L. S. Jones, U. S. manager; George L. Larkin, 
assistant U. S. manager of Ocean Accident, and inset Victor Herd, executive vice- 


president of America Fore. 
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Headliners at meeting of Conference of Mutual Casualty Companies at Moraine 


hotel at Highland Park, IIlL.; 


Front row, E. B. Rust, 


Jr., director of branch offices of 


State Farm companies and convention speaker; J. Edward Day, Illinois insurance di- 
rector, banquet speaker; C. W. Eberhardt, Farm Bureau Mutual of Columbus, conven- 


tion speaker; rear, J. 


secretary of Auto-Owners and chairman of meeting; E. L. 


J. Reingold, proprietor of Moraine hotel; 


William C. Searl, 


Sherard, vice-president of 


Equity Mutual and president of conference, and John F. Hynes, president of Employers 
Mataal Casualty of Des Moines and vice- president of conference. 








Lloyds Concerned 
at Liability 
Trend in U. S. 


A. T. Seaholm, executive vice-presi- 
dent of Bowes & Co., has returned to 
Chicago after seven weeks at London 
conferring with the underwriters there. 
Mr. Seaholm found that the Lloyds un- 
derwriters are much concerned with lia- 
bility lines in the U. S. They are amazed 
by the huge awards that are being made 
to persons in ordinary walks of life. 
They find extreme difficulty in arriving 
at an adequate rating basis for liability 
insurance under the circumstances. They 
feel that the rate manuals and the excess 
limits tables are unrealistic. They feel 
that this is not altogether a matter of 
the impact of inflation but that there is 
a trend away from the traditional ideas 
in the U. S. about liability exposures. 





A bill has been signed in New Jersey 
providing full compensation insurance 
for silicosis and asbestosis. There are 
about 12,000 workers in the industries 
affected in the state. The law becomes 
effective July 1 and makes protection 
for the two diseases the same as that 
for occupational diseases generally. 


Home Indemnity 
to Get $11 Million 
From Its Sire 


Home is preparing to invest an addi- 
tional $11 million in the affiliated Home 
Indemnity by the preferred stock route. 
When this is accomplished, the capital 
of Home Indemnity will be $1% million 
and surplus to policyholders will be 
$17%4 million as against $6% million at 
present. This, of course, will increase 
the capacity of Home Indemnity sub- 
stantially. 

There will be issued 110,000 addi- 
tional preferred shares of Home Indem- 
nity of $3 par value and the par value 
of the present 40,000 preferred shares 
of Home Indemnity will be reduced 
from $5 to $3. Home owns all of the 
presently issued preferred shares and 
all but a handful of the common stock 
of Home Indemnity. 





The title of the Greensboro general 
agency of Mebane & McAlister has been 
changed to McAlister & Aderhold. The 
president is J. W. McAlister and vice- 
president and secretary is H. H. Ader- 
hold. G. Allen Mebane, the former 
partner, died three years ago. 





FIRE, THEFT 


Long Haul 


Attractive Rates 


309 W. Jackson Bivd. 
WaAbash 2-7515 





COVERAGE 


Immediate Cover 


Write or Phone 
GRIFFITHS, 


Teletype C G 1754 


DIRECT OR EXCESS COVERS 
AT LLOYDS LONDON 


Fire — Liability — Cargo (Excess) 
Butane Propane Excess Covers 
Automobile and Comprehensive 


& COLLISION 


Intermediate 


Fleets Invited 


TATE LTD. 


Chicago 6, Ill. 
-Cable: Taytatate 








Sees High Verdicts, 
Bigger Awards as 
Order of the Day 


NEW YORK — Carrying very high 
limits of coverage is the only easy solu- 
tion to the increasing number of ver- 
dicts in excess of policy limits and 
more claims by policyholders against in- 
surers, Franklin J. Marryott, general 
counsel of Liberty Mutual, said in dis- 
cussing new fields of potential loss at 
the insurance section meeting here of 
American Management Assn. 

Mr. Marryott sees high cost cases in- 
creasing, and cases involving new mate- 
rials or new industrial processes, air 
pollution cases and new torts develop- 
ing. He believes the increase to a 
10/20/5 basic liability limits, as estab- 
lished in New York for its financial re- 
sponsibility law, will become general. 


Plaintiffs’ Lawyers Smarter 


Mr. Marryott years ago thought de- 
fense lawyers better trained, more ex- 
perienced and more skillful than plain- 
tiffs’ lawyers. This is changing to a 
considerable dégree. Today there are 
over the country some highly skilled 
plaintiffs’ lawyers. Some, trained by in- 
surers, have a better than average 
appreciation of the need for good in- 


vestigations, careful medical prepara- 
tion, maps, exhibits and so on, as well 
as thorough legal preparation. They 


have been aided greatly by changes in 
rules of legal practice and now even 
have access (under federal rules of pro- 
cedure) to much of the material gath- 
ered by the careful investigations of the 
insurance carriers. 

Combine a highly skilled presentation 
of the plaintiff’s case, severe injuries, 
plus a jury very conscious of how much 
things cost and the verdict may make 
another headline. 


Auto “Comp” Payments Coming? 


Many defense lawyers say it is in- 
creasingly difficult to win cases. He 
wonders if there is not beginning to be 
some feeling that the automobile has 
become such an indispensable part of 
the social and industrial life as to justify 
thinking seriously of paying all automo- 
bile accident victims a resonable com- 
pensation, and charging the cost of the 
accidents to automobile owners as a 
group rather than to the particular own- 
er who happened to be in that particular 
accident. 

Whatever the individual’s attitude to 
such ideas, he hopes they do not oppose 
so violently and stubbornly as to ab- 
sorb all their energies and thus leave 
none for the job of making sure that 
if such a system should develop it in- 
cludes the principle of full utilization 
of private insurance facilities, rather 
than the development of new govern- 
mental bureaucracies. 

He noted the way many workmen’s 
compensation carriers handle their most 
serious cases. They insist upon (when 
they are permitted to) and pay for the 
very best medical care that can be ob- 
tained. They do this knowing very well 
that very often today such care will 
save the life of the injured man but 
that it would have cost the carrier 
much less, measured in dollars, if the 
accident had resulted in death. 


Risks in New Processes 


One unforgettable case involving new 
processes is the Cleveland gas explo- 
sion of 1944. Most of the resulting law 
suits were brought against the Eastern 
Ohio Gas Co., but some employes of 
that company, entitled to W.C. benefits 
only from their employer, brought suit 
against the manufacturer of the tank. 
This on the theory that even though he 
was not in privity with the claimants, 
had no contractual relationship with 
them, nevertheless he—the supplier of 
the chattel—owed a duty to all who 
came within the ambit of the danger 
which may be expected to exist if the 
chattel is not safe for the function it is 

(CONTINUED ON PAGE 39) 
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re Calne 
Stirs N. Y. Brokers 


Urge Interpretation 
of Law on Question 
of Assured Defense 


NEW YORK—Superintendent Bohl- 
inger, liquidator of Preferred Accident, 
is sending to those interested in its af- 
fairs notice of the effect of the liquida- 
tion, accompanied by a proof of claim 
with instructions on how to prepare it, 
in case there is a claim. 

One point in the notice has been of 
particular concern to producers with 
insured who have claims. This states 





Superintendent Bolinger will defend at 
their request auto liability policyholders 
of Preferred in any court action arising 
from accidents occurring before the liqui- 
dation order May 2. This is exected to ex- 
pedite handling of such claims. Heretofore 
insureds were required to defend at their 
own expense. Authority is contained in the 
law creating the 1947 state motor vehicle 
liability security fund, according to the 
department. 

Claimants covered by the fund will be 
asked to the liquidator’s office to discuss 
their claims. A special unit has been cre- 
ated to handle such cases and the new 
program will be in operation in two weeks. 

The liquidator is representing policy- 
holders before the workmen’s compensa- 
tion board on claims arising prior to May 
9 


Presumably holders of policies other 
than auto liability and W. C. such as O. L. 
& T., against whom claims are pending will 
have to defend themselves, and since the 
two funds apply to New York residents, 
policyholders outside the state will have 
to defend themselves. 

* * * 

At a meeting with Superintendent Boh- 
linger members of Brokers Joint Council 
asked for reconsideration of the ruling that 
assured with a claim pending against him 
would have to engage his own counsel. 
Nathan Sweedler, former municipal court 
justice, and some brokers wired Mr. Boh- 
linger stating insured are panicky because 
of notice from the liquidator to defend 
pending legal suits. The telegrams urged 
the superintendent to appoint an author- 
ized representative to appear and defend 
the actions pending against insured. 





that “All persons against whom ac- 
tions are now pending concerning which 
the company may be liable on its poli- 
cies and which have been defended up 
to the date of liquidation order on their 
behalf by an attorney employed or re- 
tained by the company, are advised that 
the employment or retainer of said at- 
torney has been terminated by _ the 
entry of the order of liquidation. Each 
such person is, therefore, advised to re- 
tain the said attorney as his attorney 
to continue to represent him in the 
action or to substitute an attorney of 
his own choice.” 


Special Meeting in Brooklyn 


A special meeting of Brooklyn Bro- 
kers’ Assn. was held last week and one 
of the Brokers Joint Council at which 
this item was -e- At the Brook- 
lyn meeting, Abrams, association 
counsel, stated saneang fees may be in- 
cluded as part of the claim against the 
liquidator and that the liquidator may 
or may not accept the claim. Filing a 
claim, he said, is not a guarantee that 
the claimant will be reimbursed by the 
liquidator. 

Mr. Abrams’ principal point was that 
if insured is sued on a third party lia- 
bility case, he can not call on the liqui- 
dator to defend him. If insured al- 
ready had paid his full policy premium 
by midnight, May 2, Mr. Abrams said 
that the return payment will depend on 
whether or not it has been earned. If 
earned, the liquidator is entitled to the 

(CONTINUED ON PAGE 39) 
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FINANCIAL STATEMENT JANUARY 1,11951 


Statement at the 
close of business @ Lumbermens: 1 UML) ay 
1950, as reported 
to the Department 
of Insurance, 
State of Illinois 


Operating in New York state as 
(American) Lumbermens Mutual Casualty Company of Illinois 


James S. Kemper, chairman H. G. Kemper, president 


(All bonds amortized. Stocks at book value, which is less than market value. If stocks 
were valued at market, assets and surplus each would be increased $1,738,144.31.) 


ASSETS as 














Nee en aa es cu eta $ 8,656,756.44 
U.S. government notes and certificates................... 34,567,900.53 
U.S. government bonds.........................2+222-.  55,061,859.43 
Canadian government bonds....................00.005. 1,563,918.64 
Public utility and other bonds. ....................00.45. 4,194,006.54 
eh ine ia ns de wd ek o¥ wae wee 5,345,464.67 
First mortgage loans on real estate................0000.. 425,892.95 
Real estate (including company buildings)............... 8,602,272.36 
Premiums in tramsmission.................. 00.00.0000 ee 5,117,104,10 
Accrued interest and other assets........................ 693,595.92 

Total admitted assets............................ $124,228,771.58 

ie LIABILITIES 

Reserve for losses and adjusting expenses................ $ 59,122,614.76 
Reserve for unearned premiums.......................4. 31,780,758.00 
Reserve for taxes and EEE TELE TCP ET Teer ee 5,344,107.97 
Reserve for dividends to policyholders................... 9,481,290.85 
Reserve for portfolio fluctuation. ................2.0005. 2,500,000.00 
Reserve for contingencies... ...............2ccccceeeee 1,000,000.00 

Total liabilities and reserves........................ $109,228,771.58 
I isa kas sackcdeanivesentdeaness bnsCeaeeen 15,000,000.00 

Nk 06: coda ctdudiaumee teavetitexcerecasas $124,228,771.58 


Securities carried at $7,486,940.68 in the above statement are deposited as required 
by law. 


Paid for losses and returned to policyholders in cash dividends since organization 
more than four hundred twenty million dollars. 


Lumbermens |) 4G) 


Operating in New York state as (American) Lumbermens Mutual Casualty Company of Illinois 
Mutual Insurance Building ° Chicago 40 


BRANCH OFFICES «+ Atlanta 3, Kemper Insurance Building - 
Boston 16, 260 Tremont Street + Los Angeles 5, Kemper Companies 
Building « New Orleans 12, Hibernia Bank Building » New York 17, 
342 Madison Avenue « Philadelphia 7, Philadelphia Saving Fund 
Building + San Francisco 4, Russ Building + Seattle 4, Dexter 
Horton Building « Syracuse 2, Syracuse-Kemper Insurance Building 
¢ Toronto 1, Concourse Building 
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CHANGES IN CASUALTY FIELD 





L. W. Hall Takes Post 
With Standard of Tulsa 


Louis W. Hall has become vice- 
president and director of agencies ol! 
Standard of Tulsa. He has been in the 


insurance business in the southwest for 
21 years and has an extensive agency 
acquaintanceship. He traveled in Okla- 
and then 


homa for Maryland Casualty 
became vice-president of Insurors In- 
demity. Until recentiy he was president 


of Midwestern of Tulsa. 


Fuller and Ehre Advanced 
Gardner V. Fuller has 
second vice-president of 
Mutual Casualty and American Motor- 
ists and will be assigned to the New 
York City branch as assistant manager. 
Victor T. Ehre, production manager 
at New York, was elected assistant sec- 
retary of both companies, with which 
he has been associated since 1937. He 
is a 1935 graduate of University ol 
Pennsylvania and served as a navy lieu- 
tenant. 
After 20 


been elected 
Lumbermens 


New York with 


years at 


National Council on Compensation In- 
surance, of which he became secretary, 
Mr. Fuller joined the Kemper compa- 
nies in 1943 as manager of the compen- 
sation and public liability department at 
Boston. He went to the home offices 
at Chicago in 1945 as manager of the 
special risks division. He is a fellow of 
Casualty Actuarial Society. 





Delpierre Buys Agency 


C. H. Delpierre, Iowa state agent for 
National Casualty, has purchased the 
\V. H. Barnard local agency at Des 
Moines. 


Longfield to Trinity Univ. 

E. C. Longfield has been named spe- 
cial agent for Trinity Universal in Colo- 
rado. Mr. Longfield was formerly cas- 
ualty underwriter for New Amsterdam 
Casualty at Denver. 


McDermott Is Elevated 


J. H. McDermott has been elected 
assistant secretary and bonding manag- 
er of Fire Association and of Reliance. 











SAYS... 


Insurance Companies 


Are People -—- 


Business machines, maps, statistics 
are necessary, but insurance is 
primarily a business of human 
relationships. The Yorkshire Group 
welcomes and enjoys the oppor- 
tunity to maintain every possible 
personal contact with its represent- 
atives in the field. 


~\ NEW YORK 38, NEW YORK 


Will Unightim 


FIELD CORRESPONDENT 


90 JOHN STREET 











He cciaisa at iii University in 
1938 and became a casualty field man 
in eastern Pennsylvania. He became a 
nmiarine corps captain during the war and 
was wounded in action. Then he was 
assistant secretary and bond manager of 
Manufacturers Casualty before joining 
Fire Association. 


Murphy Aid to Starling 
WASHINGTON—Joseph P. Murphy 


has been named associate of Howard M. 
Starling in the Washington office of 
Assn. of Casualty & Surety Companies. 
Mr. Murphy is from Morgantown, W. 
Va. He is a lawyer, graduate of George 
Washington University here and a ma- 
rine veteran. 


COMPENSATION 


N. J. Loss Ratio 62.79 on 
Workmen's Compensation 


NEWARK — At the annual meet- 
ing of Compensation Rating & Inspec- 
tion Bureau of New Jersey, Lumber- 
men’s Mutual Casualty, New Jersey 
Manufactures Casualty, U. S. F. & G. 
and Globe Indemnity were elected to 
the governing committee. 

Manager Bernard Hamilton stated 
that “there has been a further and sub- 
stantial drop from the peak premium 
volume réached in the calendar year 
1948; incurred loss reached an all-time 
high. The earned premium for the cal- 
endar year 1950, excluding the defense 














plan, was $39,785,503, the loss ratio be- 
ing 62.79%. The incurred loss was $24,- 
982,614. 

He said that “the reduction in earned 
premium and the increase in incurred 
loss for the past year, with the result- 
ing loss ratio above this expected, 


should be viewed in the light of present 
inflationary conditions that will bring 
some, perhaps too much, correction, and 
the fact that the last adverse calendar 
year loss ratio was developed in cal- 
endar year 1941 when earned premiums 
of $24,241,964 and incurred losses of 
$16,033,412 produced a loss ratio of 
66.14. The last policy year loss ratio 
above the expected was in 1931.” 


. 

N. J. Benefits Upped 

The New Jersey legislature which has 
now adjourned, increased maximum 
workmen’s compensation benefits to $30 
per week and minimum to $10. Bills 
to accomplish the same purpose for tem- 
porary disability benefits and unemploy- 
ment compensation failed of passage in 
the senate although they were passed in 
the lower house. 


Wis. Comp. Bill Advances 
MADISON, WIS.—Under a bill 


passed unanimously by the Wisconsin 
senate, workmen’s compensation bene- 
fits in Wisconsin would be liberalized. 
The measure increases maximum bene- 
fits for temporary or permanent dis- 
ability from $46.50 to $52.86 per week; 
permits testimony of any licensed physi- 
cian or surgeon to be received in evi- 
dence in compensation proceedings; al- 
lows hearings to be held in or out of 
the state; extends statute of limitation 
on claims of persons under 21 to the 
age of 22, and of members of the armed 
forces to two years after such limitation 
would expire; and imposes a penalty on 
an employer who would refuse to hire 
for an unreasonable reason an employe 
injured in the course of his bois diene 


R. 2. M. ‘Boyd eer , President 


Robert M. Boyd has been elected 
president of the Boston general agency 
of W. A. Muller & Co. He takes the 
place left vacant by the death of Robert 


R. Clark. Mr. Boyd has been with the 
organization 44 years. He is a past 
president of Boston Board of Fire 


Underwriters. 


SURETY 


Guarantee of N. A. Names 
Wright Aid to Johnson 


Guarantee of North America has ap- 
pointed William T. Wright as assistant 
to Darrell F. Johnson, manager, U. S. 
reinsurance office, 32 Cliff street, New 
York. 

Mr. Wright served at the home office 
of the company in Montreal from 1937 
to 1950. During the past year, he has 
been with the Montreal office of U. S. 
F. & G. as superintendent of its surety 
department. 

In 1940 while in the employ of Guar- 
antee of North America, Mr.” Wright 
enlisted in the 17th Duke of York Royal 
Canadian hussars, transferring in 1941 
to the Canadian air force from which 
he obtained his discharge in 1945. 





Aetna Casualty on 2 Bonds 


Aetna Casualty is on the bid bond 
of $1,634,442 for construction by Cali- 
fornia highway department of five 
bridges in Los Angeles. The company 
is also on the bid bond for structures 
in connection with a Missouri river 
basin project near Hot Springs, S. D., 
at a bid price of $2,212,508. 


Greet Stockholder Family 
on Am. Motorists 25th Year 


A reception of stockholders of Amer- 
ican Motorists was held at the Casino 
Club at Chicago Monday afternoon. 
This brought together a group of sev- 
eral hundred persons mainly identified 
with the Kemper interests, and their 
ladies. It was in observance of the 
25th anniversary of that company and 
it came at the beginning of a week in 
which the annual meetings are held of 
a number of the Kemper institutions, 
including American Motorists. The man- 
agers of the various branch offices 
throughout the country and from Canada 
were in the city, along with directors of 
the Kemper companies and members of 
the advisory board. Among those pres- 
ent were C. R. McCotter, president of 
Grain Dealers Mutual of Indianapolis, 
L. G. Purmort, president of Central 
Manufacturers Mutual, and Charles E. 
Nail, president of Lumbermen’s Mutual 
of Mansfield, O. James S. Kemper, the 
chairman and general manager, was 
head of the host contingent. 


Tips on Golfers’ Liability 


ST. PAUL—Liability of golf players 
and how to avoid it are discussed in a 
bulletin issued by Minnesota State Bar 
Assn. as a service to the public. It says 
a healthy yell of “fore” has more im- 
portance than many realize. The courts 
have held that a player has a legal ob- 
ligation to exercise ordinary care to pre- 
vent injury to others by a driven golf 
ball, the statement says. 

It also points out that a golfer should 
use ordinary care to prevent injury to 
others on the same course who are not 
playing with him. “If you hit someone 
you may find yourself liable for an in- 
jury,” the bar association says. There 
also is liability to caddies, it says. 








Joins Reinsurance Agency 


Reinsurance Agency, Inc., of Chicago 
has appointed W. F. Hendricks as vice- 
president. Mr. Hendricks has been vice- 
president of Security Mutual Casualty 
in Chicago handling reinsurance and ex- 
cess business for 14 years. Reinsurance 
Agency is supervising agents for Peer- 
less Casualty and has Lloyds of London 
connections. 


John Cauthorn, Wichita agent and 
president of Wichita Federal Savings & 
Loan Assn., was named president of 
Kansas Savings & Loan Assn. at its 
annual meeting at Topeka. He succeeds 
Charles M. Allen of the Glasco-Allen 
agency at Wichita. 
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Proposed six-story addition to Aetna Life’s home office building in Hartford is shown 


(black outline) in this architect’s sketch. 


The new wing, extending south from the 


present building, will front on Sigourney street. 


Aetna Life is planning to build a 
$3.5 million addition to its home office. 
President Morgan B. Brainard said 
it would be six to eight months before 
detailed construction drawings can be 
prepared and the project turned over 
to a contractor. The new wing will be 








built as soon thereafter as governmental 
building controls permit. 

The new wing will be six stories high 
and will add about 132,000 square feet to 
the 698,000 square feet in the present 
building. It will house about 750 addi- 
tional employes. 








Auto Cover for GI's 
Is Big Headache 


The insuring of automobiles for men 
in uniform is becoming a real head- 
ache. One trouble is the fact that these 
cars keep going most of the time day 
and night, and most of the accidents 
occur when the named assured is neither 
driving nor present in the car. There 
is, of course, the strong assumption 
that these cars are being rented to 
brother Gls. 

There are a few companies that are 
continuing on risks where the insured 
becomes a GI, on condition that there 
be an endorsement limiting the driving 


of the car to the named insured or 
spouse. ‘It is recognized that there are 
a lot of questions involved here and 


that the protection afforded to the in- 
surer by this may be largely illusory, 
but it is also felt that such an endorse- 
ment might have quite a moral effect 
and would give the named insured a 
good excuse for not succumbing to the 
importunities of fellow GIs to borrow 
the car. Insurance companies that have 
attached such an endorsement say that 
they have run into no objection on this 
score from the authoritjes at army posts. 
Most of the post commanders try to 
keep the possession of cars on the part 
of their men to a minimum as they find 
that Gds and automobiles are a com- 
bination that overworks the post am- 
bulance. 


Report Defense Plan OK 
Now in 27 States 


Defense Department Insurance Di- 
rector Thomas Kane was in New York 
early this week to confer with the Na- 
tional Council on Compensation Insur- 
ance officials in the interest of getting 
all state commisisoner to accept the 
joint defense projects rating plan. 

A majority of states have already ac- 
cepted it, according to official informa- 
tion. Industry Tepresentatives say their 
latest information is that the plan is 
“available” in 27 states. 


J. Bruckner Chase, local agent, has 


aw elected secretary of Memphis Lions 
ub 


St. Paul Names 
Five in Field Shifts 


St. Paul F. & M. has named W. H. 
Mashek, manager of North Dakota op- 
erations, as executive assistant for the 
fire department at the home office. He 
will be principally concerned with farm 
and hail business. Mr. Mashek has been 
with St. Paul F. & M. since 1936, start- 
ing as state agent for South Dakota. In 
1948 he was transferred to North Da- 
kota as manager. 

State Agent H. C. Woodmancy is be- 
ing transferred from northern Wisconsin 
to Minnesota to handle Minneapolis and 
Hennepin county. Prior to acting as 
state agent in northern Wisconsin Mr. 
Woodmancy was state agent for north- 
ern Ohio for 11 years. 


J. F. Driscoll, who has been state 
agent for Minneapolis and Hennepin 
county, has been transferred to the 


home office marine department. 

Edward Martin, who has been special 
agent in southern Minnesota, is being 
transferred to northern Wisconsin. 

State Agent R. T. Galvin will be 
transferred to Cincinnati to open a new 
field office. Mr. Galvin formerly super- 
vised the central Minnesota, which field 
will be taken over by George A. Horeish 
as special agent. 


Unsatisfied Judgment Bill 
Passes Vermont House 


The Vermont house has passed an un- 
satisfied judgment fund bill on auto 
accidents and the measure is now in the 
senate. This is getting strong support 
from the farm bureau. The farmers say 
that they carry insurance and they are 
sick and tired of being hit by city folks 
who don’t have insurance. The only 
state in which there is such a law at 
present is North Dakota. 


Mass. Federation Card 


Speakers at the annual meeting of 
Insurance Federation of Massachusetts 
at Boston May 21 will be Richard I. 
Furbush, president of the state senate; 
Insurance Commissioner Sullivan and 
3enjamin B. Priest, general counsel of 
the federation. 


Prudential Will 
Enter Individual 
A. & H. Field 


Prudential is expanding into the in- 


dividual A. & H. field and the company 
hopes to have its 
new program go- 
ing by early next 
year. Prudential has 
long been in the 
group A. & H. 
field. 
The contem- 


plated new policies 
include hospital 
and surgical cover- 
age for individuals 
and families as well 
as A. & H. policies 
with income bene- 
fits, income bene- 
fits, one-sum pay- 
ments for loss of eyesight or limbs, and 
an accidental death benefit. 

The company plans to build the nec- 
essary supervisory sales and servicing 
organization with men already trained 





A. T. Everett 


and experienced in the _ individual 
A. & H. field. This will include all 
phases of underwriting, claims, and 
sales management. Coverages will be 
marketed through the company’s net- 
work of ordinary and industrial sales 


offices throughout the U. S. and Canada. 
Everett Heads Department 


Head of the new A. & H. 
is Ardell T. Everett, who has been 
elected a 2nd _ vice-president. Robert 
Diffenbaugh, assistant to the vice-presi- 
dent in the actuarial department, be- 
comes assistant director of sales and 
service in the new department. 

Mr. Everett graduated from Univer- 
sity of Denver in 1932 and started in 
insurance with Phoenix Mutual Life in 
Boston in 1936. When Phoenix Mutual 
entered Texas, he went to Houston as 
manager, and became state manager at 
Dallas and field supervisor. 

Joining Prudential in 1946 as Hous- 
ton manager, he was promoted two 
years later to superintendent of agencies 
at the western home office at Los An- 
geles. Later he was named executive 
director and has been supervising all 
insurance sales and service activities 
for 11 western states and Hawaii. He 
is a navy veteran. 


State Farm Makes Auto 
Rate Cuts in California 


State Farm Mutual Automobile has 
introduced rate reductions on automo- 
bile lines in California effective May 14. 
The principal reductions is in the 80- 20 
collision form ranging from 31.1% in 
territory 3 to 5.4% in territory 6. "The 
combined B.I.-P.D. rate is reduced by 
a maximum of 9.4% in territory 4. In 
three territories there is no change in 
such rate. The $25 deductible collision 
rates are reduced 19.1% in territory 4 
down to 5.1% in territories 2 and 5. On 
the $50 deductible collision there is no 
change in four territories and there is 
a reduction of 15.1% in territory 4 and 
4.6% in territory 3. 

Actuary Harold E. 
is some indication that the 
has now turned upward, but neverthe- 
less based on past experience it has 
been possible to make rate reductions. 
The average reduction for all coverages 


department 


Curry stated there 
loss trend 


in all territories he estimates at 5.7%. 
Emergency road service rates were 


reduced 25% 


Pratt in Army Work 


Louis Pratt has been appointed chief 
insurance analyst in connection with 
defense contracts in the army ordnance 
corps. For the past year he has been 
an agent in the special risks division 
of Lumbermen’s Mutual Casualty. He 
has also seen service with Sun In- 
demnity, American Auto and American 
International Underwriters. 
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Employers More 


“Group Minded” 
Than in Last War 


Defense and manpower problems have 
heightened the awareness of employers 
of the necessity of providing “across 
the board” insurance benefits to hold 
present employes and to attract new 
ones, E. C. MacDonald, 2nd vice-presi- 
dent Metropolitan Life, said at a panel 
discussion at the insurance conference 


of American Management Assn. at New 
York. His paper was read by Fred 
Ulmer of Metropolitan Life. 

At the same time, he said, inflation 


has raised the sights of employers and 


employes with respect to what con- 
stitutes adequate protection. 

Mr. MacDonald compared current 
conditions in group insurance with 


the last war. 

Insurers, he said, learned a great deal 
from the stress and: strain then and 
adopted many improvements for per- 
manent use. They have been able to 
work out clerical and claim procedures 
to eliminate much of the insurance de- 
tails that the business previously re- 
quired of employers. Similarly insurers 
have done away with work in their own 
home offices and consequently have re- 
duced expense charges to policyholders. 
They now think more about what fits 
in best with the employer’s facilities 
and less in terms of what the company 
requires. 


Employes Want It Too 


those of 


The emphasis placed in radio broad- 
casts and newspaper ads for personnel 
that stress the “generous,” “liberal,” 
“Free,” “non-contributory” insurance 
benefits indicate the great importance 
placed upon them by everyone today, 
he pointed out. There is a much greater 
desire for and interest in these benefits 
now. Every employe, and almost every 
applicant for a position, he said, has a 
good idea of what makes up a well 
rounded plan of employe benefits and 
what amounts are adequate. This in- 
formation means as much to the ex- 
ecutive as it does to the man at the 
lathe or in the shipping room. He com- 
mented on the case of several execu- 
tives who had turned down jobs at 
higher salaries because the group bene- 
fits were not as high in the new posi- 
tion. 

Until recently, he observed, employ- 
ers have been disposed to continue 
group life indefinitely on employes en- 
tering military service. However, under 
the gratuitous indemnity plan, he be- 
lieves employers will be inclined to 
terminate group a month after the em- 
ploye’s entry to military service except 
possibly to the extent by which the em- 
ployers’ group life schedule for a par- 
ticular employe may exceed $10,000. 
Standards of Adequacy 

He offered several standards for 
ployers to judge the adequacy of 
benefits of their programs. 

There is a definite trend, he 
towards 1% to 2 years’ pay 
life benefit and in a few instances, 
slightly more, to replace the former 
average of about one years’ salary. 

For A. & H., he said it means about 
half pay, but for twenty-six weeks or 
longer, rather than the old pattern of 
only thirteen weeks. He also said ade- 
quacy now suggests an earlier starting 
of benefits such as the first day for 
accidents or hospitalization. 

For hospital benefits, he said, it 
means the equivalent of ward as a mini- 
mum, but more often semi-private ac- 
commodations for 70 rather than the 


em- 
the 


stated, 
as a group 


former 31 day limit, and enough extras 
to take care of reasonable special serv- 
ices. For surgery it means benefits 


approximating 75% of the average 
charges prevailing in the medical pro- 
fession in that general area. 


Byron §. Chapell, local agent at 
Wichita, spoke on “Insurance for Thea- 
’ at a meeting of National Drive-In 


tres 
Theatre Assn. at Kansas City. 
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Equitable Society 
to Market Hospital 
Catastrophe Cover 


intends to market 
catastrophe in- 
Plans will 
and 





Equitable Society 
early this summer a 
hospital expense coverage. 
be sold to individuals, to families, 
on a husband and wife basis. 

Complete details of the program, re- 
garded as a first step in an eventual 
complete entry by the company to the 
personal A. & H. field, will probably be 
announced at a meeting of the com- 
pany’s “Old Guard” managers at Coro- 
nado, Cal., May 22-24. 

Two major plans will be written. One 
involves a maximum benefit of $5,000 
and the other $2,500. Coverage will be 
sold with optional deductibles of $100, 
$300, or $500. 

A 75% coinsurance feature is to be 
included in the policies. The catastrophe 
coverage is not intended to replace regu- 
lar hospitalization benefits. Rather it is 
supposed to step in when ordinary hos- 
pitalization and related benefits are ex- 
hausted by catastrophe illness or injury. 

The $2,500 maximum coverage plan 
goes with a $10 daily board and room 
benefit. The $5,000 policy contemplates 
a $15 daily room benefit. 


Asks Aid on 10/20 Rule 
Superintendent Bohlinger of New 
York has called upon companies and 
producers for assistance and cooper ration 
in implementing the law increasing auto 
liability limits to 10/20 as of July 1. 

He urged that all new and renewal 
policies being issued provide 10/20 and 
on expirations not later than June 30 
producers and companies should take 
affirmative action to endorse policies to 
the new limits. 

He reminded companies and produc- 
ers’ the New York responsibility law 
offects the driving privileges of non- 
resident motorists in New York and 
non-resident insured who contemplate 
driving in the state should have the 
higher limits. 

Miss Kathryn Bailey of the Wheeler 
Kelly Hagny agency at Wichita and 
daughter of the late Carl E. Bailey 


, for 
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many years Wichita state agent for 
Crum & Forster, will be married June 2 
to Bion Allen of Pca ichita. 


Hitke Resigns Ss Smith, Meany, 
Dusenberg to New Posts 


R, Emmett Smith, automobile under- 
writer for Kurt Hitke & Co., Chicago, 
has been appointed manager at Spring- 
field, Ill., to succeed Wesley C. Dusen- 
berg, who has gone to Atlanta as man- 
ager to succeed the late Fred R. Mueller. 

Mr. Smith has been in the business 
since 1919 with several large agencies 
in Chicago. He was manager of the cas- 
ualty department for the U. S. Casualty 
and in 1935 was appointed assistant 
manager of the automobile department 
for the Zurich Fire. 

Daniel E. Meany, general liability un- 
derwriter in the Chicago office has been 
transferred to Los Angeles in charge of 
special risks underwriting. He also has 
had company and agency training in 
Chicago and for three years was man- 
ager of the casualty and marine manager 
of the Blumberg agency in Detroit be- 
fore joining the Hitke organizations a 
year ago. 

Several new appointments in Chicago 
office will be made to match the firm’s 
expansion plans. 


New Home Office Progresses 


The new $650,000 modernistic insur- 
ance building now under construction at 
6th avenue north and John street, Seat- 
tle, has been officially named the North- 
western-Rainier building. Northwestern 
Life and Rainier National will share the 
building’s occupancy. 

The three-story fireproof structure, ac- 
cording to Architect John W. Maloney, 
features among other things air con- 
ditioning and continuous band windows 
with built-in sunshades for year round 
light control. 

The building will 
cupancy Nov. 1. Provisions have been 
made to expand the building by two 
extra stories plus a wing. There will be 
parking facilities. 


Frank W. Bland, Pacific Coast man- 
ager of the National Underwriter Co., 
is recuperating at home following an 
automobile accident. Several stitches 
were required to close a scalp wound. 


be ready for oc- 























American Surety 
Will Absorb 
N. Y. Casualty 


Stockholders of American Surety at 
a special meeting June 18 will vote on 
a proposal to absorb the affiliated New 
York Casualty. President A. F. Lafrentz 
said that this would enable the organ- 
ization to improve its service, effect ad- 
ditional economies and provide greater 
convenience for assured, agents and 
brokers. He recalled that when Amer- 
ican Surety which had prevoiusly been 
strictly a fidelity-surety institution, en- 
tered the casaualty field in 1929, it ac- 
quried New York Casualty, thereby ob- 
taining a volume of casualty business 
and a trained organization. This re- 
sulted ni the development of a dual 
agency system which will now be com- 
bined in American Surety. 

At the same time the number of trus- 
tees of American Surety would be in- 
creased from 21 to 27. This would per- 
mit the election of six of the present 
directors of New York Casualty. 

The New York Casualty directors 
who would become American Surety 
trustees are Charles C. Auchincloss, 
Goodwin B. Beach, Peter Grimm, AI- 
fred H. Hauser, Percy C. Magnus, and 
Frederic T. Wood. 


Isaksen Promoted at N. Y. 


Fireman’s Fund Indemnity has ap- 
pointed Stanley J. Isaksen assistant 
manager of the New York metropolitan 
department. Recently he has been super- 
intendent of the eastern department 
compensation and liability operations. 

John J. Hord succeeds Mr. Isaksen 
as superintendent of the compensation 
and liability department in the east. He 
has been with Fireman’s Fund since 
1933 as an underwriter. 








Crouse to Preslan Agency 


Charles W. Crouse, who for eight 
years has been actuary of Manufacturers 
Casualty, has joined the C. E. Preslan 
& Co. agency of Cleveland as consult- 
ing actuary. 

3efore going with Manufacturers Cas- 
ualty, Mr. Crouse was actuary of Amer- 
ican Casualty. He began his insurance 
career in 1936 as assistant actuary for 
Pennsylvania state workmen’s compen- 
sation fund. 


Amend N.H. Auto FR Law 


The New Hampshire motor vehicle 
financial responsibility act has been 
changed, effective May 1, to accord more 
with the New York law as respects pro- 
cedure. The owner or operator in an 
accident is not required to file a finan- 
cial responsibility certificate if there is in 
effect at the time of the accident in- 
surance covering the accident. In lieu 
of such certificate individuals involved 
will complete and file motor vehicle 
form SR-21. 

This will reduce the work that pre- 
viously had piled up on the motor ve- 
hicle department of the state. 








Adrian T. Schmoll, an engineer for 
Hartford Accident at St. Louis, re- 
cently completed 25 years of service 


with the company. 


Let Competition 
Work, Lawyer Urges 


“Within the framework of legitimate 
competition, independent companies 
should be allowed wide latitude in de- 
vising and offering insurance coverages 
and the price to be charged,” Russell 
H. Matthias, Chicago insurance attor- 
ney, stated before the annual meeting of 
Midwestern Independent Statistical 
Service at Chicago. 

“If state supervision of rates is to be 
successful competition must be preserved 
through a liberal approach in the ad- 
ministration of the rating laws, to the 
end that the best interests of the public 
will be served.” 

“If it is otherwise, state supervision 
will surely fail and Congress will estab- 
lish federal control,” he warned. 

Mr. Matthias voiced the opinion that 
detailed statistical requirements in cas- 
ualty insurance rate administration 
would standardize the business and un- 
duly restrict competition. 

“There may be instances where a 
company cannot by statistics prove 
whether a rate on a given risk is or is 
not correct,” he said. “But if the judg- 
ment of the company is such that the 
company is willing to risk its capital 
and reputation, it should be permitted 
to do so, and the judgment of the state 
supervisory official should not be sub- 
stituted for the judgment a new cover- 
age, a new classification, a new territory, 
or a new rate.” 


Competition Best Regulator 


“Competition will, as in the past, be 
the best regulator of rates. Competition, 
if given fair play, will be self-correcting, 
especially if adequate loss reserves are 
required. Self-interest will force com- 
panies to use adequate rates. Excessive 
rates will be forced down by competi- 
tion where it exists. It is only when 
no real competition exists that the public 
really needs much rate regulation.” 

Mr. Matthias said that this philosophy 
of casualty insurance rate regulation is 
embodied in the rating laws of Califor- 
nia, Idaho, Missouri, Montana, and to 
some extent in 10 other states and the 
District of Columbia. He urged commis- 
sioners in other states to adopt a liberal 
interpretation of the rating laws, so as 
to preserve competition. 

ad | independent insurers are unduly 
restricted in their efforts to bring new 
competition to the industry, legislative 
changes will become necessary,” he 
warned. 

“The public is not interested in theo- 
retical statistical justifications. The pub- 
lic wants reasonable rates and sound 
insurance, and an open market to shop 
around for different coverages and dif- 
ferent rates. Nothing else matters.” 


Hardware Mutuals of Stevens Point, 
Wis., has moved its Pacific district 
office at San Francisco from the Robert 
Dollar building to newly remodeled and 
modernized offices in the Union Car- 
bide & Carbon building. 


Interstate Indemnity of Los Angeles 
has been granted a permit to issue a 
certificate of contribution in the amount 
of $100,000 to stockholders. The per- 
mit is to run for one year, and bear 
interest at 6%. 















Roy Bates, Fidel- 
ity & Casualty; J. C. 
Onderdonk, Bankers 
Indemnity; John C. 
Brodsky, Fidelity & 
Casualty, and Ray- 
mond N. Caverly, 
Fidelity & Casualty, 
at the National Bu- 
reau of Casualty 
Underwriters annual 
meeting. 
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projects because of the immediate in- 
crease that took place in wage rates 
and because of overtime bonuses. By 
and large only a few risks ran over the 
90% maximum. Since then, however, 


are to be made annually and final settle- 
ment is to be made within 20 months 
after termination of the insurance. At 
the time the insurance attaches, a de- 
posit premium of 15% is required with 


forced only with the complete approval 
of the board. 

The legislature, just adjourned, 
adopted the unfired pressure vessel code, 
bringing Tennessee in line with other 
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s are ualty & Surety Companies; J. M. Mc- 
com- Cormack, former commissioner of Ten- e 
ssive nessee; J. Ross Moore, general manager 
npeti- N.A.U.A.; Victor F. Vaness, deputy di- * 
when rector of New York Motor Vehicle Bu- 
sublic reau; J. D. Erskine, secretary Insurance e 
” Executive Assn.; H. L. Wayne, head of 
sophy Inland Marine Underwriters Assn.; A. 
on is B. Bielaski, assistant general manager e 
lifor- National Board, and H. F. Richardson, 
ud to general manager National Council on we 
d the Compensation Insurance. 
nmis- Fidelity & Casualty, Great American as 
iberal Indemnity, London Guarantee, Travel- oo am | : 
so as ers and U. S. F. & G. were elected to | = 7 ae Sa ee Ave N= 
the executive committee. Other mem- ee cae 2 = 
nduly bers are Aetna Casualty, Fireman’s J MINNESOTA LUMBERJACKS = 
- new Fund Indemnity, Maryland Casualty, FAMOUS FORT BUILT —_ . : > 
i Massachusetts Bonding, and Zurich. ~ i i ing i — Way back in 1836 commercial lum- <—F 
lative chusett g, an . Colonel Snelling built Fort Snelling in = © Eé 
. : “nc bering started in Minnesota on the a, 
he —— 1820 where the Minnesota and Missis- a Saint Croix River, but it was not A\ 
es Leslie Reviews sippi Rivers meet. In 1864 the famous - @ iintil 1870 after the west had been —- 
theo Count Zeppelin of Germany conducted — opened that the big lumbering boom = 
pub- " balloon experiments. “ =. ©@ started. =e ; = 
ound ~~ Defense Rating Plan ——_—— ee ee 
— sia : @eeeeeee@eeseesengeeeeeee @ 
1 dif- William Leslie, general manager of e ; : 
National Bureau of Casualty Under- St ‘ta US ae 2 
Point writers, in his talk at the insurance La / LAY ae 
Point, conference of American Management j 
istrict ; Assn. gave an analysis of the new de- ° ALSO A HIGH SPOT see © 
obert fense project rating plan and sketched 7 
_— the main points of difference between 
ee SS that was in * ...in many insurance agents’ careers is 
_ The basis of premium determination - when they join Hawkeye-Security and 
oe is a fixed charge, plus losses increased Industrial’s great team. 
for unallocated claim expense, plus al- ° 
aount | located claim expenses, plus special as- 
el ae = ony se oP a tax’ factor. —o A Ye & They build volume because always they 
1e fixed charges include the insurance WY r=- . . 
charge for fenean that exceed the maxi- af get the best in home office co-operation. 
— mum and allowances for expenses, profit : od 
; and contingencies. The maximum pre- { = * Comprehensive coverages . . . . prompt 
| ™iums are based upon those contained en 
; in the standard retrospective plan C IRON RANGES OF Yo @ settlements and 
, , - . >» OF ard 
Fidel- Standard. premium fora $10,000 sak’ to | It was discovered in the late 1860's ‘a anny Te nee 
J. | 100% for risks of $500,000 or over. This | that Minnesota was rich in iron. Some <A> @ assistance build 
“97 compares with the uniform 90% times 20 years later the first iron ore was Aa sales. 
m5 the tax multiplier provided for in the taken from the ground. Famous iron , ry - @ 
lity & old plan ranges in Minnesota are the Vermilion = \ 
Ray- ; . Range, the Masabi Range and the ,—‘= | ® 
verly, } Difference Is Pointed Out Cuyuna Range. wet mee 
sualty, Mr. Leslie pointed out that when TY INSURANCE ¢o 
1 Bu- the old plan was introduced, tl HAWKEYE = SE UR ° 
ity he old plan was introduced, the com- 
1 pensation rates used in calculating the 
mnnua standard premium were based on ex- INDUSTRIAL INSURANCE co. 
perience during the years following the 
depression. Accordingly, it proved ex- Des Moines, lowa 
cessive in their application to defense 
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ing premium seni in accordance 


with the manual.” 


Two Tex. Circulars Issued 


The Texas department has issued two The second states that “it is contem- 
circulars. One, concerning the grada- plated that the bodily injury rates for 
tion of the premium on boiler and ma- L. & T., based on area and frontage 
chinery insurance, says, “If due to the and the rates for storekeepers liability 
inability of one insurer to provide the will — to be effective on and 
total limits required by an assured, the @!ter July 1. 
risk is written by two or more carriers, _ 5 
h mi fae ¢ -} tciee she The Genera nsurance gency nas 
the premium for all such policies shall sane danmueh ak aan, a. a, oe 
be combined for the purpose of apply- Lazenby, J. H. Lazenby and E. C. Gilea’ 





ACCIDENT 
COVERAGE 
FOR 
PEOPLE 
PAST SIXTY 





Don’t pass up this business! 


Accidents are a constant threat to 
older people who have lost the firm 
step of youth. Yet, at this age when 
they need it most, protection against 
accidents is hardest to obtain. 


rially to their premium incomes by 
writing the Over Age Accident Con- 
tract. 

It covers death, dismemberment and 
weekly indemnity or death separate- 
ly. Full details will be sent on 
request. 


Many agents and brokers, unable to 
secure coverage of this type through 
ordinary sources, have added mate- 


Underwritten by Lloyd's of London 


R.N. CRAWFORD &C0., Inc. . 


120 So. La Salle St., Chicago. Tel. RAndolph & --0756 





ACCIDENT AND HEALTH | 


May 17, 


1951 





ACQUIRES PEOPLES GUARDIAN 


United of Chicago Gets 
$14,000 Debit in S. C. 


United of Chicago has purchased the 





entire stock of Peoples Guardian Ins. 
Co. of Greenville, S. C., and has re- 
insured the entire business. This com- 


pany has been in operation about seven 
debit of about 


years. It has a weekly 

$14,000, which is mainly accident and 
health Its life insurance in force is 
about $3% million. There was pur- 


chased 14,100 shares of stock in Peoples 
Guardian at $30 a share. 

W. W. Jones, the president and 
founder of Peoples Guardian, goes to 
United as its South Carolina state man- 
ager. The staff consists of about 80 
agents and superintendents. 


To Hike Blue Cross Rates 

ST. LOUIS — Group Hospital Serv- 
ice, the St. Louis Blue Cross Plan, will 
increase monthly dues, effective Sept. 1. 

The family coverage plan, which in- 
cludes maternity benefits, to be in- 
creased from $2.65 to $4 monthly, and 
individual and sponsored members’ rates 
50 per 





is 


are to be raised from $1.25 to $1. 
month. The two-person non-maternity 
membership will be increased from $2.00 
to $2.50 a month. 

Elmer F. Nester, executive secretary, 
said that the increase necessary be- 
cause of rising prices reflected in greatly 
increased hospital costs. 


$10,000 Polio Protection 


Lumbermen’s Mutual Casualty and 
American Motorists have brought out 
a polio policy providing $10,000 benefits 
with premium of $15 for two years for 
any size family. This is in addition to 
the two-year $5,000 polio insurance at 
a cost of $10 and three-year $5,000 cov- 
erage for $13. Each of these plans pro- 
tect husband, wife and unmarried chil- 
dren with the same legal address from 
birth to age 25. In a market survey 
51% of those interviewed stated they 
preferred the $10,000 plan. 


is 


Safety Drivers Is New Insurer 
Safety Drivers Ins. Corp. is the title 

of a stipulated premium plan A. & H. 

company of Kansas City that was re- 


cently licensed. It started with $25,000 
capital and $5,000 net surplus. Ameri- 
can Automobile Owners Safety Assn. is 








The 


x CELINA MUTUAL * 


CASUALTY COMPANY 
EIT OAT 


Strictly an Agency Company 





FOR 


AFFILIATED 
WITH 


The 
NATIONAL MUTUAL 
INSURANCE COMPANY 

Celina, Ohio 
Fire; iniand Marine 
Allied Lines 


A Progressive Company 
for Aggressive Agents 


COMPLETE AUTOMOBILE 
COVERAGE 
GARAGE LIABILITY 








CTION _ THAT BRINGS 


SATISFACTION 


Selling Tools for any 
Selling Task 
GENERAL LIABILITY 


GLASS 
BURGLARY AND ROBBERY 


the name of the concern that is solicit- 





ing business by mail. Under the law 
which governs concerns of this type the 
insurance superintendent may order the 
company to assess policyholders if its 
emergency fund becomes exhausted. 


Dentists Propose Own Plan 
NASHVILLE, Tenn. Tennessee 
Dental Assn. has appointed a committee 
which will formulate an insurance plan 
to be sponsored by the association. The 
plan would cover cost of dental work 





as part of a general health insurance 
coverage. 


K. J. Gibney in New Post 


Kenneth J. Gibney of Columbus, O., | 
has joined National Masonic Provident 
Assn. of Mansfield, O., as superintend- 
ent of agencies. Mr. Gibney has had 
more than 20 years of home office and 
field experience and until recently was 
agency manager at the home office of 
Central Assurance of Columbus, O. 


San Antonio (Tex.) Assn. of A. & H. 
Underwriters has voted to carry mem- 
bers called into the armed forces as paid 
members. 


ASSOCIATIONS — 


Casualty Underwriters 
of N. J. Slate Rogers 


At a meeting at Newark of Casualty 
Underwriters Assn. of New Jersey the 
following nominations were announced: 
President, P. A. S. Rogers, U. S. F. 





& G.; vice-president, Ralph W. Hawk- 
ins, New Amsterdam Casualty; treas- 
urer, Nelson Patchett, Car & General; 


secretary, J. J. Ward, Royal-Liverpool. 
The annual meeting will take place at 


Newark June 13. 
3ernard Hamilton, chairman Com- 
pensation Rating and Inspection Bu- 


the speaker. 


McDowell Hartford Speaker 


Turner McDowell, manager of the 
inland marine, burglary and glass of 
departments of Glens Falls Indemnity, 
spoke on “Review of Safe Deposit In- 
surance” at a meeting at Hartford of 
Casualty & Surety Assn. of Connecticut. 


reau, was 


Stephen E. Blewett of Air Research 
Associates, Pasadena, described the de- 
velopment of artificial rain and its prob- 
lems in relation to insurance claims be- 
fore the Casualty Insurance Adjusters 
Assn. of Southern California, meeting 
at Los Angeles. 

George Berner, Retail Credit Co. 
spoke at a luncheon meeting at Mil- 
waukee of Casualty Adjusters Assn. of 
Wisconsin. 


Surety Assn. of Chicago is joining the 
counterpart organization of Milwaukee 
in the latter’s golf party June 22 at 
Ozaukee Country Club, Milwaukee. 





F =r) én a School Set 


Wisconsin Assn. of Insurance 
will hold the third of a series 





Agents 
of in- 


7 


ee 


surance educational schools for agents | 


24 for agents in 
Instructors will be 


at Fond du Lac May 
eastern Wisconsin. 
H. L. Mauritson, Fireman’s Fund; T. L. 
Mulcahy, National Fire, and William 
Leissring, Jr., Fireman’s Fund In- 
demnity. George A. Timm, Kenosha, 
Wisconsin association president, will at- 
tend. 


Craig, Col., Inspected 


Mountain States Fire Underwriters 
Assn. held an inspection of Craig, Col. 
A banquet was held at the high school 
with A. T. Cabell, Northern Assurance, 
as speaker. Two films on fire preven- 
tion were shown. 





——--—— 
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TALL CORN MEN’S ANNUAL PARLEY 
(CONTINUED FROM PAGE 1) 
SS 
— 99 counties and predicted a 100% record provements and betterments, which sub- * 
type the within the next year. He also reviewed ject he had covered at a previous meet- 
rder the recent legislative work and predicted ing. Among the subjects discussed with 
rs if its that in the future the insurance depart- considerable vigor were the coverage 
sted —_ would ave — authority to ed 2. —. — S ag ge value ~ F M 
j administer the proper licensing pro- builders risk form where the owner is t t tT l 
visions to protect the public. The asso- acting as general contractor and is un- a ce arm Uu ua 
Plan ciation’s agents’ qualification bill was certain exactly when the building is com- 
ennessee killed by the house this session by a pleted, coverage of borderline activities 
mittee vote of 54 to 43, the strongest support of a filling station under the garage lia- bad ! 
nce plan the bill has received in recent sessions. bility policy, how to insure a life interest e ~ me Trice a ‘ 
ion. The Mr. Hopkins pointed out the associa- under a fire insurance policy, what date 
al work tion had aided in killing a bill which should properly be shown as the date of 
isurance would have permitted contractors to countersignature, elevator classifications 
obtain materials on highway jobs with- and franchise clauses vs. deductible 
out furnishing bonds. clauses. *K 
t The Waterloo association captured Earlier in the meeting Mr. Rupprecht 
S the traveling attendance trophy. described the C.P.C.U. movement, prais- 
oo | Blake on Education ing the record of lowa students. The current advertising campaign which State Farm Mu- 
nog C. E. Blake, assistant supervisor Pottle, Schindler Join — a a ae eee om 
— agency field service Travelers, was the adiiieh taut S Saturday Evening ost and Co ier’s, and over 490 radio 
iy eae a frst + agg an nig tice aha Gil gency stations in the Mutual Broadcasting System, explains to 
office of ‘Prepanatien i. Brofit,” a defended , Robert L. Pottle and John J. Schind- readers just how it is possible for the Company to save 
O the profit motive in American business itise) a, — ag mate Smith its member-drivers millions of dollars each year. Four 
and emphasized that knowledge of in- pe maces T — on ae Re ory important practices pioneered by State Farm Mutual are 
A. & H. surance is the most essential character- }1 i gp crs cage? gene Pa ocesore, ‘ P I J ‘ 
'y mem- istic of am agent seeking seccess, He . as executive aaa ent and sec- described: 
3 as paid reviewed the educational facilities avail- "Aikae Wace L Ettlager, who 
———— — ane urged cach agent tO has served as president of the agency 1. Members pay only one ‘“‘sales cost.” 
gnized insurance company <1. 1939. in Seale Wil lela Aah, Pet : d : : . 
school and to participate in the educa- -o 9  B u f % = Hil Ta. Instead of paying a selling cost on a policy each time the 
§ | tional programs of local and state asso- | ee a ee policy is renewed, State Farm Mutual members pay this 
ciations. He said that in his opinion |© will continue as president of the , d - ‘} h Mew is Gry 
the day of specialization in the insurance “®\7°%s, le f cost once, and only once—when the policy 1s first ac- 
business is coming to an end, that with p10 “Gtne Tor many years was with quired. This means savings continue year after year. 
more and more fire and casualty com- /@¢try 4nsurance Assn. at Boston. He 
panies going into multiple line under- later served at Boston and New York 
, Titi an icc cas Teil ~’; City for O Brion, Russell & Co. of 2. Premium payments made semi- 
Casualty writing, there will be an increasing need Rasten Sie, Seliadier me ; hs esti vA a 
recy the | for the producer to have a working Boston. Mr. Sc ‘daasnees of tallees annually. Policies are kept in force by semi-annual 
1ounced: knowledge of all lines of insurance. He yo tionay : ‘ premiums instead of annual premiums. This lets mem- 
lI. S. FB particularly urged each producer to add . | wipe shee enemneias Settee af ens toni 
 Blawh- life and accident insurance to his lines, bers make two smaller payme nts instead of one large one. 
ponies both for personal protection and for the Al@rm Spreads on Raging It also permits a quicker gearing of rates to actual loss 
General; | complete handling of business risks, experience. (During the last four years, State Farm Mu- 
iverpool. since these group lines are now an es- Auto B.I. Loss Trend <a ane . a 
sential part of any business insurance tual has repeatedly lowered members’ premium rates— 
place at part ae See eee (CONTINUED FRO :E : 
program, a a ee up to four times in some territories!) 
2 Com- . C. O’Connor, executive editor of There are some that are pretty glum 
Ag the Fire, Casualty & Surety Bulletins, on the score that the losses may get P 
discussed present and pending develop- to the point that cash resources may be 3. Careful drivers are sought as 
paged ye “- —- He reviewed rg up _ —— — have to members. State Farm Mutual aims to select members 
1e additional extended coverage en- be sold. These bonds have been on the e as , . : 
saker dorsement just approved in several Mid- toboggan and some of the issues are with great care. Good drivers have fewer accidents and 
of the dle Western states and which he said around 96. The companies are not too help keep costs down for all members. 
elass of will probably be in force in Iowa before disturbed on this score so long as they 
demnity, long, urging agents to add it routinely remain in the portfolio but if they have 4. Savi h lly. B 
osit In- to dwelling renewals as soon as it is to be sold, an entirely different picture + Savings are § ared mutually, ecause 
tford of — He also —— —_ of a company liquidity presents State Farm is a mutual company, all members benefit by 
: sent argument over deductibles, dis- itself. s hs 7" : i 
necticut. tinguishing See wee ee ase tse = ean gg the orp bd operating sae 
— high individual loss frequency, such as ,. makes possible. One example of efficient operation: Fol- 
in ae a ype = those — at 2 N.A.C. Field Men to Confer icies are not rewritten at renewal—members keep the 
$ ugh group loss frequency, such as wind- All field men of the National Auto- _— . i 
dango storm, and the large deductibles which mobile Club will meet at the head office ge policy as long as they keep the same car. Multiply 
.djusters are intended primarily for competition at San Francisco for a three-day sales this saving by 1,800,000 policies a year and you'll under- 
ssectias with self insurance. In this connection, conference May 14-16. It will be given stand how this cuts operating costs. 
he pointed out that most of the perils over to the discussion of sales tech- 
of the additional extended coverage en- niques and other club developments. . . : 
lit Co, e  ‘0rsement, particularly water damage, Herbert E. Manners, general manager, The State Farm Mutual record of operation is so im- 
at Mil- vandalism, freezing and vehicles oper- will preside. pressive to car owners that approximately 2,000 additional 
Aeon, of ated by the insured, fall in the high nein ‘ r wee pase [ 
individual frequency class, since any an motorists are taking out policies each working day. In 
householder is likely to have recurrent May Assess State Fund Policies 1950 State Farm Mutual paid 502,027 claims. 
ning the petty losses from these perils, and con- BISMARCK, N. D.—Attorney Gen- 
awestes rie ted they are a logical object for eral Christianson has held that annual 
a6 the first type of deductible. On the levies may be made against all state 
; other hand, steam boiler explosion, dam- funds, fire and tornado policies to bring 
age to boilers from loss of liquid and the fund up to $4,000,000. He says State Farm 
t building collapse are not in this class Commissioner Jensen may assess each of 
Agents and he said it is quite likely that even- the policies for 100% of the Fire Under- 
eg roan the deductible will be removed writers Bureau rates on buildings in- © 
- agents rom these perils. sured. As of March 1 the state fund Insurance Companies 
gents in Discussion on Covers was $2,437,365. It is set up to insure 
will be -. eats, commtye municipal and school dis- 
d: T. L. ere was a livel anel discussion trict buildings. , 
William on production problems at the afternoon ; — State Farm Mutual Automobile Insurance Company 
od in session, with F. Rupprecht, vice- _ Election of officers will take place at State Farm Life Insurance Company 
‘enosha, president Hawkeye-Security, sparking the dinner meeting May 6 of Adjust- State Farm Fire and Casualty Company 
will at- the panel brilliantly, The members ers Assn. of Central Illinois at Decatur. Home Office— Bloomington, Illinois 
were Austin Augustine, Des Moines, The outing will be held July 11 at Oak- W O Berk ey G liforni 
} associate state agent Home of New crest Country Club at Springfield with estern Office— a etyornts 
fork; H. C. Berry, Des Moines, as- Ray Lynch as chairman. North Central Office—St. Paul, Minnesota 
— ~‘" -- os S. fe R. Canadian Office—Toronto, Ontario 
rwriters eshner, es oines, bond superin- Mrs. Lorraine H. Bristow has been 7 — sr / 
fg, Col, fendent Fidelity & Casualty, and Brice glegiad Prcsident ot tamurance Women of " ichigan Ofte Marshall, Michigan 
1 school | Draper, Chicago, marine manager Hart- vice-presidents are gg I ga el a a ee ee 
surance, ford Fire. John Even, Chicago, assist- delgas and Miss Myrtle G. Green; rec. 
preven- ant manager Fireman’s Fund, was also soeretasien, Miss Sophia C. Putas and 


drafted into the panel to discuss im- 


Mary D. O’Connell; treasurer, Miss 
Norma I. Rogers. 
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F arley Head H. & A. Galeton Conference 


(CONTINUED FROM PAGE 29) 





North American Accident, head of the reach his 89th birthday soon, was read. 
50th anniversary committee, was chair- It was by turn witty and affecting and 
man. The three special we were often eloquent. 

men who were active in the early days A list of the former presidents who 
of the old Detroit Conference: J. B. have passed on was read and the as- 
Pitcher of Bay City, Mich., who was semblage was asked to stand for a 
president of the old U. S. Health & minute of silent tribute to them. 
Accident of Saginaw and one of the Mr. Manzelmann spoke of the history 
founders of the conference; W. G. of the conference which has just been 


Curtis, president of National Casualty, published as a part of the 50th anni- 
one of the wheelhorses not only in the versary observance, copies of which 
founding years but for many years were at each place, and formally intro- 
thereafter, and Edward St. Clair, re- duced its compiler. The chairman re- 
tired general counsel of North Ameri- viewed briefly the progress made in the 
can Accident. 56 years, emphasizing the development 

Che past presidents of the conference, of the idea that the interest of the 


19 of them being in attendance, who policyholder is the primary concern of 
were seated at a separate head table, the business. 

=— introduced. Frank V. Cliff, Presi- Gordon Memorial Award Plans 

dent of Federal Life & Casualty, was 

called to the platform to receive a spe- J. W. Scherr, Jr., Inter-Ocean, chair- 
cial message for his father, V. D. Cliff, man of the committee in charge of 
chairman of that company, a former the Harold R. Gordon Memorial Award, 
president and one of the founding fa- announced plans for the first award, 
thers, whose health would not allow him $500 in cash, to be made at the next 
to be present, and the sending of a annual meeting of the conference for 
similar message to Isaac Miller Ham- the best written study on some impor- 
ilton, Federal Life, another former tant phase of A. & H. insurance sub- 
president, likewise absent for health mitted by a college or university stu- 
reasons, was authorized. A letter from dent or a staff employe of an A. & H. 
[. Leigh Thompson, retired, formerly company below department head or 
with National Life & Accident and also equivalent rank. 

a former conference president, who will C. O. Pauley, managing director, 


USE YOUR OWN COMPANIES 
WHEN POSSIBLE 


Otherwise Let Us Help You with Your Unusual 
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C. REID CLOON, Manager 
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CHICAGO 4, ILL. 
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paid tribute to Harold Gordon, based on 
his close association with Mr. Gordon 
throughout the 27 years of his associa- 
tion with the conference and his greater 
realization, since he has taken over di- 
rection of conference affairs, of the solid 
foundation which Mr. Gordon had laid. 
He said the work now being done is an 
extension rather than any new structure. 

Mr. Gordon’s father and mother, who 
live in Detroit and who were in attend- 
ance at the luncheon, were introduced. 


Combines Reminiscences, Sound Advice 


R. Perry Shorts, now president Sec- 
ond National Bank & Trust Co., Sagi- 
naw, Mich., who was the first president 
of H. & A. Underwriters Conference 
following the merger of the old Detroit 
Conference, American Assn. of Accident 
Underwriters and National Mutual 
Union into the present organization in 
1914, was the principal speaker at the 
luncheon. He played a similar role at 
the silver jubilee observance 25 years 
ago, also at Detroit. 

Mr. Shorts combined some _reminis- 
cences and comments on conditions in 
the early days of the conference and the 
A. & H. business with a very sound re- 
view of some of the most pressing prob- 
lems of business today. He appealed 
for a sound economy and for higher 


moral standards, greater efficiency and 
less expansion in government. 
Business Virtually Revolutionized 

The dynamic character of A. & H. 


insurance and the great opportunity that 
it offers were stressed by E. J. Faulkner, 
Woodmen Accident, in his presidential 
address at the opening session. He said 
disability insurance has been practically 
revolutionized in the past 15 years. 
He cited the effect of the development 
of hospital insurance, group and fran- 
chise underwriting and medical ex- 
pense coverage. “Our industry does not 
operate in a vacuum,” he said. 

He spoke also of the factors not 
peculiar to insurance that have molded 
the present and future of the industry 
to a high degree, such as inflation, full 
employment, the long decline in the 
yield of invested capital, the continuing 
international unrest and the evolvement 
of a new security-consciousness. 


He emphasized, however, that pres- 


sures along the latter line should not 
be allowed to blind the nation to the 
importance of free enterprise and the 
essential kinship between it and_per- 
sonal insurance. 
Work of Health Council Told 

John W. Joanis, Hardware Mutual 


Casualty, chairman of Health Insurance 
Council, said one of the big factors in 
the development of compulsory health 
insurance and socialized medicine in Eu- 
ropean companies was the fact that the 
private insurers there did little if any- 
thing about broadening their coverage 
to meet the demands that resulted in 
the adoption of such plans, but that in 
this country the situation is entirely dif- 
ferent and the companies are doing 
something about it. One of the moves 
in that direction was the formation of 
Health Insurance Council, which he 
characterized as a unique step in co- 
operation, bringing together representa- 
tives of companies and organizations of 
every complexion, 

He reviewed its three main activities, 
the preparation of reports showing the 
extent of private coverage, promotion of 
hospital admission plans and fostering 
and coordinating health insurance plans 
sponsored by state medical societies. 

Jarvis Farley, Massachusetts Indem- 
nity, new conference president, in his 
speech of acceptance at the concluding 
session, said that the job facing the 
business in connection with the ques- 
tion of whether and to what extent the 
disability insurance business may be 
taken over by governmental agencies is 
to get in force and keep in force enough 
policies which provide good enough cov- 
erage at the lowest premium consistent 


with good service to policyholders. 

He divided that objective into its six 
basic parts of getting more policies in 
force, improving persistency, offering 
better policies, providing the best serv- 
ice to policyholders, keeping premium 
charges down and gaining time to show 
how good a job voluntary insurance can 
do, and took up each of them in some 
detail, giving a penetrating analysis of 
the problems presented and possible 
solutions for them. 

Shanks Offers Sound Advice 

Some very sound suggestions for 
meeting the situations that are develop- 
ing in what he termed a most critical 
period, not only for A. & H. insurance 
but for private initiative, were offered 
at the opening session by Carroll M. 
Shanks, president of Prudential, who 
was making his first appearance as head 
of an A. & H. writing company. It an- 
nounced just last week its plans for 
entering that field. 

He said A. & H. is perhaps the most 
vulnerable to attack by the government 
planners and the field in which they 
can make the most telling appeal—if 
they are the least bit unscrupulous in 
the arguments they use. He warned that 
it is necessary to make adjustments, to 
roll with the punches, and to do it in 
time. On the matter of state legisla- 
tion, he urged getting in while measures 
are still in the formative stage and 
not waiting for hearings, after they have 
been completely formulated. 

He stressed the necessity for unity 
of purpose and submerging differences, 
in order to develop workable things and 
do a constructive job. He urged that 
something be done about inflation and 
that steps be taken to get across sound 
ideas to the public. He advocated the 
development of closer relations with the 
medical profession and the hospitals. 

Commissioner Forbes of Michigan, 
who said he was able to speak from a 
more detached viewpoint by reason of 
the fact that he has already submitted 
his resignation and is to retire from 
office July 1, presented some cogent 
reasons why state regulation is to be 
preferred to federal, and lauded the 
improvement in relations between com- 
panies and supervising authorities that 
has come about during his term of office. 
He said the companies have become less 
suspicious and the commissioners less 
capricious. 


Reelect All Officers 


All officers were reelected at the an- 


nual meeting of Worcester (Mass.) 
3oard of Underwriters. C. Arthur 
Marsh is president; Leon H. Winches- 


ter, 1st vice-president; Leo Z. Gordon, 
2nd vice- president, and Leon A. Dubois, 
secretary. 

Herbert L. McNary, executive man- 
ager of Boston Board of Underwriters, 
spoke on “Fire Prevention in the 
Schools”. 


N.H. Opens Service Office 


New Hampshire Fire group is open- 
ing a service office at 1780 Main street, 
Tiverton, R. I., for the convenience of 
its Rhode Island and southern Massa- 
chusetts agents. 

The casualty supervision will be under 
Richard Benoit and fire under Robert 
O. Eastman. 


Tracy Is Wood Partner 


Ernest A. Tracy, Jr., has joined the 
Lawrence Wood & Son agency at Green- 
field, Ind., as a partner. He has been 
traveling Indiana for the past five years 
as special agent. He has purchased the 
interest of Norman Clifton, who is re- 
entering the army air force. The agency 
started in 1905. 


Cherokee Entertains Agents 

Agents of Cherokee Ins. Co. from 
Tennessee, Alabama and Kentucky were 
guests of the company at a “steeple- 
chase” breakfast at Nashville. After- 
ward they saw the Iroquois Memorial 
Steeplechase race. 
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Preferred Collapse Stirs N. Y. Brokers 


(CONTINUED FROM PAGE 30) 





entire premium, though there may be 
exceptions to this. Preferred’s liquida- 
tion is not necessarily tantamount to a 
pro rata cancellation on all outstanding 
policies—it depends on the risk and 
policy involved, he said. 

It is not the duty of a broker to re- 
place insured’s business or to do any 
acts which may create an obligation on 
his part. It is insured’s duty to file 
claims, notices, etc., with the liquidator, 
though there is nothing to prevent the 
broker from assisting insured in this 
procedure. 

If a broker wants to replace insured’s 
business with another carrier at his own 
expense he must have insured’s consent. 
Mr. Abrams suggested the broker notify 
insured that the business has been re- 
placed and explain the details in a letter. 
Where the broker advances the pre- 
mium, the liquidator will assign to the 
broker the right of any return premium 
from Preferred. 


Security Fund Promises Relief 


Mr. Abrams explained the workings 
of the Motor Vehicle Security Fund, 
which was set up to pay bodily injury 
and property damage claims not satis- 
fied by a defunct insurer. Companies 
writing automobile contribute 2% of 
their New York premiums to the fund 
annually. Preferred Accident is the first 
company to go into liquidation since the 
fund was established. It is also the 
first one to go into liquidation since the 
workmen’s compensation security fund 
was established. If enough reserves 
are contained in the auto fund, insured 
who has an auto liability contract with 
Preferred will be covered up to the pol- 
icy limits. The fund, of course, does 
not apply to return premiums but only 
liability judgments, Mr. Abrams said. 

The law under which the auto secur- 
ity fund is set up defines what sort of 
claims are allowed against the fund. 
Workmen’s compensation claims are 
considered preferred; this was an estab- 








lished precedent before the WC fund 
was created. 
The most heated discussion was 


whether the liquidator, who is standing 
in Preferred’s shoes, would defend in- 
sured in case of litigation against him. 
Judge Sweedler asked that section 333, 
subdivision 8, of the Security Fund law 
be read. This provides that in case of 
liquidation the superintendent may as- 
sume the rights of the insurer as of the 
date of insolvency. The superintendent 
as liquidator has the power to employ 
such counsel, clerks and assistants as 
he deems necessary. 

Judge Sweedler, whose nephew is a 
Brooklyn broker, called for an appeal to 
the liquidator to defend pending suits 
against Preferred automobile policy- 
holders, even though Superintendent 
Bohlinger had notified policyholders to 
the contrary. Insured may have to pay 
a judgment and wait for years to be re- 


imbursed, he said. The judge predicted 
that the liquidation of Preferred would 
take at least fifteen years. 

One broker said that a check covering 
an attorney’s fee of $2,500 for defense 
which had been paid by Preferred a few 
days before liquidation was not honored 
at a local bank. He urged immediate 
action to get the law interpreted. 


Many Insurers Accept Lines 


One broker reported that many insur- 
ers are being cooperative and accepting 
business formerly placed with Preferred. 
Some brokers, even though they are not 
required to do so, are putting up the 
money for insuring the risks, in order 
to hold business. Some brokers express 
fear that they might lose the entire lines 
of insured if the latter questioned the 
broker’s judgment in placing a line with 
Preferred. One broker is replacing a 
$4,000 risk at his own expense. He said 
he would have to have $100,000 addi- 
tional business to offset the loss. Small- 
er brokers cannot make such an invest- 
ment even at the risk of losing a line, 
it was brought out. 


Bigger Awards May 
Be Order of the Day 


(CONTINUED FROM PAGE 30) 





intended to perform and is of the sort 
which would cause injury or damage if 
it were negligently manufactured. The 
plaintiff secured a holding from the 
U. S. appeals court that she was en- 
titled to have the jury pass upon the 
issue of negligence. Thereafter the 
group of employe claims were settled 
with substantial payments. 

It is thought by some students that 
exposure to some of the beryllium com- 
pounds can produce a fatal pulmonary 
disease, the onset of which may be de- 
layed until up to five or six years after 
termination of exposure. Another new 
material bids fair to produce its share 
of headaches for manufacturers, under- 
writers, claims men and lawyers, the 
powerful new medical discovery—the 
hormone. 


Air Pollution Case, $220,000 


The most famous air pollution cases | 


are those arising from industrial smog 
at Donora, Pa. There were approxi- 
bately 140 suits, all claiming 
American Steel & Wire Co. was negli- 
gent in failing to equip its plant with 
devices to prevent harmful substances 
from being discharged into the atmos- 
phere. It is reported that these were 
settled out of court for $220,000. 

There are at least two new torts in 
the process of development. One, in- 
terference with one’s right of privacy, 
stems from a famous law review article 
published in 1890 by Messrs. Warren 
and Brandeis. Today, this right is rec- 
ognized in a great majority of states. 

The other, the development of which 


may likewise receive great impetus from | 
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O. Carlson, actuary National Bureau, and William T. Harper. 


president of Maryland Casualty; below, F. W. Doremus, manager Eastern Underwriters 
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a law review article by Professor John 
W. Wade of the law school of Vander- 
bilt University, is the tort of insult. 
Name-calling is not ordinarily regarded 
as actionable. Probably this has been a 
good thing, having in mind that a fair 
amount of swearing has been regarded 
as a necessary part of accomplishing 
many difficult jobs, from mule-driving 
to being the chief executive. 

3ut all this may change, Prof. Wade 
suggests. If it does and employes be- 
come able to recover for insult, some 
interesting new problems can be imag- 
ined. Will W.C. acts finally encompass 
such cases? 


Greater Advantage for Injured 


Mr. Marryott suggested the economy 
is moving strongly in a direction of even 
greater advantage for injured persons 
in any contest with employer or other 
person causing the injury. 

In a sense, industry, at first needing 
all possible help to become established, 
was the beneficiary of a legal system 
that placed scant emphasis upon the 
rights of employes, finally became 
strong enough to bear the burdens of 
the rights which the workers were win 
ning for themselves. 

Many think a balance has been reached 
and perhaps industry is too much bur- 
dened. The pace, however, should be 
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a little slower than in the recent past. 

It is not a matter solely of benefits 
and burdens. There is developing a new 
doctrine, that the economic system is 
capable of continuous expansion and of 
producing more things and more secur 
ity than ever before. There is no: fixed 
limit to the distance this process can go. 
The individual employe, being customer 
as well as producer, is so indispensable 
to the functioning of the system as to 
make it a matter of practical economics 
to make as sure as possible that in- 
dustry neither his skill nor his 
purchasing power. 


loses 








William FE. Leslie, general manager 
National Bureau; A. C. Seymour, Royal- 
Liverpool, and Clarke Smith, Royal-Liver- 
pool, at National Bureau meeting at New 


York. 
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The Travel Protector 


American Casualty’s new TRAVEL PROTECTOR Policy pays 
a $25,000.00 Death Benefit for fatal accidents which occur 
on any licensed public carrier (bus, trolley, ‘‘el’’ or sub- 
way, train, plane, ship and taxi). At a premium of only 
$25.00 a year, this world wide policy is one of the most 
attractive buys in the A. & H. field. 


May we send details ? 
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EASTERN STATES ACTIVITIES 





Wins London 
Assurance Trophy 


London Assurance’s trophy for the 
best job of public relations the past year 
among local boards of New York State 
Assn. of Insurance Agents was pre- 
sented at the convention in Syracuse to 
Saratoga Springs. The special recogni- 
tion for outstanding community activity 
was Officially presented by George G. 
Traver, manager publication relations 
department of National Board, and was 
accepted by George Pierce of Saratoga. 

The presidential citations awarded 
each year at the annual banquet of the 
New York association this year went to 
J. W. Rose, Buffalo, retired secretary- 
treasurer: Roy A. Duffus of Rochester 
and to Walter F. Brooks, deputy New 
York insurance superintendent. The lat- 
ter was the first outsider to receive a 
citation, and it was presented in recog- 
nition of his fine co-operation with 
agents, particularly in connection with 
regional meetings the association held 
during the past year. 

Among the distinguished guests at the 
banquet, in addition to the speaker, Dr. 
Wellington Koo, Chinese ambassador, 
were Mayor Corcoran of Syracuse and 


Mrs. Helen Buerger of the Van Voast 

agency of Schenectady, president, New 

York Assn. of Insurance Women. 

Schinnerer is New Head 

of D. C. Agents Group 
WASHINGTON—Victor O. Schin- 


nerer, president of Victor O. Schinnerer 
& Co., was elected 
president of Dis- 
trict of Columbia 
Assn. of Insurance 
Agents at the final 
luncheon of the sea- 
son. Retiring Pres- 
ident V. Manning 
Hoffman, of How- 
ard & Hoffman, 
was named _ state 
national eet 

William A. d’Es- 
pard is first vice- 
president; Robert 
S. Campbell, sec- v. oO. 
ond vice-president; 

A. L. Jagoe, Jr., secretary; 
Denton, treasurer. 

Elected to the board of trustees were 
J. Douglass Wallop, Jr., W. Perry 

Early, William H. Clampitt, George E. 
Bond, Samuel S. Kaufman, and Maury 
Young. 

Mr. 
ance 
1928 from 
operated his own agency 
13 years. 





Schinnerer 


George S. 


Schinnerer has been in the insur- 
business since ‘his graduation in 
Penn State College. He has 
for the past 


Plan New Course in N. J. 
The 
Jersey 
which 
man, 
insurance 


committee of New 
Assn. of Insurance Agents, of 
Arthur L. Zimmerman is chair 
is endeavoring to develop a new 
course under the title, “How 
to Write and Rate Policies.” 

The course is planned to assist mem- 
bers in training agency personnel. 


educational 


Pa. Investment Bill Now Law 

HARRISBURG, PA.—Gov. Fine has 
signed into law a bill permitting stock 
companies to invest surplus in bonds 
or notes of any public instrumentality 
of Pennsylvania or any other state or 
foreign country. 

Under terms of the bill investments 
in stocks of other insurance companies 
which have invested or loaned funds on 
the stock of the first investing company 


may not exceed 5% of the gross 
assets of the first investing company. 
Investments in public bonds or notes 


would be limited to 10% of com- 
pany surplus over capital and reserve. 
Stock casualty companies could be 


permitted by the commissioner to invest 
sufficient of their reserves in the securi- 
ties of a foreign government in order 
to enable them to comply with business 
transaction requirements. 

The house has approved the senate- 
passed model A. & H. standard pro- 
visions measure. Another bill passed by 
the house which earlier received senate 
approval further defines and regulates 


group A. & H. to conform with group 
life. 
The house also has passed a bill 


which requires that notices of dissolu- 
tion of stock or mutual fire companies 
be given to policyholders. 


Kiniry Heads New Scottish 
Union Baltimore Office 


Scottish Union & National has as- 
signed John M. Kiniry to establish a 
new office at Baltimore, to provide 
service for agents in Delawere, Dis- 
trict of Columbia and Maryland. Those 
areas were formerly serviced from the 
Richmond office. 

Mr. Kiniry has served Scottish Union 
as superintendent of its brokerage de- 
partment and general cover department 
for 12 years. Since early in 1950 he 
has also been superintendent of adver- 
tising and purchases. 


SOUTH 


N. C. General Agency Is 
Now McAlister & Aderhold 


The name of Mebane & McAlister, 
general agents at Greensboro, N. C., 
has been changed to McAlister & Ader- 














hold. The firm is general agent for 
Albany, Homeland, London & Lan- 


cashire, Orient and Michigan F. & M. 
and has under its supervision about 150 
agencies in North Carolina. 

H. H. Aderhold became associated 
with the general agency in 1946, was 
elected vice- president and secretary in 
1948 and continues in these offices. He 
has had many years’ experience in fire 
insurance in North Carolina and other 
southern states. 

J. W. Mez Alister, has spent his entire 
business life in insurance in.North Caro- 


lina. Allen Mebane, who was presi- 
dent a the general agency for many 
years, died in 1948. 


Theatres May Self-Insure 

CHARLOTTE, N. C.—Theatre Own- 
ers Assn. of North and South Carolina 
has instructed its insurance committee 
to explore the possibility of establishing 
a self-insurance fund for theatres in the 
two states. 

The committee is to report at the next 
meeting of directors. The directors said 
that recent increases in insurance rates 
made it necessary to explore the self- 
insurance prospects. 


OKs Va. Fire Rate Hikes 


Virginia corporation commission has 
approv ed increases in fire rates requested 
by Virginia Insurance Rating Bureau for 
some types of churches, peanut factories, 
tobacco sales warehouses and fertilizer 
plants. 

The new rates represent a 25 per cent 
increase for brick churches and for 
frame churches not under fire protection, 
for both brick and frame peanut fac- 


INSURANCE NEWS BY SECTIONS 


tories and tobacco sales warehouses, and 
15 per cent increase for all types of 
fertilizer plants not under fire protection. 

The bureau has withdrawn its request 
for a 25 per cent increase in rates for 
motion picture theaters. New experience 
figures will be drawn up by the bureau 
on theaters to determine whether an 
increase is justified. 


¢ 


New Ky. Forms in Effect 


The new additional extended coverage 
endorsement, new errors and omissions 
form and rules and the new subrogation 
and waiver clause, all recently approved 
by the Kentucky department, have been 
made effective immediately by Ken- 
tucky Inspection Bureau. 


Palmer to Parson Agency 


Dan Palmer has joined the E. A. 
Parson general agency at Louisville and 
will travel Kentucky and Tennessee as 
special agent. Mr. Palmer was formerly 
with the American Agency Service at 
Louisville. 


Sells Piedmont Building 


Aetna Fire has sold the Piedmont 
building’ at Charlotte, N. C., to Anchor 
Mills Co. for $325,000. The building 
was put up in 1897 by Piedmont Insur- 
ance Co. which later became a member 
of the Aetna Fire group and which two 
or three years ago merged with Stand- 
i Fire of New York of the Aetna Fire 

eet. 


Change Tennessee Dates 


In order to secure 
reservations the dates of the annual 
meeting of Tennessee Assn. of Insur- 
ance Agents have been changed from 
Oct. 5-6 to Oct. 4-5 and Hotel Farra- 
gut will be the meeting place instead of 
the Andrew Johnson. 


Pearson to Quirk & Co. 


J. Charles Pearson, Texas state agent 
for Fidelity & Guaranty for a number of 


necessary hotel 


years, has been appointed North Texas 
special agent for Quirk & Co., General 
Agency at San Antonio. Mr. Pearson 


will have headquarters at Dallas. 


Fined for Unlicensed Writing 


RICHMOND —Donald N. Frazier, 
Richmond agent, was fined $100 by 
Virginia corporation commission for 
soliciting business for an insurance com- 
pany not licensed in Virginia. Allied 
American agency of Boston and Phila- 
delphia was also fined $100 as the brok- 
erage firm through which the policies 
were handled. A commission spokes- 
man said the fines amounted to a com- 
promise settlement, with the defendants 
admitting a technical violation of Vir- 
ginia law. A commission investigation 
showed that Frazier, through Allied 
American Agency, had placed policies 
covering two gasoline tank trucks with 
Lawn Mutual of Palmyra, Pa., which 
is not licensed in Virginia. Frazier said 
he had “nothing to do” with the selec- 
tion of the company, but had merely 
forwarded the policies his brokerage 
agency had sent him. 


Tenn. Building Code Hearing 


Commissioner Allen will hold a public 
hearing at Nashville June 15 on fire 
prevention regulation No. 16, involving 
construction restrictions of the southern 
standard building code, which was re- 
cently adopted by Tennessee. 





About 125 are expected to attend the 
annual meeting of North Carolina Assn. 
of Insurance Women this weekend at 
Greensboro. Mrs. John W. Trimble of 
Greensboro is chairman and the state 
president is Miss Catherine Pittman of 
Raleigh. Miss Ruth Weatherly has just 
been installed as president of Greens- 
boro Assn. of Insurance Women. 


COAST 


Cal. Directory 
Is Off Press 


The 1951 
of California, 
just been published 
Underwriter Co. 

This contains complete information on 
the agencies, companies, field men, 
groups, general agents, and other or- 
ganizations in these states who are as- 
sociated with insurance. It is the only 
publication of its kind, and offers a com- 
prehensive coverage of insurance in 
these states. A supplementary booklet 
to be published later and sent to all sub- 
scribers will present the premiums and 
losses in California for all companies. 

Copies may be ordered ftom The 
National Underwriter Company, 420 
East Fourth street, Cincinnati, Ohio, 
or Flatiron Building, San Francisco, at 
$15 a copy. 





Underwriters Hand-Book 
Arizona, and Nevada, has 
by The National | 


Wash. Bars Side Agreements 


The Washington code prohibits the 
use of side agreements by fire compa- 
nies and agents or brokers under which 
appraisals are accepted as an agreed 

value in event of loss, the Washington 
ienseenene holds. 

Commissioner Sullivan said the de- 
partment was aware that some compa- 
nies were agreeing to accept certain ap- 


praisals in the event of loss, but warned 
4 
1 


that this practice must be terminated 
and that violators will be proceeded 
against. 


Warns Wash. Members 


Rumors to the effect that several pub- 
lic utility districts in Washington have 
been approached to buy their insurance 
as a unit, has prompted issuance of a 
warning to members by H. P. Sargent 
president of Washington Assn. of In- 
surance Agents. He has called upon 
agents or associations servicing P.U.D. 
insurance to advise the association of 
any illegal activity in connection with 
the report on that cov erage. 


Names Taylor President 


———__ ————— 


| 


| 
i 


Skagit County (Wash.) Assn. of In- 
surance Agents has elected Norman | 
Taylor, Mount Vernon, president, suc- 


ceeding Ed Cahill, who served as presi- 


| 


dent for two years. Dick Herber is the | 


new vice-president and G. O. Moen, Jr 
has been reelected secretary. 


Mutual Agents Hear Cain 


Chief James L. Cain of the Denver 


Fire Prevention Bureau spoke at 4 
meeting of Mountain States Assn. of 


Mutual Insurance Agents. 

In recognition of the 200th anniver- 
sary of mutual insurance, regional pub- 
licity committees have been set up 
Heading the Colorado committee 1s 
3url Knight, Denver; George L. Win- 
ders, Casper, Wyo., and Edgar EF 
Steidley, Albuquerque, N. M., head the 
committees in their respective states. 


W. P. Rogers to Local Agency 


W. P. Rogers, Jr., has resigned a: 
underwriter and special agent for Phoe 
nix Indemnity in California to join the 
Ray Ebbage agency of Sacramento as 
manager. 


Describes National Board Work 


At the May 4 meeting of Fire Un- 
derwriters Forum at San Francisco, 
Rudolph C. Stange, assistant general 





‘ 
5 


manager of the National Board, talked | 


on “The National Board—What It Is 
and What It Does.” 
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A woman’s prayers, overheard in a lonely 
forest. launched the career of one of America’s 


/ % E 2 foremost educators, William Holmes McGuffey. 

WA TIONS While riding along a trail in 1818, the Reverend 

Thomas Hughes, a prominent pioneer, heard a 

woman praying that her children might receive 

SCHOOLROOM. an education. As a result of his investigation he 

" sve arranged to have her stepson William McGuffey 

- attend the Old Stone Academy in Darlington, 

Pa. Though the family considered this episode 

Sl a miracle, in later years McGuffey himself used 

to remark quizzically that his practical step- 

mother probably timed her prayer to be heard 

both by the Almighty and His earthly repre- 
sentative. 

Born on the Pennsylvania frontier in 1800, 
McGuffey as a boy received only rudimentary 
education. Even after entering the academy 
his home duties prevented full-time attend- 
ance. He memorized his lessons, however, and 
recited them aloud while at his chores, thus 
developing his renowned oratorical ability and 
the memory which enabled him to repeat 
verbatim many books of the Bible. 

After working his way through Washington 
College and teaching summers, McGuffey be- 
came a professor at Miami University in 
Oxford, Ohio. Here in 1833 he and his wife 
moved into their new home (now owned by 
Miami University) where the idea was born 
for the readers which made his name a house- 
hold word. Here, with his own and neighbors’ 
children, he tested his theories of education, 
often holding classes outdoors with pupils 
seated on logs. His highly successful series of 
readers incorporating his teaching methods 
proved far superior to earlier textbooks not 
only in their carefully graded material but in 


the use of numerous illustrations which ap- 


peared in later editions. 


A striking figure in his black bombazine suit 
and stovepipe hat, McGuffey was an unfor- 
gettable teacher and his readers had untold 
influence on the mental and moral development 
of generations of schoolchildren. 
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